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THE SAVINGS BANKS OF MASSACHUSETTS. 


In the last No. of this work (September) we enumerated the 
savings banks of the States of Marve, New HAmpsHiIrRe, RHODE 
IsLAND and Connecticut. In the August No. we produced copious 
details of those of the city and the interior of New York, showing 
the growth of each institution as well as the aggregate increase of 
savings in each State. We now publish, for the information of our 
readers, a full list of the savings banks of MAssacHusETtTs, showing 
the deposits of each at the close of the years 1871 and 1872; the 
number of depositors in each at the latter date; and the date of 
charter of each in the city of Boston. 


It will be observed that the increase of deposits last year was not 
quite so large as in the years 1869-1871, although there are twelve 
new banks reported as having commenced operations during the year 
1872. The returns are highly favorable to the people of the Com- 
monwealth, showing over six hundred thousand depositors out of a 
population of about 1,500,000 (or 1,457,351 by the census of 1870), 
or more than forty per cent. of the whole population. 


Although the average to each depositor assumes large proportions, 
being within a fraction of three hundred dollars, it is found, on 
inquiry, that in many cases the deposit is a mere trifle—a mere 
beginning—some ten or twenty dollars—the surplus of a day laborer 
or a hired domestic; and in many other cases a dollar saved by a 
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minor after the labors of a week in a cotton mill. These people bear 
in mind the poet’s line— 
He is never poor 
That little hath, but he that much desires. 

The savings depositor may well recur to Younc, who wisely 
says— 

Think naught a trifle, though it small appear ; 
Sands make the mountain, moments make the year ; 
And trifles life. 

The seven States of New EnGLAnp and New York alone report, 
at this time, six hundred and fifty millions of dollars on deposit in their 
savings banks—the small earnings and surplus trifles of nearly two 
millions of poor depositors. The returns from all these States show 
an active interest in the subject of savings banks, and that the accu- 
mulations of the people are beceming ample to meet future contin- 
gencies of business and the fluctuations in the value of property. 
The returns from the State of Vermont for the past year are not yet 
received. The pamphlet report is defective in the omission of the 
number of depositors in these several institutions. 

The annual reports from Marne, New Hampsurre, Ruaope 
IsLAND and CoNNECTICUT, contain tabular statements of each bank, 
and some of them give the comparative increase in the deposits of 
each for a series of years. This tabular view is neglected in the 
MASSACHUSETTS report, leading thereby to numerous inaccuracies, 
which will render the comparative statements hereafter defective. 


The report would be more valuable hereafter, if made to contain the 
date of charter of each institution reported. 

We annex the official report of the Bank Commissioner, which 
contains numerous and valuable suggestions. 


ANNUAL REPORT OF THE COMMISSIONER OF SAVINGS BANKS 
FOR THE COMMONWEALTH OF MASSACHUSETTS. 


December 31, 1872. 


To Hon. OttvER WARNER, Secretary of the Commonwealth. 


I have the honor to submit the seventh Annual Report of the 
Commissioner of Savings Banks, with the abstract of the annual 
returns of the savings banks in the Commonwealth, exhibiting their 
condition on Saturday, the twenty-sixth day of October, in answer 
to the requisition of His Excellency the Governor. 

Also statements of the CoLLATERAL Loan Company, the Wor- 
cESTER SAFE Deposit anp Trust Company, and the New Ene- 
LAND Trust Company, severally made to the Commissioner, in 
accordance with provisions in their charters. 

Twelve savings banks have been organized and commenced busi- 
ness during the last year, namely :— 
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BRIDGEWATER SAVINGS BANK Bridgewater. 
Broapway Savines BANK Lawrence. 
BROOKFIELD SAVINGS BANK Brookfield. 
Dukes County Savines Bank Edgartown. 
East Weymovrs Five Cents Savines Bank. .East Weymouth. 
Houston Savincs BANK .---Holliston. 
Jamaica Pian Savines Bank West Roxbury. 
Mecuanics’ Savines BANK 

Mixers’ SAvines Bank West Stockbridge. 
Monson Savines BANK Monson. 

North AVENUE Savrtes Bank Cambridge. 
ORANGE Savines Bank 


The present number of savings banks is one hundred and seventy- 
two, all of which, excepting four, quite recently established, have 
been examined during the year past, and an abstract of the examina- 
tion is submitted. 


On the twenty-sixth day of October last, the date of the requisi- 
tion for the annual returns, our savings banks held 


In deposits $ 184,797,313 92 
Surplus... 22. ccc co cece cocwce cece sens coccee 3,045,247 21 


$ 187,842,561 13 


Increase of deposits for the year 1872 $ 21,093,236 38 
Number of depositors.......----.------------- 630,246 
MONONA <2 opicoco ce ascmcedeceaaasiecies im 69,045 


Average to each depositor....--..-.--.------- $ 293 21 
Increase of average 1 69 
Amount of deposits during the year. -.- $58,034,129 72 
Average of each deposit .. 82 65 


Decrease of average 9 42 


Amount of withdrawals 43,895,674 16 
Average of each withdrawal 112 70 


Compared with last year the increase in deposits is nearly seven 
millions less ; and for the last three months the gain has been quite 
small. The deposits very nearly equal those of last year, but the 
withdrawals have been nine millions in excess of the amount paid 
out during the previous year. 


It is gratifying to notice the fact that the gain in the number of 
depositors is nearly as large as ever, while the number of large 
deposits is somewhat diminishing. With a decrease of the rate of 
interest paid by the banks, which seems to be quite certain, this unre- 
liable class of deposits will continue to diminish until they become 
no more than a fair proportion of the whdle amount. 


The rate of interest charged on loans made during the year 
has varied from seven to eight per cent.; the average being some- 
what less than seven and one-half per cent. on the whole loan. 
No return is now required of the rate of interest charged ; but as 
it is an important fact, indicating in what manner the privilege granted 
by the legislature is used, and how far public interests are promoted 
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or regarded, I suggest that the banks be required to return the rates 
charged, and the aggregate of loans at each rate. 

No material change has been made in the investments. The 
amount of public funds, including government, state, city and town 
bonds, is somewhat less, and of bank stock and railroad bonds more 
than last year. 

The principal increase is shown in personal loans and loans on 
real estate ; of the first item it is over seven million dollars, and of 
the second over fifteen million. No losses of any considerable im- 
portance have heretofore arisen from loans on-personal security; yet 
they are generally, and, I think, properly regarded as the least satis- 
factory of savings banks securities. The law excludes them entirely 
where investments and loans can conveniently be made within the 
other prescribed limits; and there seems to be no sufficient reason for 
modifying the law or evading its requirements. 

Within five years the per cent. of deposits loaned on mortgage has 
increased from twenty-three to forty-eight per cent. It is the result 
of an unusual demand for capital in building, to meet the actual 
wants of a flourishing community, and, in part, the demand growing 
out of speculative operations in real estate, many of which seem, thus 
far, to be limited only by ability to borrow money, and not by any 
reasonable anticipation of future wants. 

During this period of five years, sixty-four savings banks have 
commenced business, and a large share of their deposits, in many 
instances quite as much as permitted by law, has been placed in 
mortgage loans, because the income has been larger than from any 
other source. The older institutions have also made a large increase 
in similar loans, but not in the same proportion. 

My attention has been particularly called to this class of securities, 
believing unusual danger might exist of loaning upon an excessive 
valuation of property. In all cases careful inquiry has been made 
as to the proportion of value loaned, and the description of property 
taken, and wherever, from any cause, the security has been suspected 
to be objectionable, it has been examined personally, or through the 
best evidence at command. 

The general rule of the banks, which seems to be adhered to with 
great uniformity in practice, limits loans on real estate to from fifty 
to seventy per cent. of estimated value at a forced sale, varying with 
the nature of the property and the proportion represented in buildings 
where insurance is relied upon for security. 

Some loans have been made on cheap tenement blocks, on unsala- 
ble property, and of too large proportion of value, such as ought not 
to be held by savings banks, where the first consideration should be 
to obtain absolute security. It is proper to say, however, there are 
no loans where the trustees anticipate any or, at most, but unimport- 
ant losses; and as a class the mortgage securities may be considered 
satisfactory. 

No reason exists for changing the opinion heretofore expressed 
that the institutions are generally well managed, and all worthy of 
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public confidence. They are of great public service in the aid fur- 
nished to all the industrial and social interests of the State. 

The banks now established are quite sufficient to afford reasonable 
facilities for the legitimate business of savings institutions, with the 
possible exception of a very few localities. Where such facilities 
now exist, to increase the number of banks will result in a disadvan- 
tage to those who use them as depositors, because of needless 
expenses incurred ; and they will be of no benefit to the public which 
can rightfully be sought through a savings bank organization. 

Under the general banking law of the State, the Coapmn Bank- 
ING AND TRusT Company has been established this year, at Spring- 
field, with a capital stock of five hundred thousand dollars, one-half 
of which was paid in before commencing business. 

It is proposed to transact the usual business of banks of discount 
without using cireulating notes, and is, therefore, in that respect, an 
institution not contemplated by law. 


It is suggested that the law be so changed as to adapt it to the 
present currency of the country if it be thought advisable to encour- 
age or permit banking corporations, without issue, under the law of 
the State. 

F. M. Stone. 


December 31, 1872. 


Tue Proaress oF SAviNGS BANKs IN MASSACHUSETTS. 


Thirty-seven Years. 


sVo. of No. of Aggregate Average to Population 
Year. Banks. Depositors. Deposits. each. of State. 
1835 .. 27 r 27,232 .. «$3,921,370 .. $144.00 
1837 —ti«t 30.—s 32,564... 4,781,426 .. 146.5) — 
1839. 30 36,686. 5,608,159 .. 152.86 737,699 
1841 30 41,423 .. 6,714,182 .. —:162.08 ‘ 
1848 2. 3 43,217... 6,935,547 .. 160.40 
1845 .. 33 58,178... 9,813,288 .. 168.66 
ao 68,312 .. 11,780,813 .. 172.45 
1250 4 . 78,823 .. 13,660,024 .. 174.57 
1852. SS. 97,353 .. 18,401,308 .. 189.01 
1854 - 73 .. 136,654 ‘ 25,936,858 .. 189.88 
186 .. 8l - 165,484 .. 30,373,447. 184.15 
1858 .. 86 .. 182,655 “ 33,914,972  .. 185.67 
1860. 89 .. 230,068 .. 45,054,236 .. 195.83 
1862 - 8 - 248,900 . 50,403,674 .. 202.50 
1863. 9% .. BW2219 .. 56,883,828 .. 208.92 
1364 .. 9% - 291,616 .. 62,557,604 .. 214.52 
1865 - 02 - 291,488 . 59,936,482 .. 205.62 
1866 .. 102 .. 316,853 . 67,732,264 .. 213.76 
1867 .. 108 - 348,553 .. 80,431,383 .. 230.73 
1868 - 115 .. 383,094 : 94,838,336 .. 247.55 
1869 - Bi - 431,769 .. 112,119,016 .. 259.67 
1870 .. 139 .. 488,797 .. 135,745,097 .. 277.71 
1871 160 561,201 - 163,704,077 .. 291.52 
Iie |. IR - 623,345 .. 176,799,279 .. 283.63 
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THE Savincs Banks oF MASSACHUSETTS. 


The names and locations of 172 savings banks in Massacuv- 
SETTS, with the number of depositors in each and the amount of 
deposits in each at the close of 1871 and 1872: with the date of 
charter of each in the city of Boston. 


1971. ee 
Charter. Location. Name. Deposits. Deposits. Depositors. 
1816 36 Temple pl. Prov. Inst. for Savings... $ 12,405,954 -$ 12,967,904 32,870 
1854 38 School pl. Boston Five-Cent S. B’k. - 9,984,068 - 10,728,016 62,116 
1833 47 Tremont... Suffolk Savings Bank.... . 6,167,723 6,799,742 .18,018 
1861 Chauncey st. Franklin Savings Bank... 3,562,422 3,862,095 . 9,208 
1871 Boylston st.. Home Savings Bank.-..- - 3,490,657 4,696,276 .16,400 
1865 37 Bedford... Union Inst. for Savings.. - 3,007,438 3,429,084 . 9,534 
1825 1935 Wash’tn Roxbury Inst. for Savings - 1,908,959 2,195,784 . 6,542 
1867 Cambridge st. West Boston Savings B’k - 1,830,934 2,424,118 . 6,288 
1861 387 Wash’ton. Mercantile Savings Bank.. 2,415,862 3,518,751 - 9,387 
1849 Maverick sq. East Boston Savings B’k. - 1,240,990 1,575,366 . 5,375 
1864 1179 Wash’tn. Boston Penny Sav. B’k.. - —- 908,778 1,040,565 . 8,677 
1871 17 Franklin.. Emigrant Savings Bank. - 833,780 1,529,235 . 5,264 
1863 372 B’way... South Boston Savings B’k . —_-801,220 1,074,921 . 5,082 
1864 114 Dudley-.. Eliot Five-Cent (Roxbury) - 759,152 . 904,893 . 4,328 
1871 80 Union.... North End Savings Bank. . 228,198 - 362,238 . 1,250 
1871 Harrison sq.- Dorchester Savings Bank.. — 398,070 . 471,120 . 1,499 


Total City of Boston, $ 49,944,205 $ 57,700,708 203,038 


17 Adams.....-.. Hoosac Savings Bank... $ 75,355 $ 157,744 . 966 
18 North Adams.. North Adams Sav. Bank 525,795 631,220 . 2,148 
19 South Adams.. South Adams Sav. Bank. 155,502 198,541 . 657 
20 Abington Abington Savings Bank. 623,196 722,376 . 2,513 
21 Amherst Amherst Savings Bank.. 234,651 294,164 . 1,591 
22 Andover Andover Savings Bank.. 817,417 930,408 . 2,653 
23 Amesbury .... Amesbury Savings Bank 14,646 30,344 . 189 
24 Arlington Arlington Five-Cent 8. B. 330,111 407,571 . 1,557 
25 Ashburnham .. Ashburnham Savings B’k 2,416 6,998 . 58 
26 Athol Athol Savings Bank 425,784 - 528,809 . 2,107 
27 Attleboro ..-.. Attleborough Savings B’k 144,982 209,337 2 757 
28 Barnstable..-. Barnstable Savings Bank —_1,221,838 1,360,771 . 3,673 
29 Barre Savings Bank 162,035 208,192 . 810 
30 Beverly Beverly Savings Bank. -- 319,330 424,060 . 1,643 
31 Braintree Braintree Savings Bank - 6,554 21,025 187 
32 Bridgewater... Bridgewater Savings B’k. yew. 26,117 . 120 
33 Brighton Brighton Five-Cent 8. B. 126,553 159,255 721 
34 Brookfield .... Brookfield Savings Bank New. 6,851 0 
35 Brookline Brookline Savings Bank. 9,545 44,383 448 
36 Cambridge.... Cambridge Savings B’k. —‘:1,149,700 . 1,321,380 - 3,947 
37 - ---- Cambridgeport Sav. B’k. 1,143,664 1,287,765 - 4,220 
38 . .--- E. Cambridge 5-Ct. S. B- 603,588 748,463 . 4,806 
39 ee ---- North Av. Savings Bank New. 5,792 . 7 
40 Institution for Savings... 219,094 247,925 . 1,021 
41 Charlestown .. Warren Inst. for Savings 2,916,313 3,133,686 . 9,450 
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Savincs Banks, MassacnuusEerts—Continued. 


Location. Name. 


1871. 
Deposits. 


42 Charlestown .. Charlestown 5-Cent S. B. $ 1,822,336 


43 Chelsea Chelsea Savings Bank... 
44 Chicopee Chicopee Savings Bank. . 
45 Clinton. ....-. Clinton Savings Bank... 
46 Cohasset .-... Cohasset Savings Bank. . 
47 Concord Middlesex Inst. for Sav. 
48 Danvers ....-. Danvers Savings Bank. . 
49 Dedham Dedham Inst. for Savings 
50 E. Bridgew’ter. E. Bridgewater S. Bank. 
51 N. “ N. Bridgewater S. Bank. 
52 East Abington. East Abington S. Bank. - 
53 Edgartown ..- Dukes Co. Savings Bank 
East Hampton. East Hampton Sav. B’k. 
55 E. Weymouth. E. Weymouth 5-Ct. 8. B- 
56 Fair Haven... Fair Haven Inst. for Sav- 
57 Fall River -... Fall River Savings Bank 
58 v ---. Citizens Savings Bank.. 
59 we ---- Fall River 5-Cent 8S. B-. 
60 “i ---- Union Savings Bank... 
61 Fitchburg Fitchburg Savings Bank 
62 ---- Worcester N. 8S. Inst.-.. 
63 hein Foxboro Savings Bank-. 
64 Framingham .. Framingham Savings B’k 
65 Franklin Benj. Franklin Sav. B’k. 
66 Gardner Gardner Savings Bank..- 
67 Georgetown... Georgetown Savings B’k. 
68 Gloucester -... Cape Ann Savings ‘Bank. 
69 Gratton....... Grafton Savings Bank. -. 
70 Gt. Barrington. Great Barrington S. B’k. 
71 Greenfield .... Franklin Savings Inst... 
72 a ---- Greenfield Savings Bank. 
73 Groveland .... Groveland Savings Bank 
74 Harwich. ..... Cape Cod Five-Cent S. B. 
75 Haverhill Haverhill Savings Bank. 
76 i City Five-cent Sav. B’k. 
77 Haydonville .. Haydonville Savings B’k 
78 Hingham Hingham Inst. for Sav-- 
79 Holliston Holliston Savings Bank. 
80 Holyoke Holyoke Savings Bank. - 
81 - Mechanics’ Savings Bank 
82 Hopkinton-.... Hopkinton Savings Bank 
®3 Hudson Hudson Savings Bank. -. 
&4 Hyannis Hyannis Savings Bank. . 
85 Hyde Park.... Hyde Park Savings Bank 
&6 Ipswich Ipswich Savings ‘Bank... 
87 Lancaster Lancaster Savings Bank. 
8 Lawrence Essex Savings Bank.... 
89 5 Lawrence Savings Bank. 
90 sroadway Savings Bank. 
91 Lee Savings Bank 
92 Leicester Leicester Savings Bank. 
93 Leominster ... Leominster Savings Bank 
94 Lexington .... Lexington Savings Bank 
95 Lowell ...-..- City Inst. for Savings. Be 
96 Lowell Five-Cent 8. B’k. 
97 .----- Lowell Inst. for Savings. 
98 ..---- Mechanics’ Savings Bank 
99 Central Savings Bank. -. 


590,736 
353,463 
413,030 
289,723 
868,527 
690,737 
881,053 
4,062 
388,058 
159,503 
New. 
51,298 
New. 
493,330 
5,195,462 
1,715,066 
1,220,767 
517,188 
1,936,036 
620,873 
169,314 
772,225 
26,518 
276,586 
33,352 
684,570 
75,443 
248,307 
2,232,532 
522,523 
10,600 
368,558 
2,269,764 
382,421 
68,134 
1,211,238 
New. 
625.614 
New. 
91,060 
89,457 
263,292 
11,884 
6,815 
729,262 
2,410,815 
263,567 
New. 
341,466 
135,156 
279,660 
10,298 
2,994,375 
2,264,900 
1,708,508 
1,641,553 
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162,357. 


—-—- —1872. 


Deposits. Depositors. 


$ 2,203,814 
694,599 
399,487 
494.378 
335,436 
931,155 
770,881 
978,830 

22,784 
476,156 
221,057 

357 

92,700 

11,980 
613,269 

5,341,347 
1,768,929 
1,336,209 
622,540 
2,150,925 
844,751 


. 8,167 
3,844 
1,206 
1,827 

920 
2,946 
2,520 
3,362 

180 


185,288 


881,070 
78,106 
375,404 
49,251 
810,719 
86,875 


321,744 . 


2,487,604 
675,224 
17,364 
399,280 
2,400,032 
575,549 


114,949 - 


1,318,833 
38,77 
740,579 
39,860 
109,790 
137,236 


386,121 - 


38,127 


22,716 


835,612 
2,873,071 
326,332 
99,831 
374,288 
173,290 
353,244 
cn 
3,252,723 
2,501,177 


1,815,885 


1,797,124 - 


442,347 
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Savines Banks, Massacuuserts—Continued. 


1871. ——1872. ——,, 


Location, Name. Deposits. Deposits. Depositors, 


100 Lowell....... Merrimack RiverS.B’k.  $ 39,698 $109,612 . 336 
101 Lynn........ Lynn Inst. for Savings.. 1,337,824 1,480,797 ~. 4,813 
10 Lynn Five-Cent 8. B’k.. 1,189,620 1,290,919 . 7,509 

Malden Savings Bank... 160,400 192,968 -. 1,€33 
104 Marblehead.. Marblehead Savings B’k. 17,886 63,633 . 571 
105 Marlborough . Marlborough Savings B’k 584,603 633,573 - 1,998 
106 Medford Medford Savings Bank... 104,334 151,528 .- 940 
107 Medway ..... Medway Savings Bank.. 18,081 - 56,562 209 
108 Milford Milford Savings Bank. .. 411,263 . 455,204 -. 2,148 
109 Millbury Millbury Savings Bank.. 241,148 274,028 850 
110 Monson Monson Savings Bank . . New. 50,976 232 
111 Nantucket ... Nantucket Inst. for Sav. 502,772 534,338 . 1,591 
112 Natick Natick Five-Cent S. B’k. 263,065 304,626 1,408 
113 New Bedford. New Bedford Inst. forS. 6,290,853 7,149,715 -16,121 
114 “ - New Bedford 5-Cent S. B. 2,152,895 2,116,419 .10,745 
115 Newburyport. Institution for Savings... 3,553,545 3,941,798 -. 9,604 
116 - - Newburyport 5-Ct. S. B- 699,467 741,363 . 3,410 
117 Newton Institution for Savings .. 204,912 . 269,679 - 1,470 
118 Northampton. North’ton Inst. for Sav’gs —_ 1,489,307 1,632,028 - 4,962 
119 a . Hampshire Savings Bank 202,150 . 265,546 - 1,222 
120 N. Brookfield. N. Brookfield Sav. Bank. 220,127 - 237,395 - 1,092 
121 North Easton. North Easton Sav. Bank. 170,790 203,572 - 765 
122 Orange ...... Orange Savings Bank... New. 34,847 - 255 
123 Palmer Palmer Savings Bank. -- 123,600 204,340 . 771 
124 Peabody ..... Warren Five-Cent §.B’k 691,349 828,303 - 2,816 
125 Pittsfield Berkshire Co. Sav. Bank 1,493,707 1,696,284 - 5,080 
126 Plymouth.... Plymouth Savings Bank. 1,701,634 1,812,471 . 6,647 
127 “ ---- Plymouth Five-Cent S.B. 362,690 416,255 - 2,221 


128 Provincetown. Seamen’s Savings Bank. 474,422 511,424 . 1,689 
129 Reading --... Quincy Savings Bank... 774,428 919,375 - 2,814 
130 Randolph .... Randolph Savings Bank. 431,233 512,964 - 1,644 
131 Quincy Reading Savings Bank.. 127,415 157,037 654 
132 Rockport Savings Bank. 241,979 298,768 - 1,211 
133 Salem Savings Bank.... 4,953,996 . 5,427,296 -.15,783 
134 ----... Salem Five-CentSav. B’k 1,378,381 1,558,298 - 6,276 
135 Salisbury .... Provident Inst. forSav’gs 1,029,811 1,089,569 - 4,367 
136 Sandwich.... Sandwich Savings Bank. 62,280 70,990 - 478 
137 Scituate ..... Scituate Savings Bank.. 111,788 134,655 - 362 
138 So. Scituate.. South Scituate Sav. B’k. . 313,528 342,909 - 1,052 
139 Shelburne ... Shelburne Falls 5-ct. S.B. 479,109 . 529,449 . 2,533 
140 Southbridge.. Southbridge Savings B’k 607,900 . 674,273 - 2,261 
141 S. Weymouth. South Weymouth S. B’k. 174,020 211,694 - 628 
142 Spencer Spencer Savings Bank... 4,546 - 34,452 - 165 
143 Springfield... Springfield Inst. for Sav. 4,763,250 5,096,681 .13,877 
144 5 ..- Hampden Savings Bank. —_ 1,065,492 1,250,037 - 3,033 
145 5 .-- Springfield 5-CentS. B’k. 1,041,352 1,067,123 - 4,909 
146 Stockbridge.. Stockbridge Savings B’k. 6,394 . 27,095 - 119 
147 Stoneham.... Stoneham 5-Cent 8. B’k. 218,547 255,557 . 1,142 
148 Taunton Bristol Co. Savings Bank 2,141,367 - 2,573,249 . 7,927 
149 s Taunton Savings Bank... 737,127 - 1,076,409 - 3,204 
150 Templeton ... Templeton Savings Bank 10,324 . 23,673 - 132 
151 Uxbridge .... Uxbridge Savings Bank. 73,813 - 134,441 620 
152 Wakefield.... Wakefield Savings Bank. 59,131 78,445 . 683 
153 Wales Wales Savings Bank.... 19,766 29,790 . 170 
154 Waltham .... Waltham Savings Bank. 1,025,170 1,191,004 . 4,030 

Ware Savings Bank 1,323,613 . 1,417,633 . 3,750 
156 Wareham .... Wareham Savings Bank. 414,025 472,435 . 1,411 
157 Watertown .. Watertown Savings Bank 23,636 - 48,669 . 267 
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Savines Banks, MassacHusetts—Continued. 
1871. ——1872. —_—~ 
Location. Name. Deposits. Deposits. Depositors. 
158 Webster Webster Five-Cent S.B. $138,333 . $198,984 . 1,401 
159 Wellfleet..... Wellfleet Savings Bank.. 193,995 239,397 . 915 
160 Westborough. Westborough Sav. Bank. 97,014 . 143,450 . 625 
161 Westfield .... Westfield Savings Bank. 595,169 658,191 . 2,239 
162 W. Roxbury - Jamaica Plains Sav. B’k. New. . 646. 20 
163 Weymouth... Weymouth Savings Bank 645,337 701,238 . 2,444 
164 Westfield .... Woronoco Savings Bank. 65,321 187,252 . 539 
165 Winchendon - Winchendon Savings B’k 423,194 . 461,568 . 1,799 
166 Winchester .. Winchester Savings B’k. 17,862 38,203 . 275 
167 Woburn Woburn Five-Cent S. B. 272,011 350,205 . 2,236 
168 Worcester.... Wor. Co. Inst. for Savings 4,624,723 5,032,219 .15,051 
169 - ---- People’s Savings Bank-. 2,575,484 - 2,890,351 . 8,671 
170 “ ---- Worcester Mech. S. B’k. 2,079,550 2,261,287 . 5,577 
171 i“ ---- Worcester 5-Cent S. B’k. 889,678 1,013,860 . 5,621 
172 W.Stockb’dge Miners’ Savings Bank. .. New. - 8401. 89 
Totals, 1871 and 1872, $163,704,077 $ 176,799,279 623,345 
Dividend, surplus, &c. ......----- - 7,998,034 * 6,901 


* Overstated. Total reported, $ 184,797,313 630,246 


Savines BAanKs oF MASSACHUSETTS. 
872. 1871. 
172 Savings Bks. 160 Savings Bks. 
No. of depositors 630,246 561,201 
Amount of deposits........-.-..--.---- $ 184,797,313 92 - $ 163,704,077 54 


No. of — during the last year 702,138 < 634,359 


Amount of the same-....-...........-..-. $58,034,129 72 . $58,409,503 79 
No. of deposits during the last year of ‘ 

and exceeding $300 at one time 44,514 ‘ 45,684 
Amount of the same $ 26,201,563 68 . $26,992,748 51 
No. of withdrawals during the last year... 389,382 = 337,985 
Amount of the same............-..-.-. $43,895,674 16 . $34,888,870 82 
No. of accounts opened during the last . 

A Ee ee nT ee ee 148,612 z 146,664 
No. of accounts closed during the last year 88,378 73,986 
Amount of surplus on hand....-.....--- $3,045,247 21 . $2,894,043 45 
Public funds 21,998,497 39 24,918,341 22 
Loans on public funds 1,680,283 28 . 1,150,476 60 
Bank stoc 16,972,805 21 16,046,834 89 
Loans on bank stock 1,521,715 55. 1,275,945 19 
Deposits in banks, bearing interest-..-. -. 1,729,486 79 1,313,403 94 
Railroad bonds 4,602,567 24 . 2,259,957 85 
Loans on railroad stock 545,020 66 468,352 66 
Invested in real estate 1,968,435 80 1,700,324 32 
Loans on mortgage of real estate 89,684,246 17. 74,396,622 97 
Loans to counties, cities and towns 12,464,761 52 14,221,097 10 
Loans on personal security 33,329,244 27 . 25,995,562 34 
Cash on hand 1,657,499 45 1,371,898 04 
Average rate of ordinary dividends for ‘ 

the last year 61-15 per cent. . 6 1-11 per cent. 
Aggregate amount of ordinary dividends : 

for the last year $ 9,622,775 26* . $ 8,103,004 24t 
Actual expenses of the institutions 469,681 80 - 429,080 09 


The investment in United States bonds is $13,769,449.02; in 
State, city and town bonds, $8,229,084.37. 


* Calculated on the returns of 161 banks—11 banks not having declared dividends when their 
returns were made. f Calculated on the returns of 141 banks. e 
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TAXATION OF SAVINGS. 


Savings Banks—Double Taxation —Under the statute of 1869, ch. 
4, all the deposits and accumulations in the several savings banks in 
New Hampsuireg, however such deposits and accumulations may be 
invested, are to be taxed to the banks; and such taxes are to be paid 
to the State, in the first instance. And such deposits, &c., are not 
liable to any other tax. Real estate owned by a savings bank, and pur- 
chased with the deposits and accumulations of the bank, is not, under 
such statute, subject to taxation as real estate in the place where the 
same is located. A fundamental principle in taxation is, that the same 
property shall not be subject to a double tax payable by the same party. 

Thus, when it is decided that a certain class or kind of property is 
liable to be taxed under one provision of the statute, it follows, as a 
legal conclusion, that the legislature could not have intended that 
the same property should be subject to another tax. 

—Rockingham Ten-Cent Savings Bank v. Portsmouth, 52 N. H. 


THE SAVINGS BANKS OF CALIFORNIA, 
From 1868 to 1873. 


From the Commercial Herald of San Francisco. 
The semi-annual report of our local savings banks, for July, 1873, 
presents points worthy of consideration. Our own people are so 


accustomed to expect a prosperous showing in these statements that 
the fact of rapid increase, unparalleled elsewhere, excites no surprise 
in them; but outsiders, who have a very indefinite idea of our actual 
financial condition, may learn a valuable lesson by studying their 
import. Theaggregate number of depositors is now 49,305, or 3,245 
more than for the preceding six months, and the increase in amount 
of deposits is $ 1,256,288, being $ 43,731,223, against $ 42,474,935 on 
the 31st of December, 1872. Here is clear evidence of a growing 
spirit of economy, which denotes frugality and a deeper interest in 
material progress. Instead of expending their means in questionable 
enjoyments, the working and producing classes of San Francisco 
invest them in sound, paying securities, setting an example which 
may be followed with benefit—financial, social and moral—in all 
other portions of the country. The cash on hand in these banks at 
the close of June last was $705,769 more than at the end of the pre- 
ceding half year, while the loans were only $308,065 in excess of 
those for the six months ending December 31st, 1872. This proves 
that the business has been conducted with prudence and discretion. 
Each depositor in our savings banks has to his credit an average of 
$887 gold; while the heaviest average due to depositors in the most 
flourishing State at the East is $402 currency, a difference of $537 
gold in favor of the San Francisco depositor. Facts and figures like 
these may well arouse the attention of the laboring classes outside of 
California, furnishing, as they do, conclusive evidence that ‘they will 
reap a richer reward for their industry here than anywhere else on 
the globe. 
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Semi-Annual Statement of the San Francisco Savings Institutions, 
July 1, 1873. 


Date of 
Name. Organization. Accounts. Deposits. Loans. 
Hibernia Savings and Loan Soc. 1859, April 7 . 15,934 . $12,480,000 . $11,476,000 
Savings and Loan Society....... 1857, July 23 7,636 . 9,324,000 . 9,421,000 
French Savings and Loan Soc... 1860, Feb. 1 . 5,858 . 5,127,000 . 5,298,000 
San Francisco Savings Union... 1862, June 18 5,090 . 5,121,000 . 5,139,000 
Odd Fellows’ Savings Bank 1866, Oct. 13 5,785 . 5,309,000 . 5,278,000 
Farmers and Mechanics’ 8. B’k.. 1867, July 1. 476. 392,000 . 365,000 
German Savings and Loan Soc.. 1868, Feb. 10 4,461 3,618,000 . 3,708,000 
Masonic Savings and Loan B’k.. 1869, Nov. 4 . 1,857 905,000 . . 841,000 
Iumboldt Savings and LoanSoc. 1869, Nov. 24 . 1,110. 645,000 . 636,000 
Security Savings Bank. 1871. May. 2 1,098 . 805,000 . 975,000 
3. 1873, July... . 49,305 . $43,731,000 . $43, 
. 1873, Jan.... . 46,060 . 42,474,000 . 42,828 
1872, July... . 42,999 . 40,369,000 
1872, Jan... 41,590 37,033,000 . 36,542,000 
1871, July... . 38,870 . 34,541,000 . 32,310,000 
. 1871, Jan.... . 36,862 31,289,000 . 30,608,000 
1870, July... . 37,136 29,842,000 . 29,271,000 
1870, Jan.... 34,823 26,634,000 26,276,000 
. 1869, July... 31,974 . 24,778,000 . 24,747,000 
- 1869, Jan.... 29,893 22,372,000 . 22,021,000 
- 1868, July... 26,065 . 19,678,000 19,330,000 
- 1868, Jan.... - 16,833,000 . 16,838,000 


The aggregate dividends of the above-named savings institutions 
for the six months ending June 30th, 1873, amounted to $1,911,694, 
against $1,818,406 for the previous six months. These dividends 
ranged from 6 per cent. on commercial to 10 per cent. per annum on 
permanent deposits. 


Semi-Annual Report of Interior Savings Banks, July 1, 1873. 


Date of 
Name. Organization. Accounts. Deposits. Loans. 

Sacramento Savings Bank 1867, Mar. 19 . 7,250 . $3,118,000 2,978,000 
San Jose Savings Bank 1868, Feb 1. 259 . 528,000 . 492,000 
Stockton Savings and Loan Soc. 1867, Aug. 12 288 755,000 861,000 
Marysville Savings Bank 1869, April 17 33. 567,000 563,000 
Union Savings Bank, Oakland.. 1869, June 17 7 565,000 . 882,000 
Oakland Bank of Savings....... 1867, Nov. 1 206 . 589,000 . 911,000 
Capital Sav. Bank, Sacramento . 1869, Feb. 8 . 4,562 2,713,000 . =. 2,874,000 
Old Fellows’ B. of Sav. ** 1870, May 11 . 1,925 676,000 687,000 
Vallejo Savings Bank. 1871, May 1. ( 131,000 . 269,000 
Napa Valley, Napa 1871, Sept.15 . 205. 99,000 . 95,000 
Totals. 1873, July... 20,854 . $9,745,000 . $10,617,000 

t  ¢ BEE, acc 18,441 . 8,956,000 . 10,010,000 

¢  . 1872, July... . 15,714 . 7,414,000 8,060,000 

3 1872, Jan.... . 15,292 . 7,201,000 7,862,000 

“| 1871, July... . 12,949 . 6,337,000 6,512,000 

se. 1871, Jan.... . 10,673 . 5,266,000 5.533,000 

1870, July... . 8,555 4,039,000 4,115,000 

65 1870, Jan.... . 5,243 . 2,259,000 . 2,226,000 

66 1869, July... 4,213 . 1,989,000 . —-1.816,000 

 .. 1608, Gan...<. 2,720 . 1,476,000 . ~—-1,143,000 

. 1868, July... . 1,218. 755,000 . 613,000 


In the interior savings banks of CALIForNIA, on the first of July, 
1873, the number of depositors has increased 1,913 since January 
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1st, 1873, and the deposits are nearly a million more, while the aver- 
age to each depositor is $479 gold, being much in excess of the aver- 
age deposits in savings banks in any other portion of the globe. It 
will be seen that these institutions loaned over ten and a half mil- 
lions of money during the past six months, showing conclusively how 
urgent a demand there has been for loanable funds throughout the 
interior, and furnishing the reason why no more pressing calls have 
been made on San Francisco. There is a growing disposition to fur- 
nish local banking facilities all over the State, and by this means 
money is more generally diffused instead of being hoarded in the 
metropolitan depositories until absolutely needed. A comparison 
between the savings banks of CALIFORNIA and those outside of her 
limits speaks volumes for the thrift, energy and industry of our peo- 
om There is, however, one feature in which the interior banks 

iffer materially from those in this city ; most of them do discount 
business, and by reason of this and the smaller amount of money 
they handle, can favor their depositors with a higher rate of interest, 
varying from 10 to 12 per cent. We learn, too, that many of them 
advance coin on grain securities, thereby enabling farmers to hold for 
what they consider better chances in the future; but we shall be 
much mistaken if the farmers do not eventually discover that they 
can not afford from 12to 15 per cent. per year on borrowed capital, 
for any such purpose, 


NEW LAWS OF THE STATE OF NEW YORK, 1873. 


Cap. 151.—For the relief of Stockholders of Corporations. 
Cuar. 501.—An Act in relation to Mortgages. 
Cuap. 595.—Relating to Negotiable Corporate Bonds. 
Cuap. 807.—Relating to Notaries Public. 
[ The acts of the Legislature of 1873 in reference to legal holidays 
may be found on pages 133, 134, August No. of this work.| 


Cuap. 151.—An Act for the relief of stockholders of corporations 
whose certificates of stock have been lost or destroyed. 
PassED March 27, 1873. 


The People of the State of New York, represented in Senate and 
Assembly, do enact as follows : 


Src. 1. Whenever any company incorporated under the laws of 
this State shall have refused to issue a new certificate of stock in 
place of one theretofore issued by it, but which is alleged to have 
been lost or destroyed, the owner of such lost or destroyed certificate, 
or his legal representatives, may apply to the Supreme Court, at any 
special term thereof appointed to be held in the judicial district where 
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such owner resides, for an order requiring such corporation to show 
cause why it should not be required to issue a new certificate of 
stock in place of the one so lost or destroyed. Such application shall 
be by petition, duly verified by the owner, in which shall be stated 
the name of the corporation, the number and date of the certificate, if 
known, or can be ascertained by the petitioner, the number of shares 
of stock named therein and to whom issued, and as particular a state- 
ment of the circumstances attending such loss or destruction as such 
petitioner shall be able to give. Upon the presentation of said 
petition, said court shall make an order requiring said corporation 
to show cause, at a time and place therein mentioned, why it 
should not be required to issue a new certificate of stock in place of 
the one described in said petition. A copy of said petition and of 
said order shall be served upon the president or other head of such 
corporation, or on the cashier, secretary or treasurer thereof, person- 
ally, at least ten days before the time designated in said order for 
showing cause. 


Src. 2. At the time and place specified in said order, and on proof 
of due service thereof, the said court shall proceed in a summary 
manner and in such mode as it may deem advisable to inquire into 
the truth of the facts stated in said petition, and shall hear such 
proofs and allegations as may be offered by or in behalf of the peti- 
tioner, or by or in behalf of said corporation or other party, relative 
to the subject-matter of said inquiry, and if, upon such inquiry, said 
court shall be satisfied that such petitioner is the lawful owner of the 
number of shares of the capital stock, or any part thereof, described 
in said petition, and that the certificate therefor has been lost or 
destroyed, and cannot after due diligence be found, and that no suf- 
ficient cause has been shown why a new certificate should not be 
issued in place thereof, it shall make an order requiring said corpora- 
tion or other party, within such time as shall be therein designated, 
to issue and deliver to such petitioner a new certificate for the number 
of shares of the capital stock of said corporation which shall be 
specified in said order as owned by said petitioner, and the certificate 
for which shall have been lost or destroyed. In making such order 
the court shall direct that said petitioner deposit such security, or file 
such a bond in such form and wifh such sureties as to the court ‘shall . 
appear sufficient to indemnify any person other than the petitioner 
who shall thereafter appear to be the lawful owner of such certificate 
stated to be lost or stolen; and the court may also direct the publi- 
cation of such notice, either preceding or succeeding the making of 
such final order, as it shall deem proper. Any person or persons 
who shall thereafter claim any rights under ‘said certificate so alleged 
to have been lost or destroyed, shall have recourse to said indemnity, 
and the said corporation shall be discharged of and from all liability 
to such person or persons by reason of compliance with the order 
aforesaid ; and obedience to said order may be enforced by said 
court by attachments against the officer or officers of such corpora- 
tion, on proof of his or their refusal to comply with the same. 


Src. 3.—This act shall take effect immediately. 
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Cuap. 501.—An Act to amend an act entitled “ An act requiring 
mortgages of personal property to be filed in the town clerk’s and other 
offices,” passed April twenty-nine, eighteen hundred and thirty-three. 


PassED May 13, 1873; three-fifths being present. 


The People of the State of New York, represented in Senate and 
Assembly, do enact as follows : 


Sec. 1. The third section of the act entitled “An act requiring 
mortgages of personal property to be filed in the town clerk’s and 
other offices,” passed April twenty-ninth, eighteen hundred and 
thirty-three, is hereby amended so as to read as follows: 

Src. 3. Every mortgage filed in pursuance of this act shall cease 
to be valid as against the creditors of the person making the same, or 
against subsequent purchasers or mortgagees in good faith, after the 
expiration of one year from the filing thereof; unless within thirty 
days next preceding the expiration of each and every term of one 
year after the filing of such mortgage, a true copy of such mortgage, 
together with a statement exhibiting the interest of the mortgagee in 
the property thereby claimed by him by virtue thereof, shall be 
again filed in the office of the clerk or register aforesaid, of the town 
or city where the mortgagor shall then reside. 


Cuap. 595.—An Act relative to certain negotiable corporate bonds and 
obligations. Passep May 22, 1873; three-fifths being present. 


The People of the State of New York, represented in Senate and 
Assembly, do enact as follows: ‘ 


Src. 1. The owner or holder of any corporate or municipal bond 
or obligation (except such are designed to circulate as currency), 
payable to bearer, heretofore issued, or which may hereafter be 
issued, and payable in this State, but not registered in pursuance of 
any law thereof, may make the same non-negotiable (except as pro- 
vided in the second section of this act), by subscribing his name to a 
statement indorsed thereon that such bond or obligation is his 
property ; and thereupon the principal sum therein mentioned shall 
be payable only to such owner or holder, or his legal representatives 
or assigns. 

Src. 2. The bonds and obligations mentioned in the last section, 
after having been indorsed as therein provided, may be transferred 
by an indorsement, in blank, or payable to bearer, or to order, with 
the addition of the assignor’s place of residence. 

Src. 3. The provisions of this act shall apply to all interest cou 
pons accompanying any corporate or municipal bond or obligation 
payable in this State. 

Src. 4. So much of chapter eighty-four of the laws of one thou- 
sand eight hundred and seventy-one, entitled “An act to authorize 
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the owners and holders of certain railroad mortgage bonds, made 
payable to bearer, to render the same payable to order only,” as is 
inconsistent with this act, is hereby repealed. 


Src. 5. This act shall take effect immediately. 


Cuap. 807.—An Act concerning notaries public in the counties of 
Kings, Queens, Richmond, Westchester and Rockland, and in the city 
and county of New York, and authorizing them to exercise the func- 
tions of their office therein. Passed June 18, 1873. 


The People of the State of New York, represented in Senate and 
Assembly, do enact as follows : 


Sec. 1. Any notary public appointed for the county of Kings, 
Queens, Richmond, Westchester or Rockland, or for the city and 
county of New York, upon filing a certified copy of his appointment, 
with his autograph signature, in the clerk’s office of any other of said 
counties, is hereby authorized to exercise all the functions of his 
office in such other of said counties, with the same effect as he now 
possesses by law in the county for which he is appointed. 


Among the new laws of the State of New York, passed in the 
year 1873, were the following : 


Cuap. 31.—To incorporate the Albany Safe Deposit Company of 
the city of Albany. 

148.—To incorporate the Mechanics’ Savings Bank, of Cohoes, 
Albany County. 

167.—To incorporate the Union Savings Bank, of Saratoga Springs. 

242.—T'o incorporate the New York Loan and Security Company. 

260.—To incorporate the Gloversville Savings Bank, Fulton County. 

293.—To incorporate the Oneonta Savings Bank, Otsego County. 

316.—To incorporate the People’s Savings Bank, of Amsterdam, 
Montgomery County. 

508.—To incorporate the Long Island Loan and Trust Company, 
Brooklyn. 

658.—To incorporate the Albany Loan and Trust Company. 

673.—To incorporate the Buffalo Safe Deposit Company. 

728.—To incorporate the New York Cotton Press Company. 

731.—To incorporate the New York Real Estate Guaranty Company. — 

769.—To incorporate the Bushwick Savings Bank, Kings County. 

783 —To incorporate the Atlantic Guaranty and 'Trust Company. 

832.—To incorporate the Central Trust Company, of New York. 

840.—To incorporate the Manhattan Loan and Trust Company, of 
the city of New York. 
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844.—To incorporate the Saratoga Safe Deposit Company. 
848.—To incorporate the Cotton and Produce Exchange Clearing 
House Association. 


807.—An Act concerning Notaries. (Authorizes the Netaries Public 
of New York, Kings, Queens, Richmond, Rockland and 
Westchester counties to act in either or all of these counties.) 


151.—For the relief of stockholders of corporations whose certificates 
of stock have been lost or destroyed. 


585.—To provide for the final closing of incorporated banks. 

595.—An Act relative to certain negotiable corporate bonds and obli- 
gations (converting bonds payable to bearer into bonds pay- 
able to order ). . 

639.—To amend the law of holidays. 

697.—An Act to authorize the Steuben County Bank, at Bath, to 
reduce its capital stock $ 100,000. 


The name of the Eighth Ward Savings Bank was changed to Fifth 
Avenue Savings Bank, New York. 


The name of the Atlantic Savings Bank to the Bond Street Savings 
Bank. 


The following places were authorized to borrow money by the 


issue of bonds, for the respective sums named, session of 1873. 


Cuap. 49.—The city of Buffalo, Erie County, $ 40,000. 
60.—*The city of Buffalo, Erie County, $600,000. 
57.—*The city of Rome, Oneida County,t $ 35,000. 
58.—The town of Milo, Yates County, $ 1,250. 

113.—The city of Utica, Oneida County, $ 18,500. 

187.—The town of Newport, Herkimer County, $ 5,000. 

216.—The town of Portville, Cattaraugus County, $30,000. 

226.—*The city of Troy, Rensselaer County, $ 400,000. 

253.—The city of Syracuse, Onondaga County, $ 100,000. 

285.—*The village of Dansville, Livingston County, $ 25,000. 

342.—The city of Newburgh, Orange County, $ 34,000. 

350.—*The city of Newburgh, Orange County, $70,000. 

412.—The town of Johnstown, Fulton County. 

458.—Long Island City, Queens County, $ 20,000. 

499.—The city of Kingston, Ulster County, $60,000. 

§11.—The treasurer of Oneida County, $15,000. 

520.—The town of Mamaroneck, Westchester County. 

562.—The town of Saline, Onondaga County, $1,500. 


* For water works. tIn addition to former sums. 
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A NEW CHAPTER*ON LEGAL TENDER. 
THe VeERpDIcT oF Hisrory. 


“Mr. CHASE was not the author of the legal-tender act ; it formed 
no part of the financial scheme which he laid before Congress in 
December, 1861; and when it was proposed to him from the commit- 
tee of ways and means, he gave it no countenance. It was only after 
persuasion and pressure that he yielded to the prevailing influence in 
Congress and accepted the pernicious device of forcing into cireula- 
tion a government issue of irredeemable paper. To contengl that 
nine years afterward, when his better judgment had freed itself again 
from the bonds of the war panic, and when experience had clearly 
shown how just were his original apprehensions of the evil effects of 
the greenback system, he was still bound by the ‘solemnity of his 
official oath’ to stick to. the error into which he had been once beguiled 
and intimidated, and to put what he knew to be a false interpretation 
upon the supreme law, is to carry the doctrine of a pledged judiciary 
a little farther than we were prepared to see it pushed.” 

—New York Journal of Commerce. 


We copy the above from an elaborate article containing many 
statements and imputations equally vulnerable but less deserving a 
reply. The extraordinary course of Mr. CHASE in supporting as 
Secretary of the Treasury the legal-tender act, and as Chief Justice 
of the Supreme Court of the Unrrep Srates deciding to annul it in 
its main features, is here defended on the ground that when at the 
head of the finances Mr. CHASE merely accepted the measure “after 

* persuasion and pressure,” and that he was “beguiled and intimi- 
dated” into assent. The history of the case as it occurred in open 
day shows not only that it was chiefly through his influence that the 
bill was passed in the first instance, but that he was after full delib- 
eration committed in the most solemn manner to its legality. At the 
term of the Court of Appeals in the State of New York, held in 
September, 1863, the third year of the war, the validity of the act 
was maintained by that tribunal by the decisive majority of 6 to 2, 
and Mr. CHASE, in his report to Congress in December following, thus 
expressed his congratulations : ; 

“Tt is a gratification to know that a tribunal so distinguished by 
the learning and virtue of its members as the Supreme Court of NEW 
York, has given the sanction of its judgment to the constitutional 
validity of the law.” Every holder of a note, he adds, “from a five- 
cent fractional note to a five-thousand-dollar bond, has a direct 
interest in the security of national institutions and in the stability of 
national administration.” 

The issue of United States notes having the quality of a circulating 
medium, he further observes, “was justified by the disappearance of 
coin in consequence of the suspension of specie payments; by the 
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necessity of providing a medium in which taxes could be collected, 
loans received, and payments made, and by the obvious expediency 
of providing that medium in the form of national issues instead of 
resorting to the paper of banks.” His full responsibility for those is- 
sues is thus admitted: “In former reports the Secretary has stated 
his convictions and grounds of them respecting the necessity and the 
utility of putting a large part of the debt in the form of United 
States notes without interest and adapted to circulate as money. 
These convictions remain unchanged and seem now to be shared by 
the people.” : 


After the first emission of $ 150,000,000 legal tenders under the 
ac: of February, 1862, Secretary CHASE, on the 7th of June following, 
sent to the committee of ways and means of the House of Represen- 
tatives an official communication, accompanied by a bill which he 
prepared authorizing a further issue of a like sum of such notes, 
stating that: 

“If Congress see fit to authorize the additional emission proposed, 
it seems highly expedient that such part as the public convenience 
shall require be issued in denominations less than five dollars. I am 
aware of the general objections to the issue of notes under five dollars, 
and concede their cogency. Indeed, under ordinary circumstances, 
they are unanswerable, but in the existing circumstances of the coun- 
try they lose most if not all their foree. The country is involved in 
the expenditures of a contest for national existence, and it is highly 
desirable that the burdens of the people shall be made as tolerable as 
possible.” 

The condition of the Treasury, he urged, renders prompt action highly 
desirable, and the act passed on the 11th of July, 1862, authorizing 
$ 150,000,000, but limiting the issue of those under five dollars to 
$35,000,000. In addition to this expansion Mr. CuaseE supported a 
further legal-tender issue until the total amount of such Treasury 
notes had reached four hundred millions, and he urged the repeal of 
the provision for funding them in the six per cent. bonds of the 
Unirep States, which repeal Congress assented to, declaring that if 
not funded on or before the first of July, 1863, the right to do so 
should cease and determine. He also was the author of the fractional 
currency (the latter not made a legal tender) and of the bill to author- 
ize $ 400,000,000 of Treasury notes bearing six per cent. interest (the 
latter a legal tender’ at their face value), and of various other forms of 
currency which so effectually expelled gold from the Atlantic sea- 
board that the price of it on the 29th of June, 1864, the day preced- 
ing his resignation as Secretary, was from $ 2.35 to $ 2.50 in currency. 
It was through his influence, mainly, that those excesses .were 
created in the issue of money which made it dificult to recede, so 
fully had they become interwoven into the texture of the entire in- 
dustry and business of the country. 

In view of the fact that Mr. CHasE was directly responsible for 
all the subsequent issues of legal-tender notes after the first issue, it 
ought to be deemed immaterial what part he took in the first, that of 
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February, 1862. The Journal says that the policy was not recom- 
mended in his report to Congress made in 1861. On the contrary, he 
then relied chiefly on notes not a tender, the establishment of the 
national bank system, the creation of bonds and a system of taxa- 
tion; but it was evident that no system of taxation could be then 
adopted so as to insure collections in time; and it appeared in April, 
1865, after the war had terminated, although the act for the creation 
of national banks had passed as early as February 25, 1863, that the 
circulation of national bank notes had reached only $ 146,927,975 in 
two years and two months, a sum so meagre as to show that Mr. 
CHASE, in December, 1861, when he recommended the measure, was 
entirely mistaken as to its effect to answer great and pressing de- 
mands. In his annual report to Congress in December, 1862, he 
states that the failure of the banks which occurred on the 31st of 
December, 1861, and the consequent failure of the government to 
redeem in coin its demand notes not a tender, and the failure to sell 
the bonds, had disappointed him and required a change of measures. 

The first legal-tender act was adopted on the 25th of February, 
1862. On the discussion in the Senate of Mr. CoLLAMER’s motion 
to strike out the legal-tender clause, Senator SHERMAN of OHIO 
urged its retention on the ground “that every organ of financial 
opinion in this country agrees that there is such a necessity. You 
commence with the Secretary of the Treasury who has given this 
subject the most ample consideration. He declares not only in his 
official communications here, but in his private intercourse with the 
members of the committee, that this clause is indispensably necessary 
to the security and negotiability of these demand notes.” 

Mr. SuMNER, of MASSACHUSETTS, said : 

“Tf I vote for this proposition” (to issue legal tenders) “it will 
only be because I am unwilling to refuse to the government espec- 
ially charged with this responsibility that confidence which is hardly 
less important to the public interests than the money itself. Others 
may doubt if the exigency is sufficiently imperative, but the Secretary 
of the Treasury, whose duty it is to understand the occasion, does 
not doubt. In his opinion the war requires this sacrifice. Uncon- 
trollable passions have been let loose to overturn tranquil conditions 
of peace. Meanwhile, your soldiers in the field must be paid and 
fed. Here there can be no failure or postponement. A remedy 
which at another moment you would reject is now proposed. What- 
ever may be the national resources, they are not now within reach 
except by summary process.” 

When the first bill was before the committee of ways and means of 
the House, it was referred by them to Mr Cuaser, who replied on the 
29th of January, 1862, supporting its provisions, but without the 
directness which arose subsequently from the exigencies of the de- 
partment. On the 3d of February following he addressed Mr. 
SPAULDING, chairman of the sub-committee of ways and means, say- 
ing: ‘It is true that I came with reluctance to the conclusion that 
the legal-tender clause is a necessity, but I came to it decidedly and 
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I support it earnestly. I do not hesitate when I have made up my 
mind, however much regret I may feel over the necessity of the con- 
clusion to which ITcome. . . . . Immediate action is of great 
importance. The treasury is nearly empty.” 


On the 5th of February he wrote to Mr. Spautpine: “It is very 
important the bill should go through to-day and through the Senate 
this week. The public exigencies do not admit of delay. After the 
receipt of this letter, Mr. SpavLpING stated its contents to the 
House, and moved that the committee rise with a view of closing the 
debate, but owing to the desire of a few members to make short 
speeches the motion was negatived, and the bill did not pass the 
House until the next day. Its passage then was due in great part 
to the “ persuasion and pressure” of the Treasury department upon 
Congress. Referring to the emergency in his report to Congress at 
the following session, he says: 

“It now became the duty of Congress not merely to provide the 
means of meeting the vast demands on the Treasury, but to create 
a currency with which, until! the close of the war at least, loans and 
taxes might be paid to the government, debts to individuals dis- 
charged, and the business of the country transacted. Nothing 
less would satisfy the need of the time.” 

And yet the Journal of Commerce has the boldness to say that Mr. 
CHASE was “beguiled and intimidated” into acquiescing in the 
measure. The departure of Mr. Case from this path of expressed 
opinion after he had reached the bench and become a candidate for 
the presidency is nof* to be explained by anything contained in the 
opinion of the court delivered by him against the validity of the act. 
Fhe explanation of it must be looked for elsewhere, and it will ever 
be deemed a misfortune to his memory. As Secretary he had 
described fully the character of the exigency in which our national 
existence was placed by the failure in December, 1861, as well of all 
the banks then in existence as of the Treasury,—bonds could not be 
sold except at ruinous rates, taxation was then too tardy, no relief in 
time could be expected from the creation of national banks, the 
demand notes not a tender were and would continue to be discred- 
ited, the Treasury was without money or credit, and frightfully in 
debt to soldiers clamorous for pay ; the scope of the powers of Con- 
gress in war with respect to the issue of legal tenders he had defined, 
declaring that the powers were ample for the purpose; the effect of 
the measure in sustaining the war and in securing an eflicient war cur- 
rency he had warmly extolled. As Chief Justice he held—sustaining 
a Kentucky tribunal with rebel sympathies and overturning the 
nearly unanimous decisions of the Northern States—that there was 
no such exigency, no such effect from the measure and no such 
power, even if the life of the nation depended upon its exercise, and 
even although such a power could be wielded against us for purposes 
of attack, as it was by ENGLAND in 1815, Helpless would be the 
condition of a country which upheld such rules of law or such a 


judiciary.— Boston Daily Advertiser. 
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THE FRENCH MINT AND BANK OF FRANCE. 
HorTet pes MONNAIES. 


A mint existed in Paris, under the second race of kings, in the 
royal palace of the Ile de la Cité. It was afterwards established in 
the rue de la Monnaie, and removed in 1775 to the present building, 
erected on the site of the Hotel de Conti, after the designs of 
ANTOINE. The principal front is 360 feet in length, and 78 high. 
Tt has three stories. In the centre a projecting mass with five ar- 
cades on the ground floor supports six Ionie columns, crowned with 
an entablature and an attic, ornamented with festoons and statues. 
The front towards the rue Guénégaud is 348 feet in length. The 
ground plan includes eight courts, of which the central one, the most 
spacious, has two pedimented pavilions facing each other. ‘The 
central arcade of the principal front leads into a vestibule, adorned 
with twenty-four fluted Doric columns. On the right is an Ionic 
staircase, with a bust of ANTOINE, the architect. 


We next enter a magnificent saloon, called the Jlusée Montaire, 
adorned ‘with twenty Corinthian columns in séucco, supporting a 
gallery. This room contains an immense collection of the coins of 
FRANCE and other countries, chronologically classified, besides the 
medals struck on various public occasions, such as marriages, vic- 
tories, ete. They are contained in five rows of stands on each side, 
besides others in the embrasures of the windows. The stands to the 
left on entering contain medals only ; those to the right, coins. The 
series of the former commences at the stand in the embrasure of the’ 
first window to the left, proceeds regularly to the third, thence to the 
stand immediately opposite, and ends with that nearest to the en- 
trance. The oldest authentic medal here is one of CHARLEMAGNE, 
an invaluable relic, of excellent execution; the earliest medal of 
which the original die exists is one of CHartes VII, (1461). 
Medals of Boccaccio, Louis XII, Henry VIII, Francis I, 
LoyoLa, Mary, Queen of Scots, Sixtus V, Cardinal RicHELIEU (a 
superb medal by VARIN, 1630, for which his life was spared), C Cardi- 

nal Mazarin, &c., will successively meet the visitor's eye, until, 
gradually descending to the present period, he will find medals com- 
memorating all the stirring events of the last few years: the procla- 
mation of the Republic of 1848; the days of June, CAVAIGNAC'S 
administration; the visit of the French National Guards to London 
in October, 1848; the 2d of December, 1851; the Proclamation of 
the Empire ; the visit of the QuEEN of ENGLAND in August, 185d; 
the taking of Bomarsund and of Sebastopol, the marriage of Prince 
NAPoLeon with Princess CLotiLpe, &e., besides an immense number 
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of medals with portraits of the princes or leading personages of all © 
countries, such as Queen ISABELLA of SPAIN, Victor EMMANUEL 
of ITALY, NARVAEZ, KossutH, ete. The medals struck in commen- 
oration of the Great Exhibition are all in the stands of the right-hand 
windows, together with a collection of French copper money before 
the re-coinage ; smaller stands before the piers of the windows con- 
tain private medals or counters,* and Japanese, East Indian, and 
Chinese coins; the oldest of the latter is dated 1700 years before 
CHRIST. 

We now come to the five rows of stands to the right on entering, 
which contain the coins. Many of the places are now empty, owing 
to the transfer of upwards of 6,000 coins to the National Library ; 
nevertheless, many of them have been replaced by duplicates. The 
most interesting of the English coins is a silver penny of WILLIAM 
the Conqueror (1006); of the Spanish, one of King Turca (date 
638). ‘There are, besides the African cowrie, Mexican, Bolivian, 
Greek, Turkish money, etc. The fifth row from the entrance con- 
tains the whole series of French coins, from the time of the Gauls 
down to the present time. Four large glass presses flanking the 
entrance and the chimney-piece opposite, contain an interesting col- 
lection of standard weights and measures, implements for engraving, 
stamping, ete., and chemical substances used for the purposes of 
fining. 

In adjoining rooms are several models of the furnaces, instruments, 
&e., used in coining and assaying money, and other stands containing 
a numismatie gallery of the Kings of France, of modern workman- 
ship. The last room of this series is called the Salle Napoléon ; 
here are arranged nearly all the dies of medals struck under the 
Consulate and the Empire; here is also a splendid colossal marble 
bust of Napo.reon I, executed for Foucne by Canova in 1806. a 
model in bronze of the mask taken from the Emperor's face at St. 
Helena, twenty hours after his death; and a bust of Napotroy, ITT, 
by Barre; a model of the pillar of the Place Vendome in bronze, 
now, alas! doubly interesting. It was executed by Breyer, in the 
proportion of 1 to 24, and cost 6000 franes. A glass case contains 
a representation in wax of the bas-reliefs with w hich its shaft is en- 
circled. Ona table, under a glass case, is a closed casket. containing 
a collection of all the coins struck with the effigy of NAapo.eon I, in 
the kingdom of Iraty, given to the Musée by Naroreon III 
when he was President. 


Returning to the first hall, a door opposite the entrance to the right 
leads to the staircase of the gallery. Here, before ascending, we 
may remark the Chinese coins arranged in a glass stand. In the, 
first room above we find a series of seals of State, from King’ 
DaGozvert down to the second Republic; also the seals of the five 
great vassals or feoffees of the crown. The gallery of the large 
saloon contains private dies, among which we may find the heads of 


* The coinage of medals and counters is a privilege of the mint of Paris. The net profit 
under this head amounts te about 26,000 francs. 
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Madame de Gents, Lord Byron, and many other distinguished per- 
sonages; and in the following galleries and rooms are the dies of 
historical medals, with the busts of D1ANE DE Porrtrers, Henry IV, 
MariE THERESE of Austria, Louis XIV, etc. In the last room, 
a glass stand contains prize medals, another opposite Masonic coun- 
ters, and the presses contain dies of the Restoration, the time of 
Louis Pui.ippe, and the late reign. One of the presses is partly 
filled with specimens of mineralogy, and metals in their refined 
state. 


A very copious and learned catalogue is published of the whole, 
with detailed descriptions of the medals, price only three francs. 
Medals of which the dies are retained are sold to visitors for the 
benefit of the establishment at a trifling cost; but of the coins of 
which only one specimen exists, or of which the dies are lost, casts 
exactly resembling the originals are exhibited in the cases of the 
museum, the originals being carefully preserved but not shown to the 
public. In this Hétel are performed all the operations of coining, 
besides the assaying and stamping of the gold and silver for jewelers, 
etc., who are obliged by law to have every article stamped before it 
can be sold. It is also the seat of the general administration of the 
coinage of the State. 

The Laboratory of the Mint is entered from the court to the left. 
In the first room are two steam-engines of thirty-two horse-power, by 
which all the machinery of the establishment is worked. A door to 
the left leads hence to the furnace-room, with six furnaces containing 
from 800 to 1200 kilogrammes of silver each. The bars cast here in 
iron moulds are afterwards taken to the grand atelier, a lofty hall, 
where sixteen rollers are in constant motion, flattening the bars to the 
required thickness, according to the coin they are intended for. 
After this process, the bars, which have acquired greater length and 
compactness by successive rolling, are taken to another furnace-room 
adjoining to the first, where they are exposed to a red heat, to render 
them’ more malleable. Thence they pass into the hands of the cut- 
ters, who are accommodated in a gallery running all round the top 
of the grand atelier. Here round pieces of the required size are cut 
out of the bars by machinery, and what remains of the bars is taken 
back to the melting-furnaces. The pieces are now weighed ; if too 
light, they are sent down to be melted; if too heavy, they are reduced 
by a sort of plane. This machine is so constructed as to throw aside 
the piece as soon as it has undergone the process of planing, so that 
it only requires feeding. 


When the pieces prove of the standard weight, they are taken to a 
room communicating with the gallery, where, after being exposed to 
na red heat, they are cleansed in a mixture of water and sulphuric 
acid. They are now reduced to the exact diameter required, by the 
action of a machine which at the same time gives a slight elevation 
to the rim. The floors of the grand atelier and of the gallery are 
latticed, so that a piece falling down cannot roll away or stick to the 
shoes of a person treading upon it. 
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Gold is worked in another room adjoining the engine-room ; visitors 
are not allowed to enter, on account of the small particles of gold 
with which the floor is strewed, and which are carefully swept up ; 
but the process is the same as that described above. The coining- 
machines are in a hall opposite the principal entrance in the first 
court. ‘There are eleven of these machines, viz: one for gold, six for 
five-frane pieces, two for two-frane pieces, and two for small coin. 
When they are all worked at once, they produce 1,500,000 franes per 
day. They are the invention of M. THONNELIER, and well deserve 
inspection. Each strikes off seventy pieces per minute. 


MoneTARY SYSTEM. 


Accounts are kept in FRANCE in francs, each of ten decimes or 
100 centimes. The modern gold coins are pieces of 100 franes, fifty 
francs, twenty franes, ten francs, and five frances, commonly called 
“pieces de cent franes,” “de cinquante franes,” “de vingt francs,” 
(napoleons,) “de dix franes,” “de cing franes.” The silver coins are 
five frane (piéce de cent sous), two frane (piéce de quarante sous), one 
frane (piéce de vingt sous), half-frane (piéece de dix sous), and pieces 
of twenty centimes. The copper coins are two sous, one sou, and two 
and one centime. In the monetary system of France,* the coins, 
if accurately minted, may serve also as weights.. Thus, ten frances in 
copper (new coinage), 200 in standard silver, or 3100 in standard 
gold, weigh one kilogramme; the piece of one frane weighs five 
grammes, and any other piece in the same proportion. The notes 
issued by the BANK OF FRANCE are of 5, 10, 20, 25, 50, 100, 500, 
1000 and 5000 franes, convertible into silver at the bank, at par, 
except two sous for the bag; or, at a small charge into silver or gold, 
at the money-changers’. In reckoning for twenty-five sous they say 
one frane twenty-five .ceutimes ; for thirty sous, one frane fifty cen- 
times, ete. The gold and silver coins contain one-tenth alloy ; but 
small silver coin only contain 0.79 of the pure metal. 


CoMMERCIAL EsTABLISHMENTS. 


THe CHAMBER OF COMMERCE consists of the prefect of the 
department and twenty-one bankers or merchants, five of whom are 
elected annually by the patented merchants of Paris, who have 
earried on business in it for one year at least. They communicate 
with the government upon commercial affairs, superintend buildings 
connected with trade, attend tc the execution of the laws against 
smuggling, ete. They meet at No. 2 Place de Ja Bourse, every 
Wednesday. 

The EXcHANGE is open daily from 12 till 3 for the sale of public 
securities, and till 5 for other transactions. Sixty agents de change, 
sixty courtiers de commerce, and eight courtiers d’assurance, named by 

* Before 1795 accounts were kept in livres, of twenty sous, or 240 deniers. The louis was 
rated ut twenty-four livres; the large écu, at six; and the prtit ecu, at three livres. There were 


also pieces of thirty and of fifteen sous, of base metal. There are mints at Bordeaux, Lille, Lyons, 
Marseilles, Rouen, and Strasbourg, all under the authority of the ‘Commission des Monnaies.” 
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the government, are alone authorized to transact public business here. 
The sale of stock, railroad shares, bills of exchange, ete., belongs ex- 
clusively to the agents de change, but bills are allowed by tolerance 
to be negotiated by brokers. The courtiers de commerce certify the 
price of ‘gold and silver, fix the price of merchandise, rates of freight, 
ete. The courtiers d’assurance fix the rates of insurances, ete. The 
legal price of public effects and goods is fixed daily at the close of 
Change by the agents de change and courtiers, and registered by the 
Commissaire. 


BANK oF FRANCE. 


BANQUE DE FRANCE, erected by Mansarp, for the Duke de la 
VRILLIERE, in 1620, and purchased by the Count de TovuLouss, a 
natural son of Louis XIV, in 1713. At the time of the revelution 
it was oceupied by the Duc de PENTHIEVRE and the Princess de 
LAMBALLE, son and grand-daughter of the Count de TouLovse. 
The national printing-otfice was afterwards established in it, until it 
was appropriated to its present use in 1812. Its spacious apartments 
were formerly gergeously decorated, and the eciling of the Galerie 
Dorée stiil displays some beautiful paiatings by Francois Pernrren. 
The most remarkable part of the buildings are the cellars where all 
the bullion is kept. They are only acce essible by a single winding 
staircase, admitting but one person at a time; and in case of alarm 
they can be inundated, or filled with mephitic vapors, so as to 
suffocate any one attempting to enter. 


BANK OF FRANCE, rue de la Vrillicre.—This institution was 
formed in 1803, by a law which gave it the exclusive privilege of 
issuing notes payable to the be aver at sight, until 1867. Its charter 
was renewed in 1857, extending its duration to December 3ist, 
1897. Since 1848, it has branches in ali the departments. It also has 
a branch bank at Algiers. It is directed by a governor, two deputy 
governors, fifteen regents, three censors, and a council, composed of 
twelve members, which superintends the discounts. The governor 
presides over the council of regeney, and every year a general coun- 
cil, composed of 200 of the largest shareholders, audits the accounts. 
The operations of the bank consist in discounting bills of exchange 
or to order, at dates not exceeding three mathe, stamped and 
guaranteed by at least three signatures of merchants or others of un- 
doubted credit ; in advancing money on government bills, at fixed 
dates; on bullion or foreign gold, silver coin, and public securities ; 
in keeping an account for voluntary deposits of every kind, govern- 
ment securities, national and foreign, shares, contracts, bonds of every 
kind, bills of exchange, other bills, and all engagements to order or 
to bearer, gold and silver bars, national and foreign coin, and 
diamonds, with a charge for keeping, according to the value of the 
deposit and length of time; in undertaking to reeover the payment of 
bills for individuals and public establishments having accounts current 
with the bank, and in making payments for them to the amount of 
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the sums entrusted. Open from 9 to 4 daily, except Sundays and 
festivals, for the exchange of bills against specie and for discounting. 
To be admitted to discount, and to have a running account at the 
bank, a request must be made in writing to the governor, accom- 
anied by the certificate of three well-known persons. The usufruct 
of bank shares may be ceded, but the fee-simple may still be disposed 
of. The shares may be immobilisées, that is, converted into real 
property, by a declaration of the proprietor. The capital of the 
bank, which at first consisted of forty-five millions of francs, is now 
represented by 182,000 shares of 1000 franes each, exclusive of the 
reserve fund. ‘The interest on the original price of these shares, 
which varies commonly from 12 to 15 per cent., can never be under 
6 per cent. The lowest rate of discount since 1852 has been 24 per 
cent., and the highest 9. The notes in circulation, which are of 5000 
franes, 1000 franes, 500 franes, 200 franes, 100 franes, 50 francs, 
25 franes, 20 francs, 10 franes, and 5 francs, represent about 2,013 
millions of frances; the specie and bullion in reserve amounted in 
July, 1871, to 656 millions of francs. The accounts are submitted 
to the governor every evening, and a balance-sheet is published once 
amonth.* The bank has its own private printing office. 


CAISSE D’AMORTISSEMENT, ET CAISSE DES DEpoTs ET CoNSIG- 
NATIONS, 56 rue de Lille-—These two establishments, both under the 
control of the Government, are administered by a committee, com- 
posed of the governor of the BANK OF FRANCE, the president of the 
Chamber of Commerce, a director of the Ministry of Finance, and 
four members appointed by the Government. The Caisse d’Amor- 
tissement conducts all operations relative to the reduction of the 
public debt of the country. The Caisse des Dépéts et Consignations 
receives all moneys deposited in it in consequence of legal awards, 
and other public proceedings, ‘or by any public functionaries, for 
which it allows interest at the rate of 44 per cent. per annum after 
the money has been deposited ten days. No interest is paid for less 
than thirty days, and ten days’ notice must be given in order to with- 
draw the capital. Private individuals may also deposit money here 
on the same terms, except the interest, which, for them is only 1 per 
cent. During the legislative session the president of the commission 
makes a report, which is published.t 

CaIssE DES RETRAITES POUR LA VIEILLESSE, instituted by a law 
of June 18, 1850. Its capital consists of yoluntary contributions of 
five francs at least, by persons of any age from three years upwards. 
Foreigners enjoying civil rights are admitted to contribute. Every 
contribution bears 44 per- cent. compound interest. The capital con- 
tributed is reimbursed in ¢ofo at the contributor’s death to his heirs, 
provided he has notified his intention to that effect at the time of his 
first payment. At the age of fifty and upwards, the contributor may, 


* The BANK OF FRANCE, notwithstanding the war and its having been for two months at the 
mercy of the Commune, has gallantly weathered the storm. Its return for 1871 shows business 
to the amount of 10,594,320,973 franes, branch banks included, being about 200 millions niore 
than the previous year. 

+ The following was the account of the Caisse on January Ist, 1869: Receipts, 1,011 446,495 
frances ; payments, 954,989,910 frances ; in hand Januaty 1st, 634,433,461 franes. 





268 The French Mint and Bank of France. [October, 


two years after the first payment, claim an annuity, not exceeding 
1,500 franes. Every contributor receives a livret, where his accounts 
with the establishment are registered. The Caisse des Retraites is 
conducted by a permanent committee, of which the Minister of 
Agriculture and Commerce is president. All the sums it receives are 
employed in buying rentes.t 


CompTorr National D’EscomPtE, rue Bergére, 14.—This estab- 
lishment, created by the Provisional Government in 1848, to meet 
the commercial crisis of that period, has been found so useful, that its 
charter has been prolonged to 1887. It is under the management of 
a director, an assistant director, a board of fifteen administrators, 
and three censors. There is also a Conseil d’Escompte, composed of 
tradesmen named by the board. Capital, 80,000,000 francs. The 
operations of the Comptoir d’Escompte, which, since 1854, is under the 
authority of the Minister of Finance, consist: 1. In discounting bills 
with two signatures and falling due within 100 days, provided they 
be upon Paris or towns possessing a branch of the Bank oF 
FRANCE; 2. In discounting bills upon other towns of the departments 
or foreign parts, bearing two signatures and falling due within sixty- 
five days; 3. In opening accounts to private persons depositing their 
capital, which bears 2 per cent. interest. It also discounts receipts 
of goods deposited in the general warehouses of the State, in 
accordance with the decree of March 21, 1848. The present rate 
of discount is 4 per cent. This establishment has no longer any 
branches in Paris as before; but it has opened agencies at Nantes 
and a few other French towns, and aiso in London, and at La 
Réunion, Calcutta, Bombay, Hong-Kong, and Shanghai. The busi- 
ness of these agencies consists in local operations, in discounting bills 
drawn on foreign parts as well as FRANCE, and remittances to the 
central Comptoir. The local transactions amounted in 1869 to 
847,381,647 francs; the discount business to 171,512,592 francs, 
and the remittances to 298,415,973 franes. Since 1870, the Comptoir 
d’Escompte has established agencies at Marseilles and Alexandria in 
EGypt.§ 

Crepir Foncrer DE FRANCE, 19, rue Neuve des Capucines.—A 
joint-stock company, authorized in 1852, for the purpose of investing 
money upon mortgage throughout FRANCE on the following principles, 
viz:—The property to be unshackled by previous mortgages; the 
loan not to exceed one-half of the real value; maximum interest, 5 
per cent. ; the mortgage extinguishable by an annual payment of from 
1 to 2 per cent. Another annual charge to cover the ordinary 

+ The receipts of the Caisse des Retraites amounted, January Ist, 1869, to 12,952,491 franes ; 
the disbursements to 1,065,063 franes ; capital accumulated, 135,592,407 franes. The retraites of 


all the functionaries of the State are now become a separate source of revenue, to provide for a 
Civil Service Superannuation Fund. 

; The scarcity of money was so great at that time, that the Provisional Government opened 
the warehouses of the State to tradesmen, that they might there deposit their goods. Upon the 
receipts given in return, they raised money by loan at-the Comptvir d'Escompte. This system 
still continues. 

§ During the year ending June 30th, 1871. the Comptoir d’ Escompte discounted 234,633 bills, to 
the amount of 408,107,658 frances. It also delivered receipts for deposited goods, to the amount 
of 5,921,613 frances. This was about one-half of its usual business. 
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expenses of the company, which may issue bonds of 100 franes and 
upwards, payable to bearer or otherwise, up to the amount of the 
loans effected, bearing interest, and to be withdrawn from circulation 
in the same proportion as the loans are reimbursed. If a mortgager 
fail to pay his annuity, his property is liable to sequestration and sale 
by public auction. The company is under the authority of the 
Minister of Finance, and cannot turn its capital to other purposes. 
It is bound to extend its loans to the amount of 200 millions of 
francs, the State contributing ten millions thereto. Its Board of 
Directors consists of a governor and two sub-governors named by the 
Government, and twenty administrators, including three receivers- 
general cf the taxes. It has twenty-six branch establishments in 
the departments. * 

Crepit AGRICOLE.—This is an off-shoot of the Crédit Foncier, 
and established in the same buildings. It lends to agriculturists on 
securities for the purpose of enabling them to execute improvements 
on theirland. During the disastrous year 1870 it transacted business 
to the amount of 213,800,079 franes, in conjunction with its seventeen 
country branches.—Galignani’s Paris Guide. 


Bank CrrcuLaTion.—Much curiosity has been excited by a com- 
parison between the gold premium in the Unirep States and that 
which prevails in FRANCE, but we believe that the solution is not 
difficult. The Bank oF FRANCE is authorized by law to issue, when- 
ever it shall deem such action necessary, paper money to the ex- 
tent of three thousand two hundred millions of franes, equal to 
$ 640,000,000, but has managed affairs with so much judgment and 
financial ability that the amount has never been issued within nearly 
$70,000,000, while the volume of paper currency afloat in this coun- 
try is $779,663,000, in round numbers, although the business require- 
ments of FRANCE are fully as great as those of the UNITED STATEs. 
With no more population, and no more urgent use for money, we have 
nearly $200,000,000 more currency in circulation. This notable 
redundancy is of itself quite sufficient to cause a marked discrepancy 
between the gold premiums in FRANCE and in the UNITED STATEs, 
but it is not enough to account for a difference of fifteen per cent., 
which actually obtains at this date. We are, therefore, compelled to 
seek additional reasons, which can be found without much trouble. 
The BANK oF FRANCE enjoys the monopoly of currency issues ; 
but in this country that privilege is shared between the Government 
and the national banks, which latter have actually emitted some 
$60,000,00C over he $300,000,000 originally prescribed by law as 
the maximum of their right to issue. Asa result, the French market 
has been steadily and wisely conducted in accordance with a fixed 
policy, and has been singularly free from those speculative ex¢ite- 
ments and spasms which have become habitual in New York and 
other leading American money centres——Commercial Herald. 


* The number of loans contracted with this Company up to January 1st, 1870, was 18,799, and 
amounted to 1,080,850,518 francs. 
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Official report of liabilities and resources, August 1872 and 1873. 


LIABILITIES. 

Capital of the bank 
Protits in addition to capital.... 
Reserve of the bank 
Reserve of landed property 
Special reserve.... 
Notes in circulation 
Receipts payable at s 
Treasury account current 
Current accounts, Paris......... 

“é branch banks. 
Dividends payable 
Interests on securities transt’d.. 
Discounts and interests 
Redisecounted,. 
Biils not disposable 
Reserve for eventual lo-ses.... 
Sundries 


Total, 1872, 1873.. 


RESOURCES. 
Coin in hand 
Commercial bills over-due 
discounted, not yet due. 
Bonds of the city of Paris 
Treasury bonds 
(Treaty of June 2, 1873) 
Commercial bills, branch banks. 
Advances on deposits of bullion. 
in branch banks. 
in French a 
by branch banks 
on railway shares and debent’s. 
by branch banks.... 
on Credit Foncier bonds. 
branches enue 
to the'State (( Jonv. June, 10, 757) 
Gov’t stock reserve 
disposable . 
Rentes Immobilisces 
June 9, 1857) 
House and furniture of the bank. 
Expenses of management 
Advances to the city of Paris... 
Sundries. . 


(Law of 


Total, 1872, 1873.. 


Aug. 14, "73. 
Franes. 
182,500,000 
7,654,240 
22,105,750 
4,000,00 ’ 
24,364.209 
2,904,582,475 
8,974,387 
118,114.52 
146,975,9: 
23,770,828 
3,939,469 


3,477 545,262 


715,535,¢ 


4930) 
14,782,500 
1,228,062,500 
142,000,000 
450,279,579 
5,622,900 
3,654, 6 ”) 
27,617,300 
15 310,250 
49,802,200 
16,488,350 
31,749,800 
685,000 
60,000,000 
12,980,750 
67,021,500 


100,000,000 
7,731,939 
1,819,163 


33,460,190 


3,477,843, 262 


Aug. 16, °72. 


vanes, 
182,500,000 
7,648,631 
22,105,750 
4,000,000 
24,364,209 
2,274,435,395 
8,773,355 
593,299,811 
498,188,373 
$5,891,752 
3,770,713 
3,881,006 
12,912,736 
3,063,393 
6,450,623 
14,000,000 
1,888,129 


3,747,173,881 


781,105,840 
3,213,655 
577,343,090 


1,360,392,500 


498,589,535 

$2,714,400 
4,696,500 
22,258,400 
18,774,300 
21,092,900 
20,949,250 
1,205,500 
$21,500 
60,000,000 
12,980,750 


66,460,568 


100,000,000 
7,776,815 
986,550 
45,125,000 
60,684,209 


3,747 ,173,881 


Sept. 8, °70. 
Francs. 
182,500,000 

7,045,160 
22,105,750 
4,000,000 
1,745,050,775 
84,768,321 
178,779, 
334,406, 
107 365,186 
1,594,076 


13,771,800 
1,157,050 


12,412,834 


2,694,757 ,406 


808,002,713 
776,687 
792,569,240 


53,417,000 
11,864,910 
44,796,200) 
39,488,350 

5,015,800 

1,527,390 
B0),000,000 
12,980,750 


80,557,157 


100,000,000 


© ROA WI 
2,694,757 ,406 


Bank Nores.—The freedom with which Bank or France notes pass from hand to 
hand has produced a neglect of the most ordinary caution as to their genuineness, 
traders accepting the paper offered them without the slightest examination of it. This 
want of care has encouraged forgery, by the facility with which spurious notes may 
be put in circulation, and the grossest imitations frequently pass for a time undetected. 
Two young men of 19 have just been tried in Paris for uttering false notes they had 
themselves manufactured, with no other materials than tracing-paper, a pair of com- 
passes, a steel pen, ink, and a box of colors. ; ; 
should have succeeded in passing ninety-four 20f. notes of such rude execution. They 


at last came to grief from a similar want of caution; impunit 


It seems scarcely credible that they 


engendered temerity, 


and they were detected by a butcher’s wife, from whom they had endeavored to 


obtain a genuine 100f. note in exchange for five 20s of their own. 
—London Economist, August, 1873. 





Lloyd’s, London. 


LLOYD’S, LONDON. 


This celel rated establishment consists of a set of rooms on the first 
floor of the Royal Exchange, London, frequented by merchants, ship- 
owners, underwriters, ete., for the purpose of obtaining shipping intel- 
ligence, and transacting marine insurances. One large room, with small 
room attached to it, is set apart for the use of the underwriters, and 
there two enormous ledgers lie constantly open, the one containing a list 
of vessels arrived, the other recording disasters at sea. In the same 
series of rooms there is a self-registering anemometer and anemoscope 
for the use of the underwriters; also a valuable collection of charts 
for consultation. The extent of business transacted here may be 
imagined when we consider that the amount annually insured amounts 
to about £€ 40,000,000. 


None but members of Lloyd’s, who have duly paid the fees, are 
allowed to transact business there either as insurance brokers or 
underwriters. The shipping intelligence is furnished by agents 
appointed for the purpose, and there is scarcely a port of consequence 
where one is not stationed. The agent receives no salary, his labor 
being amply compensated by the advantages he derives from the con- 
nection. The intelligence contained in the ledgers is also diffused 
over the country every afternoon by the publication of Lloyd’s List. 
There are two other rooms—the reading room, which is merely an 
extensive news-room; and the captains’ room, where auctions of 
ships are carried on, and where captains and merchants can meet 
together in a sociable manner. The society of Lloyd’s is managed 
by a committee of twelve, selected from among the members, who 
also appoint the agents and officials of the establishment. The ex- 
penses are defrayed by fees and annual subscriptions. 

Lloyd’s Register of British and Foreign Shipping is a volume pub- 
lished annually, and containing information respecting vessels, their 
age, materials, repairs, owners, captains, etc. ‘This information is 
supplied by salaried agents at the different ports. The office of the 
Register is quite distinct from Lloyd’s of the Exchange. 

The name Lloyd’s, which is now generically applied, arose from 
the circumstance that the headquarters of the London underwrite rs 
was originally Lloyd’s Coffee-house. 

Avstrian Luioyp’s, an association for general, commercial, and 
industrial purposes, was founded in Trieste, by Baron Bruck, in 
1833, to supply the want experienced by the maritime insurance com- 
panies of that port, of a central administration to attend to their 
common interests. This association, like its London prototype, has 
agents in all the principal foreign ports, whose duty it is to collect all 
information of a nature to affect the commerce and navigation of 
Trieste, and to keep a list of all entrances and clearances of ships 
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at their respective ports. This information is published in the 
Giornale del Lloyd Austriaco. This company has established regular 
communication between Trieste and all the important seaports in the 
Adriatic and Levant, by means of a large fleet of steamers, which 
also carry the Austrian mails. The society of A. L. includes three 
sections ; the first is composed of insurance companies, the second of 
steamboat companies, while the third or scientific department (estab- 
lished in 1849) has a printing press, an engraving room, and an 
artistic establishment tor the perfecting of engraving on copper and 
steel. This last section has issued a great number of journals and 
periodicals of a literary and scientific description. 

A change in the legal status and position of the society for effect- 
ing marine insurance was made by an Act of Parliament forming its 
members into a corporate body, 34 Vicr., c. 21, citable as “ Lloyd’s 
Act, 1871.” 


Originally it was a voluntary society of members, whose common 
bond of unity was a deed of association, dated 30th of August, 1811, 
which governed the joint affairs and the management and regulation 
of the room and the business there transacted. 


Apart from this common bond of unity, and from what may be 
called the social interest in matters of general concern, each individ- 
ual member acted upon his own responsibility, and took premiums 
and insured risks on his own individual liability. 

The effect of the Act of Parliament which constitutes Lloyd’s a 
_ corporate body is to create an improved constitution in the society 
without making any marked alteration in the accustomed mode of 
transacting insurance business. . 


In matters of joint concern the society obtains a better foundation 
and greater freedom of action, but the contracts of insurance continue 
much as before, the personal engagements of the underwriting mem- 
bers for the amounts underwritten by them. The Act nominates a 
committee with ample power for regulating the affairs of the society, 
and for making by-laws for the transaction of business, subject to 
allowance by the Recorder of the city of London. 

It has been notified that, in future, policies: of insurance under- 
written by members will be distinguished by a stamp bearing the 
words: “Subscribed by underwriting members of Lloyd’s only, 34 
and 35 Vict., cap. 21, sec. 31.” Any imitation of this stamp is 
punishable on summary conviction before two justices, with a £20 


penalty. 





1873.] - Daily Price of Gold at New York. 
THE DAILY PRICE OF GOLD AT NEW YORK. 


(Continued from page 221, September No.) 


The following Monthly Table shows the lowest and highest prepee daily on 
gold at New York, in the month of August, 1873, compared with the same period 
in the years 1868-72. The figures 1 in full-face type denote the lowest and 
highest quotations of the month: 


l | 
AUGUST. 1873. | L872. | 1871. | 1870. | 1869. | 1868. 





j | | 

\Friday -...| 154 153) 54| 124 124) 203 218) Sum. 443 458 

Saturday ../ 15g 154) Li 5+] 12 124! 212 22 | 364 368!) Sun. 
Sunday. sun. tL : 12 124] 214 218! 358 36$/ 45 454 
Monday ...| 154 ; 124 124| 218 22) 358 36 | 458 463 
Tuesday ..| 154 124 124) 214 214) 35§ 363! 47 48% 
Wednesday = Sum. | 20% 21$/ 36 364) 48} 50 
Thursday..| 15 154 15%] 124 128) Sum. | 363 368; 472 484 
Friday ....| 154 153 154] 124 122) 12} 193; Sum. 46% 47% 

Saturday ..! 15% 15g 158] 11§ 124) 17§ 188/36 363) Sun. 
Sunday | Sur 158 15$/NEe 12 | 16% 18 | 354 35%) 468 478 
|Monday ... | 153 Sum. | 12 128) 2 178 354 354! 458 468 
12/Tuesday...| 154 158 158] 124 124 | 34 354) 468 46% 
13 Wednesday} 154 14$ 154] S 74 34) 348! 47§ 479 
14/Thursday-.; 143 14g 14§ ; g ; | 33g 348) 463 48 
15|Friday ....;/ 943 | 148 154 
16|s Saturday .. 14% 15 153 
i Sanday. | 15 158 
18|Monday. - 54 153) Sum. | S2$ 338) 45g 468 
19|Tuesday -- | 158 58) 144 15 2 | 328 SoH) 44% 454 
20|Wednesday| 158 154| 13, 148] S 54| 328 33 43} 44% 
21/Thursday .| 15g 158| 13% 144 y } BEY 32h) 43% 443 
99/Friday ....| 15$ 168| 13$ 144 3) Sum. | 43% 443 
23/ Saturday ..| 154 | 134 13% $| 315 32); Sun. 
24\Sunday.| 8 | 12% 134 32H 32h) 448 454 
25| Monday -. -| 15§ 4) Sum. 16g 18 | 32g 33%) 444 46 
26) Tuesday ..| 15§ 153/124 163 33°34 | 44 45 
97] Wednesday| 15§ 154| 124 168 16%| 328 343| 448 454 
28) | Thursde “ie 5: 54] 123 | 33g 344) 448 454 
29) Friday -. 5#| 12% Pa ae | 44% 45 
3U/ Saturday 54] 128 23) 16 164] 333 344; Sum. 
31 sundiy. + Ry | 123 3 | 164 173! 384 33% 444 45 


MONTHLY PREMIUM ON GOLD AT NEW-YORK, 1868-73. 
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DATE. | 1868. | 1869. | 1870. 1871. | 1872. | 1878. 


January ..| 334 424 34g 36% 19% 2 3h 103 114 | RS 103 | 118 a 
February - 392 44 | 30§ 364115 214 | 10% 124 | 11 | 12% 158 
March . 37% «41% | 304 324] 104 16 | 10h 118 | j 104 | 143 
April .. 373 408 | 31g «349 | 1140 15g | 10h) 113 134 163 
ada 394 405 | 348 44% | 133 154) 11 124 p 14g | i 
e 393 414 | 37 398 | 10g 14% | 11% = =138 ‘ oy 
July .....] 40§ 454 | 34 37% | 114 22% | 113 138 34 154 | 18 
August ...] 434 50 314 368 | 14% 22 | 113 134 : 10 | 143 if 
September.|] 414 454 | 338 624 | 12% 16% | 12% 15% 153 _-_ — 
October... | 333 408 | 284 31%] 118 144) 114 15 163/)/—- — 
November. | 324 37 214 288 | 10 134 | 108 123 ¢ J —_- — 
December.] 344 363 | 19 24 | 105 118! 388 108 4 14)>- — 
For the daily price of gold from January, 1863, to December, 1872, see the Banker’s Almanac 


for 1873. 
18 








Fluctuations of the New York Stock Exchange. [October, 


FLUCTUATIONS OF THE N. Y. STOCK EXCHANGE, 


FOR THREE MONTHS. 


a 


Monthly Report, Compiled by THomas DENNY & Co., 
Stock and Bond Brokers, 39 Wall St. 


(Continued from page 222, September No.) 


STOCKS. JUNE, 1873. | JULY, 1873. | AuG., 1873. 
Lowest. Highest. | Lowest. Highest. | Lowest, Highest: 
USS. Six per cts. of 1881, Coupon Bas. 1224 .. 123} | 1194 .. 1203 | 1193 ~.. 120) 
5 ‘ Five- Twenty of 1862, 1154 -- 117$| 116} -. 1173]117. .. 1173 
1864, + 1164 -- 1174) 1164 .. 1173)117 .. 1173 
1865,  * 1163 .. 1198} 118 -. 1194] 118% .. 1198 
1865, New, “ 118% .. 1203/116 .. 118%) 117... 1174 
1867, ‘ 1208 .. 1213/1174 -. 1194 | 1188 .. 1193 
“4 1868, = 119 1203| 1174 .. 118$]118 .. 
Ten-Forty Coupon Bonds 112% .. 115 | 1144 .. 1154) 115} .. 
“ Five per cent. of 1881........ 114% .. 115%) 114% .. 115% | 113% .. 
“ Six per cent. Currency..-.-.-. 1134 1144 | 1144 1154} 11334 .. 
Tenn. Six per cent. Bonds, Old i _— | 803 ~ Oie| Sik... 
- New 78 793 814] 813 
Virginia Six per cent. Bonds, Old. . 434 ne Pah ieee 
a New...- oo.) ae 50 
= - “Consol... 548 554} 529 54$ 
N. Carolina Six per ct. Bonds...... 26 ma) ae. 
- New....... 16 > | 16 16 
- 3 Special Tax 123 24| 13 14 
8. c. Six per ct. Bds. Jan. & July-. 154 os | 144 153 
‘© April & Oct.. 25 204 204 
Missouri Six per cent. Bonds 93% -- 92 94 
Canton Company of Maryland a 101 994 .- 103 
Delaware and Hudson Canal Co.... 118 -.. 119 | 114} .. 120 
Consolidated Coal Co. of Maryland. 494 .. 548) 54 .. 553 
Quicksilver Mining Company 38 .. 414) 37 -. 394 
Preferred 494 50%} 48 .. 48 
Mariposa Mining Company - oe te 
Preferred = ‘3 See 
Western Union Telegraph Co 814 .. 864] 843 .. 934 
Pacific Mail Steamship Company.. 354 -. 413) 344 .. 40 





Adams Express Company 93 949} 944 .. 95 
Wells, Fargo & Co. Express Co.... 80 Sia... % 
American Merchants’ Union Express 634 - 
United States Express 70% . 
N. Y. Cent. and Hudson River R. R. 100% - 


- 68% G14 -- 65 | 614 

- 7 | Ge .. 73 | 67 

- 1024) 101% .. - 1053 103% cs . 1054 
- 653] 58 .. 654) 58g .. 61% 
ae i ee ee ee 
Harlem Railroad, Common Shares. 124 .. 132$|125 .. 134 —* ia - 1384 
Reading Railroad Shares...... tins, se any Saw oe ee és Be 


Erie Railroad, Common. 618 
= Preferred 71 
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JUNE,1873. | JULY, 1873. | AUG., 1873. 
STOCKs. Lowest, Highcst. | Lowest. Highest. | Lowest. Highest. 
N.York & New Haven R.R.Shares.. 1324 .. 1404]}134 .. 138 | 136 .. 138 
Michigan Central Railroad Co 95 .. 1024} 90 .. 954] 91 .. 953 
Lake Shore & Mich. Southern R.R.. 904 .. 948] 918 -. 963) 923 .. 952 
Panama Railroad Company Shares... 108 .. 1123 | 110 117%| 113 .. 116 
Union Pacific Railroad as e <s SER Oe 291| 253 29 
Tllinois Central Railroad 3 105 114 |106 . 110}, 1064 -- 109 
Cleveland & Pittsburgh R.R. “ Gtd. 8&7 88 | 86 894| 87% .. 894 
- Col., Cinn. & Ind. R.R.. 844 88 | 85 89 | 84 86 
Chicago, Rock Island & Pacific RR. 107% -. 110%} 108% 1113 | 1083 1103 
” Burlington & Quincy “ 103% -. 105 | 984 -. 105 | 9a¥ 106 
ee & Alton Railroad Shares... 108 .. 110 84 1094 1044 110 
‘ 6 Pref. 112 1123 i -- 1113 
& Northw estern R.R. Shares 7/4 .. 76 694 
‘ “ Pref. SL .. 85 834 
Del., talainenis & West.R.R.Co. 96 106 102 
Pittsb’gh, Ft. Wayne & Chic.,Guar. 934 95 94 
Tole do & W. abash R.R. Co. Shares. 643 693 73 
ss | a: 
St. Louis, Alton & Terre Haute R.R. 
i P ref isin 
Ohio & Mississippi RR. Co. s : SOn-.. 1 
Hannibal & St. Joseph R.R. 3 - dit 
“cc ““ “ec Pref. e ta 5 {1 
Milwaukee & St. Paul R.R. Shares 493 .. 553 
itd ity e Py: f., 7 a 3 
3 
31 


—_ 
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Boston, Hartiord & Erie RR. Shares 
Col., Chie. & Ind. Cen. R.R. Shares 
Dubuque & Sioux City Railroad... 2. 2... 
New Jersey Central Railroad Shares 105 .. 1064 
Morris & Essex Raiiroad Shares... YO0$ .. 95 
N. Y. Central Six p. ct. Bds. of 1883 904 93 
Erie First Mortgage Bonds of 1868. % .. 102} 
Long Dock St SEPT ETREN 964 .. 964 
Mich. Southern Sinking Fund Bonds 10: - 104 |103 
ae Seven p.ct.2d Mtge. 938 99 9x3 
Central Pacific Ist Mortgage Bonds 102% .. 1034) 99% 
Union = “ SO ss. Bt] St. x. 
s “Land Grant Bonds.. 67} -. 714) 694 
sa * Income Bonds..---. 57 .. 63%| 594 
Alton & Terre Haute Ist Mtge. Bds. - 102 | 98 
93 2d Pref. 88: 90 | 90 
** Income Bds. 784 .. 8 73 
Belleville & So. Il. ist Mtge. &p.ct. ¢ 74 974 
Chie. & N. W.Consol’n 8. F. Bonds 8¢ re 92 
“ Ist Mortgage Bends. . LUUS Wz | 101 
Cleveland & Tol. Sinking Fund Bds. 10: 4... 1044] .. 
s & Pittsb’ gh Consol’: Bds. 9: « S& | % 
« Second Mige. 102 .. 102 | 102} 
“ “¢ Third 984 .. 984] 984 
“ = Fourth “ er sare ies 85 
Chic., Rock Isl’d & Pac. 7 p. et. Bds. 4 2. 1064 | 1023 
Milw: aukee & St. Paul Ist Mortgage -- ee 
St.Louis & Iron Mountain R.R. Bds. Z 1003 | 100 
Col. »Chic.& Ind. Cen. Ist Mtge. Bds. j 89 | 8&8} 
“ oa -« 72 | 714 
Toledo, Peoria & Warsaw Ist, E D. 9t | 91 
. Ist,W D. & 893} 90 
- i - 24,WD. 7: 77 | 7% 
Cedar Falls & Minn. Ist Mtge. Bis. 814) 78} 
Boston, Hart. & Erie Ist Mtge. Bds. 2 354 | 32 
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THE RAILROADS OF THE UNITED STATES. 


A Manual of the Railroads of the Untrep States for 1873-1874, 
By H. V, & H. W. Poor, New York ; 8vo., pp. 850. Price $5. 


This new volume is the sixth of the series and contains ample 
details and descriptions of every railroad in the Unirep Srartss, 
(about fourteen hundred in number); showing their mileage, stocks, 
bonds, cost, traffic, earnings, expenses and organizations; with a 
sketch of their rise, progress, influence, ete. The editors have in- 
serted an appendix. containing a full analysis of the debts of the 
Unitep Stravres and of the several States. The volume is a valua- 
ble one to every railroad company, and to every capitalist interested 
in railroad shares and bonds. 

We learn from this work that the State of ILtrvors has the 
greatest number of miles of railroads in operation, viz: : 5,174; Onto 
the next, 4,754; New York, the third in extent, 4,731; and ’PENy- 
SYLVANIA, the fourth, 4,332. These -together form ues one-third 
of the aggregate mileage of the whole country. The State having 
the greatest number of miles of railroad per square mile of territory, 
is MAssacuusetts. This State has only four miles of territory per 
mile of railroad. The next is Connecticut, five miles; NEw 
JERSEY, six; ILLrNnois, PENNSYLVANIA and DELAWARE, eight miles 
each; Ruopr IsLAnp, New York, Onto and INDIANA, a fraction 
over nine miles of territory to each mile of railroad. There are no 
others having less than ten square miles of territory to each mile of 
railroad in operation. 

Mr. Poor’s volume contains particulars as to the aggregate 
cost of railroads in each State; from which we learn that the total 
capital employed in the construction of 57,323 miles of railroads, 

earn $ 1,647,844,113 
and the amount of capital borrowed by bonds was.. 1,511,578,944 
a grand total of capital... ....«... 2 c0000626<s00000 $3,159,423,057 
equivalent to an average cost of $55, 116 per mile. T he expenses of 
construetion were much larger in the Atlantic States than in the 
Mississippi valley, viz. : In PEeNnsyLv ANIA, $88,000 per mile; 
New Jersey, $87,000; New York, $76,000 ; MASSACHUSETTS, 
$73,000; while in the Western and Southern States the cost was 
from twe nty -four to seventy-one thousand per mile. In CALIFORNTA, 
owing to the paucity of population and the price of labor, the 
average cost was ninety-eight thousand per mile. 
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Of these vast sums, the largest expended in any one State in 
behalf of railroads was in PENNSYLVANIA, viz.: $384,000,000 ; 
next, New York, $336,000,000; Onto, $339,000,000; IL.rvoIs, 
$248,000,000. The outlay in any other State did not exceed 187 
millions up to this period. 

In the item of annual revenue the largest for the year 1872, was: 


In PENNSYLVANIA $74,350,000 
In New York.... 60,920,000 
In OnI0 55,516,000 
In ILirno!s 43,796,000 
In MASSACHUSETTS, .......-........-- 25,363,000 
In INDIANA 24,414,000 
In NEW JERSEY 20,122,000 


The aggregate receipts for the year were $ 473,241,000, viz. : 


From Passengers $ 132,309,200 
From Freight 340,931,800 


Of which 304 millions (a fraction over sixty-four per cent.) was col- 
lected in the seven States above named. If we were to add the 
moneys received by express companies, as freight, over and above 
that charged to and paid by them to the companies, the grand aggre- 
gate would exceed five hundred millions of dollars for the year, or 
nearly sixteen per cent. of their original cost; a proportion not too 
large, when we consider the risks of the investments in such 
property. 
When we compare these aggregate investments with those in the 
Unsirep Kriyevom, the following results appear: 
Miles of Railroad. Aggregate Cost. Annual Receipts. 
Unitep Srates....57,323 .. $3,159,423,000 .. $473,241,000 
Unirep Kinepvom..15,376 .. *2,680,500,000 .. 237,126,000 


In the Unrrep Srares the operating expenses for the year were 
$ 307,486,000, or sixty-five per cent. of receipts. 

In the Unrrep Kinepom the gross receipts for the year were 
£ 48,892,000, and the working expenses £ 23,152,000, showing a net 
income of £ 25,740,000, or ratio of fifty-two per cent. in expenses to 
income. 

There is one addition which Mr. Poor can with great advantage 
make to the next volume of this series; an addition which would add 
fifty per cent. to the value of the work, in the eyes of railroad con- 
structors, oflicers and directors. We allude to a copious descriptive 
list of the railroad improvements and patents of the year, including 
improved machinery and patents relating to all parts of a railroad, 
railroad cars, engines, and appurtenances. For the want of such a 
chapter, in a work addressed to and prepared for railroad engineers, 
officers and directors, many of these cotemporary inventions are 
likely to remain unknown for years. At present we can refer to no 


* £ 552,680,000 Sterling. t £ 48,892,000. 
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work containing such a synopsis; and while the compilation would 
occupy but little space (say eight or ten pages), it would be a 
decided advantage, both to inventors and to railroad men—to pat- 
entees and to all classes of mechanics. 


The following extracts from Mr Poor’s recent Manual will indicate 
to the reader the labor involved in collecting and arranging the 
copious and valuable statistics comprised in the 850 pages of his 
volume for the current year. 


In the preparation of the preceding tables, the number of inhabi- 
tants in each State and Territory is estimated according to the ratio 
of increase shown by the census of 1870, and is undoubtedly very 
nearly correct. In giving the ratio of railroad mileage to area and to 
population, the whole number of miles of completed railroad, as 
shown on page xxix of the introduction, is taken. For the States of 
Marne, New Hampsurre, Massacuuserrs, Connecticut, New 
York. PENNSYLVANIA, Ouro, InpriANA, ILtiNots, MicHIGAy, 
Iowa, Mrxnesora, ALABAMA and Texas, the mileage is taken from 
the official reports of railroad commissioners, or other State officers. 
Elsewhere, the division by State boundaries is made upon the reports 
of the various railroad companies. In the extended tabular state- 
ments, showing the cost, earnings, ete., no reference in the matter of 
mileage is paid to political boundaries, the roads being usually 
assigned to those States in which the greater portion of ‘their line is 
found. In estimating the ratio of mileage to cost, earnings, ete., 
only those roads are included whose operations are given. For exam- 
ple, the total number of miles of completed road, as shown on page 
xxix, is 67,104. The mileage of those, the operations of which are 
given, is only 57,323. While, therefore, the statement of ratio of 
mileage to area and population is strictly according to the fact, the 
summary of mileage for each State in the table of cost, earnings, etc., 
may be very wide of it. So with the earnings: The State of Iowa 
shows only $8,968,646 of earnings, and only $6.82 to an inhabitant, 
while the actual earnings of all the roads in operation in’ that State 
were undoubtedly twice that sum; but they are embraced in the 
statements of railroads which have portions of their lines in other 
States. The earnings, per head, of the railroads of the several 
States will undoubtedly nearly equal the aggregate of those of the 
group with which they are classified, and into which the country, 
from its topographical features, naturally divides itself, viz.: The 
New England States, comprising all that section which lies to the 
east of the Hudson River and the railroads parallel to it; the Mid- 
dle States, occupying the region north of the Potomac, and east of 
the Ohio River and the great lakes, including West Virernra ; the 
Western States, including all north and west of the Ohio River to 
the Rocky Mountains; the Southern States, embracing all south of 
the Potomac and Ohio Rivers, except Wrst Virarnta ;-and the Pa- 
cific States and Territories. Each of these groups expresses not only 
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natural divisions of the country, but they all differ greatly;in the 
industrial pursuits of their people. Those of the New England 
States are commercial and manufacturing ; those of the Middle States, 
commercial and mining ; those of the Western States are engaged in 
agriculture—in the production of the cereals; those of the Southern 
States in the production of cotton, in the cultivation of large planta- 
tions. The industries of the Southern States, however, are slowly 
undergoing a radical change ; but this change has not yet proceeded 
sufficiently far to affect the conditions or prospects of their railroads. 
The people of the Pacific States are largely engaged in mining the 
precious metals. 

It will be seen that there is a difference between the total number 
of miles of completed railroad and that of roads the operations of 
which are given, of 9,781 miles. This mileage is largely made up of 
lines which are only partially completed, and of which 6,427 came 
into operation during the year, and which, for sufficient reasons, 
make no return of earnings. Statements showing the financial con- 
dition of such roads will be found in their proper places in the body 
of the Manual. In a few instances, we have been unable to obtain 
any information whatever in reference to completed lines, and in 
other cases, only gross returns of earnings have been made, without 
any division between those received from passengers and from freight. 
Tn such cases, we have made an estimate of these items based on the 
actual returns received from roads situated in the same group and 
transacting a similar business. It must be remembered that railroad 
companies in this country are voluntary associations, and, in a great 
majority of cases, are not compelled to publish annual reports. It is 
also to be borne in mind that there is no fiscal year common to all the 
railroads of the country, or even to those of the same State, so that 
the period embraced in these tables is that of the last preceding fiscal 
year of the company, and not the calendar year, 1872. 


The total cost of the railroads, the operations of which are given 
for the past year, as shown by the preceding table, is $ 3,159,423,057, 
made up of $1,647,844,113 of capital stock, and $1,511,578,944 of 
various forms of indebtedness, chiefly of bonds maturing at distant 
periods. ‘The capital stock amounted to 52.15 per cent. and the debt 
to 47.85 per cent. of the total cost. The cost of these roads per mile 
was $55,116. ‘The gross earnings for the year were $ 473,241,055, 
of which $ 132,309,270, or 28 per cent. was received for the trans- 
portation of passengers, and $ 340,931,785, or 72 per cent. for 
the transportation of freight, including under this head the small 
amount received from “miscellaneous sources.” The receipts per 
mile were $ 8,256. The ratio of earnings to population was $ 11.76 
per head. The operating expenses for the year were $ 307,486,652, 
or 65 per cent. of the gross receipts, leaving $ 165,754,373, or 35 per 
cent. as net earnings. The per centage of gross receipts to the total 
cost of the roads was 15 per cent.; of net earnings, 5.2 per cent. 
The amount paid in dividends was $64,418,151, or 3.91 per cent. of 
the aggregate capital stock. The balance of net earnings, 
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$ 101,336,222, was equal to 6.70 per cent. on the aggregate indebt- 
edness of the roads. 

The earnings of the railroads of the several sections differed, of 
course, very greatly, the most productive lines being those embraced 
in the groups which include the New England and the Middle States. 
The railroads of New England earned, during the past year, 
$48,519,835—being $ 10,636 per mile, and $13.53 per head of pop- 
ulation. Their total cost was $230,609,794, of which 55.94 per 
cent. was represented by capital stock. Their cost per mile was 
$50,418. Their gross earnings were 21.1 per cent. of their cost. 
Their net earnings $14,436,481, and at the rate of 6.26 per cent. of 
their total cost. The dividends paid amounted to $8,569,877, or 
6.64 per cent. on the aggregate capital stock of $ 129,012,748. 

The cost of the railroads of the Middle States was $ 922,700,774, 
or $79,427 per mile, of which 60.56 per cent. was represented by 
capital stock. Their earnings were $169,205,702, or $14,565 per 
mile, and $15.86 per head of population. The net earnings were 
$ 59,527,048. The gross receipts were 18.3 per cent. of the total 
cost; the net earnings 6.4 per cent. The amount paid in divi- 
dends was $32,344,971, or 5.79 per cent. of the capital stock of 
$ 558,838,174. In the State of New York, however, the capital 
accounts of the New York Central and the Erie railroads include 
$ 101,498,248 of fictitious capital, of which $54,436,626 was issued 
by the former as the estimated value of its property above cost, and 
$ 47,061,622 by the latter as the discount on bonds converted into 
stock. These sums, deducted from the capital stock of the railroads 
of that State, reduced the amount in that group to $ 457,339,926, 
and the cost of the roads to $ 821,202,526. The per centage of gross 
earnings on this sum was 20.6 and of net earnings 7.25; and the 
dividends paid were 7.09 per cent. of the actual capital stock of the 
roads. 


The total mileage of the railroads of the Western States, the 
operations of which are given, was 28,778—built at a cost of 
$ 1,472,625,232—made up of $724,686,046, or 40.21 per cent. of 
capital stock, and $ 747,939,186 of debt. The cost per mile was 
$50,550 against $50,418 for New England and $79,427 for the 
Middle States. The gross earnings were $193,826,252; being 
$13.76 per head of population. Net earnings, $67,317,083. The 
ratio of gross receipts to cost was 13.1 per cent. against 21.1 in New 
England and (with the reduced capital) 20.6 per cent. in the Middle 
States. The ratio of net earnings to cost was 4.57 per cent. against 
6.26 for New England, and 7.24 for the Middle States. The number 
of inhabitants per mile of road in the Western States is 433; in the 
New England and Middle States, 770. The receipts per mile in the 
Western States were $6,735 against $10,636 in New England, and 
$14,565 in the Middle States. The dividends were $ 20,496,447, 
being 2.83 per cent. on the capital stock. 


These statements disclose, at a glance, the position of the Western 
railroads. Their unproductiveness, compared with those of the 
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Eastern States, is due simply to the excess of mileage to population. 
The earnings per head are nearly as great in the former as in the 
latter. Should no more railroads be constructed in the Western 
States for six or seven years, this disparity would be corrected by 
the rapid increase of their population; which may be estimated at 
600,000 annually. The increase of earnings from such increase of 
population would fully equal $8,000,000 annually, which, together 
with the increase of receipts from the permanent population, esti- 
mated at one dollar per head, annually, would, were no new lines 
set in operation, soon bring up the receipts per mile and per cost of 
the Western railroads to the standard of the New England and 
Middle States. 


The leading railroad companies of the West are largely responsi- 
ble for the excess of mileage that has been constructed. The 
Milwaukee and St. Paul Railway has increased from 830 miles in 
1868 to 1,396 in 1872. Its stock and bonds have in the same time 
increased from $30,578,618, to $56,290,644; while the earnings 
have only increased from $6,577,645 to $6,957,771. Nearly the 
whole increase of mileage has proved unproductive. The Chicago 
and North Western Railway has also enormously increased its mile- 
age in the construction of branch lines, so that the gross revenue 
upon its investments is considerably below the average for the West- 
ern States. It is increasing its bonded debt to $48,000,000, to com- 
plete the various enterprises which it has undertaken. Its share cap- 
ital at the close of the fiscal year for 1872 amounted to $35,878,644. 
To these two sums is to be added the capital of its leased lines, 
naking an aggregate of nearly $ 100,000,000, with earnings, at the 
rate of the last fiscal year, of only about 11 per cent. While these 
vast additions to mileage and cost have been going on, the earnings 
of the road have declined from $ 12,614,846, in 1868, to $11,402,161 
in 1872. The stockholders of these roads should put a stop toa 
policy so suicidal—a policy which is working more mischief to the 
railroad interests of the country than all other causes combined, and 
which, unfortunately, has been indulged in, though in a less degree, 
by other roads than those named. 


In the Southern States, the total mileage, of which operations are 
given, was 10,986. The cost of the railroads was $ 401,913,267—or 
$36,575 per mile—being less than one-half the cost per mile of those 
of the Middle States, and 70 per cent. of the cost per mile of those 
of the New England and Western States. The capital stock was 
$171,683,155, or 42.71 per cent. of total cost, and the debt, 
$ 230,230,112. The gross earnings were $47,788,539 — being $ 4,350 
per mile—against $10,636 for New England, $14,565 for the Mid- 
dle and $6,735 for the Western States. The net earnings were 
$16,455,490. The earnings per head were $4.31. The ratio of gross 
receipts to cost was 11.88 per cent.; of net earnings, 4.09 per cent. 
The dividends paid amounted to $3,006,856—being 1.5 per cent. 
of the capital stock. 


The recent war proved a severe check to the prosperity of the 
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railroads in this section of the country. The revolution in their 
industries which is slowly going on in these States will prove, in the 
end, of great advantage, though considerable time will be required 
to restore to them their former material prosperity. 

In the Pacific States, with a mileage of only 1,368, the cost has been 
$ 131,573,990—or $3 98,300 per mile—represented by $ 63,623,990 or 
49.11 per cent. of capital stock, and 50,89 per cent. of indebtedness, 
The gross receipts were $13,900,727, or 10.5 of the cost, and the 
net earnings 8,018,271, or 57.7 per cent. of the gross earnings and 6 
per cent. of the total cost. The earnings per mile were $10,161; 
per head of population, $17. 

By reference to the preceding statements, it will be seen that the 
train mileage is fully given for the more important States. That for 
MASSACHUSETTS was 14,167,563; the earnings were $25,363,177; 
the earnings per mile run by trains, $1.79. For New York, the 
train mileage was 33,181,291; earnings, $60,920,055; earnings per 
mile run, $1.83. For ‘PENNSYLVANIA, the train mileage was 
54,799,869 ; earnings, $74,349,343; earnings per mile run, $1.36. 
For Onto, the train mileage was 43,319,941; earnings, $ 55,516,435; 
earnings per mile run, $1.28. For Inurnors, the train mileage 
was 30,369,720; earnings, $43,796,478; earnings per mile run, 
$1.44. For the five States, the mileage was 175,838,384 miles; the 
earnings, $ 259,945,488; earnings per mile run, $1.49 nearly. The 
receipts per mile for the whole country will not differ much from the 
above rate. In round numbers, the gross earnings may be estimated 
at the rate of $1.50 per mile run; net earnings, 50c. 

It is to be borne in mind that the motive for building railroads in 
this country is often not so much the direct income to be derived 
from them as the incidental advantages they secure. The Pennsyl- 
vania Railroad, one of our largest and most prosperous enterprises, 
was undertaken as a means of increasing the trade of Philadelphia, 
and could not have been constructed without the aid furnished by 
that city in its corporate capacity. A railroad is now regarded as a 
necessary highway for every community, and its construction is to 
be secured, if it cannot be otherwise, in the same manner as ordinary 
highways. To this end the State of New York has authorized 
nearly all its cities and towns to subscribe to the stock of railroads. 
In the West, land grants have been another powerful motive to the 
construction of these works. Many of those that have been con- 
structed for the reasons stated are among the most productive, 
although for a time the ratio of income to cost is very small, and 
shows most unfavorably in contrast with those of the Eastern States 
or of foreign countries. 

As will be seen, the earnings from the transportation of freight the 
past year were nearly three-fourths of the gross amount. The ratio 
of freight to passenger earnings is constantly increasing—a most 
favorable feature, as it indicates a very rapid development of the 
industries of the country. The total number of tons transported 
the past year will probably exceed 200,000,000 tons. The tonnage 
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for the New England States exceeded 16,633,800 tons, or 3,660 tons 
to the mile. The tonnage in the Middle States equaled 93,400,000, 
or 8,041 tons per mile. The tonnage for both groups equaled 
110,033,800 tons, or 6,790 to the mile. The immense tonnage for the 
Middle States is due largely to the anthracite coal trade of PENNSYL- 
vANIA. It is only in the States in which railroads are required by 
law to make returns, that we have been able to give them complete. 
In the State of Onto, the tonnage of its road equaled 17,061,707, 
or 3,588 tons to the mile; in ILLINOIS, 11,841,178 tons, or 2,245 per 
mile. 

We have the means of ascertaining the rate of increase of railroad 
tonnage only in three States, Massacuuserrs, New York, and 
PENNSYLVANIA, the railroads in those States having been required 
in 1863, and consecutively since, to make annual returns of their 
operations. The following statement will show the increase in these 
States, in a period of ten years: 

Tons moved on railroads wm 
Fears. Massachusetts, New York. Pennsylvania. 
ee 9,160,729 .. 17,309,894 .. 55,012,051 
e 3,708,670 .. 5,803,955 .- 


Increase in 10 years..5,452,059 .. 11,505,939 .. 39,266,676 
Increase per cent Pe 200 ha 249 


In the above table, only the tonnage actually transported over 
roads within the States named is given. In all cases where the 
reports embrace tonnage also counted in other States, by reason of 
the road lying partly in each State, or on branch roads connecting 
with a main line, the proper deduction has been made. 

With regard to the future increase of receipts, it is probable that 
they will double themselves in the next ten years—that is to say, in 
1881 their receipts will reach $ 1,000,000,000. The States in which 
the actual increase in ten years ending in 1872 can be ascertained 
were those first named. In the State of Massacuuserts, the mile- 
age in operation in 1863 was 1,249; the receipts were $ 10,843,579; 
and the receipts per mile were $7,483. The mileage in 1872 was 
1,453 ; the receipts, $25,363,177; and the receipts per mile, $17,455. 
The increase of mileage was 204 miles, or 16.3 per cent., while the 
inerease in receipts was $14,519,598, or 134 per cent., and the 
increase in receipts per mile was $9,972, or 133 percent. The 
mileage in New York in 1863 was 2,426; the receipts, $30,591,661. 
The receipts per mile in 1863 were $12,568. In 1872, the mileage 
was 4,731, an increase of 94 per cent.; the receipts, $60,920,055, 
an increase of over 99 per cent.; and the receipts per mile, $12,876, 
an increase of about $300 per mile. An extraordinary impulse has 
been given to the construction of railroads in NEw Yor«k for the past 
few years, by the provision of law allowing municipal corporations 
to subscribe to their capital stock. 

In PENNSYLVANIA, the mileage in 1863 was 2,757 ; the receipts, 
$33,046,463, and the receipts per mile, $11,970. In 1872, the 
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mileage in operation was 4,332, an increase of 57 per cent. ; the re- 
ceipts were $74,349,343, an increase of 133 per cent.; the receipts 
per mile, $17,102, an increase of 43 per cent. 


The receipts of the railroads of these three States, in 1863, were 
$74,481,503 ; in 1872, $160,632,575—an increase of $ 86,151,072; 
or over 115 per cent. The receipts per mile in 1863 were $11,580; 


in 1872, $15,275, an increase of $3,695 per mile, or over 30 per 
cent. 


The total mileage of the railroads in the UNITED STATEs has more 
than doubled since 1863. It is fair to presume that the ratio of 
increase in receipts has been one-half greater than in mileage. The 
earnings, therefore, for 1863 may be fairly estimated at $ 190,000,000 
against $472,241,055 for 1872, showing an increase in ten years of 
$ 280,000,000 or $ 28,000,000 annually. 


The correctness of these estimates will be fully verified by refer- 
ence to the condensed statements, for the leading railroads, covering 
periods of ten years. 

The railroads of Great Brirarn are the only ones, outside 
this country, the results of the operations of which can be compared 
intelligibly with those of our own. But it would be improper to 
compare the railroads of MassAcHusEeTTs with those of Iowa in 
hope of deducing any valuable inference therefrom ; the earnings of 
a railroad depend upon its age. Those of MAssacuuserts, the 
greater part of them, at least, have been in operation twenty years; 
those of Iowa, say five. The investment in each State may be 
nearly the same, per mile, but the earnings, from the short time in 
which the roads of the latter have been in operation, may not be half 
as great in one case as in the other. A comparison of the results of 
the operation of the railroads of the Unrrep Kincpom with those 
of the UnirEeD Srares is subject to the same objection, as the rail- 
road mileage in the former increases very slowly, while that of the 
railroads in the Unrrep Srares has doubled itself within ten years. 





A City wirnout A CLEARING House.—The London Times of the 2d July 
(money article) says: A movement has been started by the leading merchants 
of Liverpool to remedy a grievance, the existence of which in any large com- 
mercial town at the present day will, to every London man of business, appear 
almost incredible. To those who are not familiar with the local customs of the 
place, the fact that the facilities of ordinary banking accounts are virtually 
unknown there, that the payments of each day, estimated to average about two 
millions sterling, are made from hand to hand in bank notes and gold, and that 
all the losses, embezzlements, waste of interest and other evils of this state of 
affairs have been tolerated because the community generally have been too indif- 
ferent to adopt a concerted resolution for overthrowing the opposition of certain 
classes of bankers or brokers, will seem among the most singular announce- 
ments. In 1867 the Chamber of Commerce made an attempt in favor of a civil- 
ized system, which had no result; but a memorandum published to-day in the 
Liverpoo! Daily Post, setting forth the precise nature of the case and urging a 
new and vigorous effort, may now, perhaps, meet with more success. By London 
merchants the matter will be watched simply with the curiosity which attends 
any struggle between modern habits and the clumsy usages of former times. 
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NOTICES OF NEW PUBLICATIONS. 


I. Lombard Street: a description of the Money Market. By Wat- 
TER BacEuor. London, 1873. Re-printed by Scrisner & Co. 
12mo0., pp. 359, price, $1.75. 


This is an interesting volume by a competent writer, devoted to 
the following topics :—1. General view of Lombard street. 2. How 
Lombard street came to exist, and why it assumed its present form. 
3. The Chancellor of the Exchequer. 4. The mode in which the 
value of money is settled. 5. Why Lombard street is often very 
dull. 6. The BANK oF ENGLAND and the bank reserve. 7. The 
Government of the Bank. 8. The Joint-Stock Banks. 9. The Pri- 
vate Banks. 10. The Bill Brokers. 11. The Principles of Banking, 
&e. Weannex the writer’s general views on Lombard street. 

The objects which you see in Lombard street, and in that money 
world which is grouped about it, are the BANK oF ENnGLanp, the 
private banks, the joint-stock banks, and the bill brokers. But 
before describing each of these separately we must look at what all 
have in common, and at the relation of each tu the others. 

The distinctive function of the banker, says Ricarpo, “ begins as 
soon as he uses the money of others ;” as long as he uses his own 
noney he is only a capitalist. Accordingly all the banks in Lom- 
bard street (and bill brokers are for this purpose only a kind of 
bankers) hold much money belonging to other people, on running 
account and on deposit. In continental language, Lombard street is 
an organization of credit, and we are to see if itis a good or bad 
organization in its kind, or if, as is most likely, it turn out to be 
mixed, what are its merits and what are its defects ? 

The main point on which one system of credit differs from another 
is “soundness.” Credit means that a certain confidence is given, 
and a certain trust reposed. Is that trust justified ? and is that con- 
fidence wise? These are the cardinal questions. ‘To put it more 
simply—credit is a set of promises to pay; will those promises be 
kept? Especially in banking, where the “liabilities,” or promises to 
pay are so large, and the time at which to pay them, if exacted, is so 
short, an instant capacity to meet engagements is the cardinal excel- 
lence. 

All which a banker wants to pay his creditors is a sufficient supply 
of the legal tender of the country, no matter what that legal tender 
may be. Different countries differ in their laws of legal tender, but 
for the primary purposes of banking these systems are not material. 
A good system of currency will benefit the country, and a bad system 
will hurt it. Indirectly, baukers will be benefited or injured with 
the country in which they live ; but practically, and for the purposes 
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of their daily life, they have no need to think, and never do think, 
on theories of currency. They look at the matter simply. They 
say—“ TI am under an obligation to pay such and such sums of legal 
eurrency ; how much have I in my till, or have I at once under my 
command, of that currency?” In America, for example, it is quite 
enough for a banker to hold “ greenbacks,” though the value of these 
changes as the Government chooses to enlarge or contract the issue. 
But a practical New York banker has no need to think of the good- 
ness or badness of this system at all; he need only keep enough 
“ ereenbacks” to pay all probable demands, and then he is fairly safe 
from the risk of failure. 

By the law of ENGLAND the legal tenders are gold and silver coin 
(the last for small amounts only), and BANK oF ENGLAND notes. 
But the number of our attainable bank notes is not, like American 
“ greenbacks,” dependent on the will of the State; it is limited by 
the provisions of the act of 1844. That act separates the BANK oF 
ENGLAND into two haives. The issue department only issues notes, 
and can only issue £ 15,000,000 on Government securities : for all the 
rest it must have bullion deposited. 

There are £15,000,000 bank notes issued on securities, and 
£ 18,288,640 represented by bullion. The Bank or ENGLAND has 
no power by law to increase the currency in any other manner. It 
holds the stipulated amount of securities, and for all the rest it must 
have bullion. This is the “cast iron” system—the “ hard and fast” 
line which the opponents of the act say ruins us, and which the par- 
tisaus of the act say saves us. But I have nothing to do .with its 
expediency here. All which is to my purpose is that our paper “legal 
tender,” our bank notes, can only be obtained in this manner. If, 
therefore, an English banker retains a sum of BANK oF ENGLAND 
notes or coin in due proportion to his liabilities, he has a sufficient 
amount of the legal tender of this country, and he need not think of 
anything more. 


But here a distinction must be made. It is to be observed that 
properly speaking we should not include in the “reserve” of a bank 
“legal tenders,” or cash, which the bank keeps to transact its daily 
business. That is as much a part of its daily stock-in-trade as its 
desks or offices ; or, at any rate, whatever words we may choose to 
use, we must carefully distinguish between this eash in the till whieh 
is wanted every day, and the safety-fund, as we may eall it, the 
special reserve held by the bank to meet extraordinary and untre- 
quent demands. 

What then, subject to this preliminary explanation, is the amount 
of legal tender held by our bankers against their liabilities? The 
answer is remarkable, and is the key to our whole system. It may 
be broadly said that no bank in London or out of it holds any consid- 
erable sum in hard cash or legal tender (above what is wanted for its 
daily business) except the banking department of the BANK oF 
ENGLAND. That department had on the 29th day of December, 
1869, liabilities as follows: 
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PUBNC CONOR. a '5:c5 nn coccesiciccccdscascacoucscsscse GBSCROE0 
PRIVOOR GGNOGIE ona sa civic ccssacsesccscccscosss SE RUROEE 
Seven-day and other bills......................---- 445,000 


Total... .. £ 27,235,000 


and a cash reserve of €11,297,000. And this is all the cash reserve, 
we must carefully remember, which, under the law, the banking 
department of the BANK oF ENGLAND—as we cumbrously call it— 
the BANK OF ENGLAND for banking purposes—possesses. That de- 
partment can no more multiply or manufacture bank notes than any 
other bank can multiply them. At that particular day the BANK oF 
ENGLAND had only £ 11,297,000 in its till against liabilities of nearly 
three times the amount. It had “Consols” and other securities 
which it could offer for sale no doubt, and which, if sold, would aug- 
ment its supply of bank notes—and the relation of such securities to 
real cash will be discussed presently ; but of real cash, the BANK OF 
ENGLAND for this purpose—the banking bank—had then so much 
and no more. 


And we may well think this a great deal, if we examine the posi- 
tion of other banks. No other bank holds any amount of substan- 
tial importance in its own till beyond what is wanted for daily pur- 
poses. All London banks keep their principal reserve on deposit at 
the banking department of the BANK oF ENGLAND. This is by far 
the easiest and safest place for them to use. The Bank or ENGLAND 
thus has the responsibility of taking care of it. The same reasons 
which make it desirable for a private person to keep a banker make 
it also desirable for every banker, as respects his reserve, to bank 
with another banker if he safely can. The custody of very large 
sums in solid cash entails much care, and some cost; every one 
wishes to shift these upon others if he can do so without suffering. 
Accordingly, the other bankers of London, having perfect confidence 
in the BANK OF ENGLAND, get that bank to keep their reserve for 
them. 


The London bill brokers do much the same. Indeed, they are only a 
special sort of bankers who allow daily interest on deposits, and who 
for most of their money give security. But we have no concern now 
with these differences of detail. The bill brokers lend most of their 
money, and deposit the remnant either with the BANK or EN@Lanp 
or some London banker. That London banker lends what he chooses 
of it, the rest he leaves at the BANK oF ENGLAND. You always 
come back to the BANK or ENGLAND at last. 


But those who keep immense sums with a banker gain a conveni- 
ence at the expense of a danger. They are liable to lose them if the 
bank fail. As all other bankers keep their banking reserve at the 
Bank OF ENGLAND, they are liable to fall if it fails. They are de- 
pendent on the management of the BANK oF ENGLAND in a day of 
difficulty and at a crisis for the spare money they keep to meet that 
difficulty and crisis. And in this there is certainly considerable risk. 
Three times “ Peel’s Act” has been suspended because the banking 
department was empty. Before the act was broken 
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In 1847, the banking department was reduced to.......£ 1,994,000 
In 1857, 9 « ------- 1,462,000 
In 1866, - - ------- 3,000,000 


In fact, in none of those years could the banking department of the 
BANK OF ENGLAND have survived if the law had not been broken. 


Nor must it be fancied that this danger is unreal, artificial, and cre- 
ated by law. There is a risk of our thinking so, because we hear 
that the danger can be cured by breaking an act ; but substantially 
the same danger existed before the act, In 1825, when only coin 
was a legal tender, and when there was only one department in the 
bank, the bank had reduced its reserve to £ 1,027,000, and was 
within an ace of stopping payment. 

But the danger to the depositing banks is not the sole or the princi- 
pal consequence of this mode of keeping the London reserve. The main 
effect is to cause the reserve to be much smaller in proportion to the 
liabilities than it would otherwise be. The reserve of thé London 
bankers being on deposit in the BANK OF ENGLAND, the bank always 
lends a principal part of it. Suppose, a favorable supposition, that 
the banking department holds more than two-fifths of its liabilities 
in cash—that it lends three-fifths of its deposits and retains in re- 
serve only two-fifths. If then the aggregate of the bankers’ depos- 
ited reserve be £ 5,000,000, £ 3,000,000 of it will be lent by the 
banking department, and £ 2,000,000 will be kept in the till. In 
consequence, that <£ 2,000,000 is all which is really held in actual 
cash as against the liabilities of the depositing banks. If Lombard 
street were on a sudden thrown into liquidation, and made to pay as 
much as it could on the spot, that £2,000,000 would be all which 
the BANK OF ENGLAND could pay to the depositing banks, and con- 
sequently all besides the small cash in the till, which those banks 
could on a sudden pay to the persons who have deposited with 
them. 

We sce then that the banking reserve of the BANK or ENGLAND— 
some <£ 10,000,000 on an average of years now, and formerly much 
less—is all which is held against the liabilities of Lombard street ; 
and if that were all, we might well be amazed at the immense devel- 
opment of our credit system—in plain English, at the immense 
amount of our debts payable on demand, and the smallness of the 
sum of actual money which we keep to pay them if demanded. But 
there is more to come. Lombard street is not only a place requiring 
to keep a reserve, it is itself a place where reserves are kept. All 
country bankers keep their reserve in London. They only retain in 
each country town the minintum of cash necessary to the transaction 
of the current business of that country town. Long experience has 
told them to a nicety how much this is, and they do not waste capi- 
tal and lose profit by keeping more idle. They send the money to 
London, invest a part of it in securities, and keep the rest with the 
London bankers and the bill brokers. The habit of Scotch and Irish 
bankers is much the same. All their spare money is in London, and 
is invested as all other London money now is; and, therefore, the 
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reserve in the banking department of the BANK oF ENGLAND is the 
banking reserve not only of the BANK OF ENGLAND, but of all Lon- 
don—and not only of all London, but of all ENGLAND, IRELAND, and 
ScoTLAND too. 


Of late there has been a still further increase in our liabilities. 
Since the Franco-German war, we may be said to keep the European 
reserve also. Deposit banking is indeed so small on the continent, 
that no large reserve may be held on account of it. A reserve of the 
same sort which is needed in ENGLAND and SCOTLAND is not needed 
abroad. But all great communities have at times to pay large sums 
in cash, and of that cash a great store must be kept somewhere. 
Formerly there were two such stores in EUROPE, one was the BANK 
or France, and the other the BANK oF ENGLAND. But since the 
suspension of specie payments by the BANK OF FRANCE, its use as a 
reservoir of specie is at anend. No one can draw a check on it and 
be sure of getting gold or silver for that check. Accordingly the 
whole liability for such international payments in cash is thrown on 
the BANK oF ENGLAND. No doubt foreigners cannot take from us 
our own money ; they must send here “value” in some shape or 
other for all they take away. But they need not send “ cash”; they 
may send good bills and discount them in Lombard street, and take 
away any part of the produce, or all the produce, in bullion. It is 
only putting the same point in other words to say that all exchange 
operations are centering more and more in London. Formerly, for 
many purposes, Paris was a European settling house, but now it has 
ceased to be so. The note of the BANK oF FRANCE has not indeed 
been depreciated enough to disorder ordinary transactions. But any de- 
preciation, however small—even the liability to depreciation without 
its reality—is enough to disorder exchange transactions. They are 
calculated to such an extremity of fineness that the change of a deci- 
mal may be fatal, and may turn a profit into a loss. Accordingly 
London has become the sole great settling house of exchange transac- 
tions in Europe, instead of being formerly one of two. And this 
pre-eminence London will probably maintain, for it is a natural pre- 
eminence. The number of mercantile bills drawn upon London 
incaleulably surpasses those drawn on any other European city ; 
London is the place which receives more than any other place, and 
pays more than any other place, and therefore it is the natural “clear- 
ing house.” The pre-eminence of Paris partly arose from the distri- 
bution of political power, which is already disturbed ; but that of 
London depends on the regular course of commerce, which is singu- 
larly stable and hard to change. 


Now that London is the clearing house to foreign countries, Lon- 
don has a new liability to foreign countries. At whatever place 
many people have to make payments, at that place those people must 
keep money. A large deposit of foreign money in London is now 
necessary for the business of the world. During the immense pay- 
ments from FRANCE to GERMANY, the sum in transitu—the sum in 
London has been unusually large. But it will ordinarily be very 

19 
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great. The present political circumstances no doubt will soon change. 
We shall soon hold in Lombard street far less of the money of for- 
eign governments ; but we shall hold more and more of the money of 
private persons; for the deposit at a clearing house necessary to settle 
the balance of commerce must tend to increase as that commerce 
itself increases. 


And this foreign deposit is evidently of a delicate and peculiar 
nature. It depends on the good opinion of foreigners, and that 
opinion may diminish or may change into a bad opinion. After the 
panic of 1866, especially after the suspension of Peel’s Act (which 
many foreigners confound with a suspension of cash payments), a 
large amount of foreign money was withdrawn from London. And 
We may reasonably presume that in proportion as we augment the 
deposits of cash by foreigners in London, we augment both the 
chances and the disasters of a “run” upon ENGLAND. 


And if that run should happer, the bullion to mcet it must be taken 
from the bank. There is no other large store in the country. The 
great exchange dealers may have a little for their own purposes, but 
they have no store worth mentioning in comparison with this. If a 
foreign creditor is so kind as to wait his time and buy the bullion as 
it comes into the country, he may be paid without troubling the bank 
or distressing the money market. The German government has 
recently been so kind; it was in no respect afraid. But a creditor 
who takes fright will not wait, and if he wants bullion in a hurry he 
must come to the BANK OF ENGLAND. 


In consequence, all our credit system depends on the BANK OF 
ENGLAND for its security. On the wisdom of the directors of that 
one joint-stock company, it depends whether ENGLAND shall be solvent 
or insolvent. This may seem too strong, but it is not. All banks 
depend on the Bank oF ENGLAND, and all merchants depend on 
some banker. If a merchant have £10,000 at his banker’s, and want 
to pay it to some one in GERMANY, he will not be able to pay it un- 
less his banker can pay him, and the banker will not be able to pay 
if the BANK oF ENGLAND should be in difficulties and cannot pro- 
duce his “ reserve.” 

The directors of the bank are, therefore, in fact, if not in name, 
trustees for the public, to keep a banking reserve on their behalf; 
and it would naturally be expected either that they distinctly recog- 
nized this duty and engaged to perform it, or that their own self- 
interest was so strong in the matter that no engagement was needed. 
But so far from there being a distinct undertaking on the part of the 
bank directors to perform this duty, many of them would scarcely 
acknowledge it, and some altogether deny it. Mr. Hanxey, one of 
the most careful and most experienced of them, says in his book on 
the Bank or EncLanp—the best account of the practice and work- 
ing of the bank which anywhere exists—“I do not intend here to 
enter at any length on the subject of the general management of the 
bank, meaning the banking department, as the principle upon which the 
business is conducted does not differ, as far as I am aware, from that of 
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any well-conducted bank in London.” But, as anyone can see by the 
published figures, the banking department of the BANK or ENGLAND 
keeps as a great reserve in bank notes and coin, between thirty and 
fifty per cent. of its liabilities, and the other banks only keep in bank 
notes and coin the bare minimum they need to open shop with. And 
such a constant difference indicates, I conceive, that the two are not 
managed on the same principle. 


The practice of the bank has, as we all know, been much and 
greatly improved. They do not now manage like the other banks in 
Lombard street. They keep an altogether different kind and quan- 
tity of reserve; but though the practice is mended the theory is not. 
There has never been a distinct resolution passed by the directors of 
the BANK OF ENGLAND, and communicated by them to the public, 
stating, even in the most general manner, how much reserve they 
mean to keep or how much they do not mean, or by what principle 
in this important matter they will be guided. 


The position of the bank directors is indeed most singular. On the 
one side a great city opinion—a great national opinion, I may say, 
for the nation has learned much from many panics—requires the 
directors to keep a large reserve. The newspapers, on behalf of the 
nation, are always warning the directors to keep it, and watching 
that they do keep it; but, on the other ‘hand, another less visible but 
equally constant pressure pushes the directors in exactly the reverse 
way, and inclines them to diminish the reserve. 


This is the natural desire of all directors to make a good dividend 
for their shareholders. The more money lying idle the less, ceteris 
paribus, is the dividend; the less money lying idle the greater is the 
dividend. And, at almost every meeting of the proprietors of the 
BANK OF ENGLAND there is a conversation on this subject. Some 
proprietor says he does not see why so much money is kept idle, and 
hints that the dividend ought to be more. 


Indeed, it cannot be wondered at that the bank proprietors do not 
quite like their position. Theirs is the oldest bank in the city, but their 
profits do not increase, while those of other banks most rapidly increase. 
In 1844 the dividend on the stock of the BANK oF ENGLAND was 
seven per cent., and the price of the stock itself 212; the dividend 
now is nine per cent., and the price of the stock 232. But in the 
same time the shares of the LoNDON AND WESTMINSTER BANK, in 
spite of an addition of 100 per cent. to the capital, have risen from 
twenty-seven to sixty-six, and the dividend irom six per cent. to 
twenty per cent. That the bank proprietors should not like to see 
other companies getting richer than their company is only natural. 


Some part of the lowness of the bank dividend, and of the conse- 
quent small value of bank stock, is undoubtedly caused by the mag- 
nitude of the bank capital; but much of it is also due to the great 
amount of unproductive cash—of cash which yields no interest—that 
the banking department of the BANK or ENGLAND keeps lying idle. 
If we compare the Lonpon AND WESTMINSTER BANK—which is the 
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first of the joint-stock banks in the public estimation and known to 
be very cautiously and carefully managed—with the BANK oF Enc- 
LAND, we shall see the difference at once. The Lonpon AND WEst- 
MINSTER has only thirteen per cent. of its liabilities lying idle. The 
banking department of the Bank or ENGLAND has over forty per 
cent. So great a difference in the management must cause, and does 
cause, a great difference in the profits. Inevitably the shareholders 
of the BANK oF ENGLAND will dislike this great difference; more or 
less, they will always urge their directors to diminish (as far as pos- 
sible) the unproductive reserve, and to augment as far as possible their 
own dividend. 

In most banks there would be a wholesome dread restraining the 
desire of the shareholders to reduce the reserve ; they would fear to 
impair the credit of the bank. But fortunately or unfortunately, no 
one has any fear about the BANK oF ENGLAND. The English world 
at least believes that it will not, almost that it cannot fail. Three 
times since 1844 the banking department has received assistance, and 
would have failed without it. In 1825, the entire concern almost sus- 
pended payment; in 1797, it actually did so. But still there isa faith 
in the bank, contrary to experience, and despising evidence. No 
doubt in every one of these years the condition of the bank, divided 
or undivided, was ina certain sense most sound; it could zltimately 
have paid all its creditors all it owed, and returned to its sharehold- 
ers all their own capital. But ultimate payment is not what the 
creditors of a bank want; they want present, not postponed, pay- 
ment; they want to be repaid according to agreement; the contract 
was that they should be paid on demand, and if they are not paid on 
demand they may be ruined. And that instant payment, in the years 
I speak of, the BANK oF ENGLAND certainly could not have made. 
But no one in London ever dreams of questioning the credit of the 
bank, and the bunk never dreams that its own credit is in danger. 
Somehow everybody feels the bank is sure to come right. In 1797, 
when it had scarcely any money left, the Government said not only 
that it need not pay away what remained, but that it must not. The 
“ effect of letters of license ” to break Peel’s Act has confirmed the 

opular conviction that the Government is close behind the bank, and 
will help it when wanted. Neither the bank nor the banking depart- 
ment have ever had an idea of being put “into liquidation ;” most 
men would think as soon of “ winding up” the English nation. 


II. Notes on Banking in Great Brivatn, IRELAND, SWEDEN, 
Denmark, and Hampurc. By R.H. I. Patcrave. London, 1873. 
Octavo, pp. 122. 

The author takes a survey of the operations of the banks in ENG- 
LAND, with copious remarks on the amount of bills in circulation, 
both inland and foreign, in Great Brirarn and IRELAND, and on the 
existing banking system of SwepDEN. The bank circulation of SwE- 
DEN is represented to be equal to £ 4,800,000, or about $23,300,000, 
or nearly $5.50 per capita. The bank note circulation of the UNITED 
Krncpomo is forty-three millions sterling, or about seven dollars per 
capita. : 
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III. Essays on Political Economy, theoretical and applied. By J. 
E. Carrns, M. A., Emeritus Professor of Political Economy in Uni- 
versity College. London, 1873. 


These essays were originally published during the past fourteen 
years in various English periodicals. His first essay is on the gold 
question. According to the British Quarterly Review : 


In this the conclusions and conjectures, with regard to the effect of 
the enormous supply of gold from AusTRALIA and CALIFORNIA, are 
shown to be correct and justified by subsequent events. If not abso- 
lutely verified, this has been due to modifying causes which could 
not be foreseen, and which would have had a still greater effect but 
for this vast influx of gold. The author holds that this large produc- 
tion of gold, while it has necessitated the absorption and use of more 
current coin, and has had a vast effect on nations, even those the most 
remote from the fountain of gold whose current sets towards them, 
and has modified the relative position not only of debtor and credi- 
tor, but also of the different classes of various employments, yet it 
has had no desirable result on the world at large as distinguished 
from the communities occupying the localities where it is found. 
Society has had forced upon it a revolution destitute of any real 
utility. He maintains that gold has suffered great depreciation ; and 
that notwithstanding the readiness with which it is obtained, it will 
probably be subject to further depreciation in value. 


On the other hand, we cannot but think that the author has failed 
to keep before him the clear distinction between the temporary and 
the permanent effects of the discovery and influx of gold—between 
the effect of the current while it flows, and that of the level of the 
flood when at its full. This confusion manifests itself more especially 
when the author speaks of the “local value of gold,” Now, without 
denying that gold has a slightly differential local value in different 
countries, when, for instance, it is said that gold once fell in Australia 
to half its value because men would not work at five shillings a day 
inasmuch as they could dig ten shillings worth of gold in the imme- 
diate neighborhood, we think this indicates an error in thought. The 
author thus measures two elastic standards against one another, and 
deliberately chooses the most elastic as his criterion. If instead of 
gold there had been a discovery of any other widely-demanded and 
easily-transported material, which remunerated those who worked it 
in like proportion, the effect would have been the same, though the 
value of gold would have been in no way affected. 


IV. Economic Sophisms, by FREpDERIC Bastiat. Octavo, pp. 236. 
Edinburgh, 1873. 


This volume is translated from the fifth edition of the French, by 
Patrick JAMEs Stirirne, LL.D., F.R. 8. E., author of “ The Phi- 
losophy of Trade.” ‘The object of the author is to refute what he 
terms the fallacies of the Protectionist school, then predominant in 
France. According to Mr. CoppEN, “the sallies of wit and humor 
in this work make it as amusing as a novel.” 
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V. Life and Labors of Mr. Tuomas Brassey, from 1805 to 1870. 
By Sir Antuvur Hetprs, K.C.B. Pp. 386. London, 1873. 


This is an account of one of the most extraordinary men of the 
present century. Between the years 1834 and 1870 he was a con- 
tractor (in whole or in part) for the construction of one hundred and 
seventy public works of an extensive character; including railroads 
in ENGLAND, FRANCE, BELGIuM, ITALY, SPAIN, WALES, SCOTLAND 
Norway, NETHERLANDS, Austria, Britrisn Inpria, SARDINIA, 
JUTLAND, QUEENSLAND, Russta, CANADA; together with the great 
improvements known as the Birkenhead docks; the Hauenstein 
tunnel; the Bellegarde tunnel ; Calcutta works; Thames embank- 
ment; Callao docks. Among the prominent railways constructed 
under his contracts, some of them by personal supervision, were the 
following : Paris and Rouen Railway, 82 miles ; Orleans and Bordeaux 
Railway, 294 miles; Caledonian Railway, 125 miles; Grand ‘Trunk, 
of Canada, 539 miles; Maremma & Leghorn Railway, 138 miles; 
Jutland Railway, 270 miles; Meridionale Railway, 160 miles ; Cen- 
tral Argentine, 247 miles; Lemberg-Czernowitz (Moldavia), 165 
miles ; Delhi Railway, 304 miles; Warsaw and Terespol, 128 miles; 
Kronprinz-Rudolfsban Railway, 272 miles; Suezawa and Jassy 
Railway, 135 miles. In this long period and in the completion of 
these vast works, Mr. Brassey laid out seventy-eight millions sterling 
of other people’s money. There were times when he and his part- 
ners were giving employment to eighty thousand persons, upon works 
requiring seventeen millions sterling for their completion. 


Is it at all surprising that, with these vast undertakings, his Hereu- 
lean body and mind should succumb to the modern destroyer known 
as Paratysis? Indeed, is it not wonderful that he could for a long 
series of years supervise so many of the great railways of four quar- 
ters of the globe? Mr. Brassey neglected the lesson taught us that 
there is a limit to the workings of the human frame—a lesson sadly 
neglected by contractors in Wall street and elsewhere. Of the more 
recent proposition that the Government should assume the control of 
the railways, Sir Ropert Peet said, “le had not at his command 
sufficient power (official) to institute a control over these underta- 
kings.” Of this important question the author says : 


The questions concerning railway management will gradually force 
themselves upon the consideration of the public; and it is noticeable 
that already many thoughtful persons have come to the conclusion 
that all railways should belong to the State, and be under one cen- 
tral control. ‘This, however, is a very serious conclusion ; for, unless 
Government is stronger than it appears likely to be in our time, it 
will hardly have power to make head against the criticism and the 
odium to which it will be subjected immediately upon its having the 
management of such a vast and complicated concern as the railway 
traffic of this country. There is not any subject of social interest 
which requires more thought than this question of absorbing into the 
functions of Government the whole of our railway system. What- 
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ever has been done in a similar direction—as, for instance, the trans- 
mission of letters by the Post Office, and, in our time, the taking 
over of the Electric Telegraph systems by Government—are com- 
paratively small matters when put side by side with the question of 
the Government undertaking to manage all the railway traffic of the 
country. 


VI. The Science of the Exchanges, byN. A. Nicnotson, M. A., of 
Trinity College, Oxford. 8vo., pp. 216. London, 1873. 


Mr. NicHo.son divides his work into nine chapters, viz.: Value ; 
Labor; Buying and Selling ; Currency ; Gold; Foreign Exchanges; 
Depreciation of the Currency; Land; Taxation. Upon the subject 
of ‘Taxation the author properly says : 

We should tax heavily any commodities which are not absolutely 
necessary for the health and welfare of the people, but which they 
are ip the habit of consuming, such as tobacco, gin, whiskey, brandy, 
ete.; but we should tax as lightly as possible such commodities as 
wine, beer, tea, coffee, sugar, ete., for these commodities are directly 
conducive to the health and welfare of the people. 


VIL. Kulu and the Silver Country of the Vazeers, by J. CALVERT, 
F.G.S. London, 1873. 


According to the Westminster Review : 


Mr. CALveRT has long been concerned to demonstrate to the in- 
credulous the mineral wealth of Inpra. While deploring the ill-fate 
of some explorers who have mistaken iron pyrites for gold, he wishes 
to incite the adventurous to make expeditions from Simla or Jullun- 
dur to Kulu, either for the pleasure of hunting or mere traveling in 
the splendid scenery of the Lower Himalaya, or for the more remu- 
nerative purpose of “ prospecting” for the mines of untold wealth, the 
existence of which he has now so thoroughly demonstrated that a 
company is being formed to work them. He tells of a slip on the 
mountain side which made him grasp at a tree, the roots of which 
gave way and displayed a lode of silver-bearing lead; of veins of 
antimony and bismuth; of copper mines visible from far by the dis- 
coloration of the mountain sides, and which crop up to the surface 
constantly. Sapphires and other precious gems are abundant for 
those who know how to seek them. For having made these discov- 
eries, Mr. CALVERT is entitled to the gratitude of the owners of so 
rich a land; but he is doubly entitled to it because he held his faith, 
and made his investigations, in spite of the perversest officialism, 
which protested that there was nothing there, and gave him no 
encouragement to go and see. Many mines have long ago been 
planted over to conceal them from the Sikhs, but few have passed 
out of mind, or at least out of tradition, and many have never been 
discovered yet. 
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VIII. Politics and Mysteries of Life Insurance, by E11zvuR WRicHt. 
12mo., pp. 238. Boston, 1873. Price, $1.50. 


Mr. Wricat has had the experience of forty years as an actuary. 
This has enabled him to form theories and to test their value and 
applicability in the progress of life insurance from an incipient state 
to one involving the care and future distribution of nearly two hun- 
dred millions of dollars. He divides his work into ten chapters, viz. : 
1, Magnitude of the business; 2. The non-forfeiture law; 3. Sur- 
render charge; 4. Savings bank life insurance; 5. Reduction of 
rates; 6. Black and White mail; 7. Insurance agents, suggestions 
to; 8. Rates of premium; 9. Premium notes, liens, dividends ; 
10. The Money Question. 

Mr. Wricut’s volume will be found valuable to all persons en- 
gaged in the life insurance business, as well as to many thousands 
who are interested either as capitalists or agents, and to every one 
who holds a policy of life insurance. 


IX. Coin Map of the World; a Key to the Prices of the World. 
Exhibition at Vienna. 


This little map shows at a glance the gold producing and the silver 
producing regions of the world, with the various countries where the 
gold dollar, the silver dollar, the pound sterling and the frane sever- 
ally prevail; with the names of the principal coins used in each 
country. Vienna, 1873. Price, $1. 


X. Tables of Exchange between England, France, Belgium, and 
Italy.. Converting Sterling into Francs, and Franes into Sterling ; 
each by sixty-three different rates of Exchange from Francs 24.95 
Centimes to Francs 26.50 Centimes per Pound Sterling, by M. Coun. 
London: Errincuam Witson, Royal Exchange. 1872. 


XI. National Finance and Currency. The Bank Acts of 1797, 
1819, and 1844. With the Operation of Gain or Loss of Gold, and 
Panics in Peace and War, by Evwarp Norton. Third Edition. 
London: LoNGMANS, GREEN & Co. 1873. 


XII. The Financial Register and Stock Exchange Manual. Statis- 
tical and Historical Year-Book, showing the Capital, Dividends, and 
Prices of the Public Funds, Colonial and Foreign Debts, of Banking, 
Insurance, Mining, Railway, Telegraph, Water and Gas, and other 
British und Foreign Joint-Stock Companies, for the Year 1873. First 
Annual Publication. London: Stuspss & Co., 12 Gresham street, 
E.C. 1873. 


XIII. The Joint-Stock Manual: a Handybook of the Practice of the 
Joint-Stock Companies’ Registration Office, containing full and detailed 
Instructions for obtaining Incorporation under the Companies’ Acts, 
1862 and 1867, with complete Lists of all the Returns required by these 
Acts to be registered during the existence of a Company ; together with 
mumerous Specimen Forms and plain directions as to the way in which 
they should be filled up. 
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GOVERNMENT EXPENDITURES AND REVENUE, 
For THREE YEARS. 


The following is a summary statement, having the sanction of 
official sources, though not of official signatures, of the receipts and 
expenditures of the government for the last three years: 


Net REceEIpPts. 


One year to One year to One year to 
June 30,1871. June 30,1872. June 30, 1873. 
From customs $,206,270,408 $ 216,370,286 $ 188,089,522 
From internal revenue......-. 143,098,153 130,642,177 . 113,729,314 
From sales of public lands 2,338,646 2,575,714 2,882,312 
From miscellaneous sources. .. 31,566,736 . 24,518,688 29,037,055 


Total receipts $ 383,323,944 . $374,106,867 . $333,738,204 
Net EXPENDITURES. 


For premium on bonds .......- <a - $6,958,266 $ 5,105,919 
For civil & miscellan’s purposes $ 69,498,710 60,984,758 73,328,110 
For War Department *35,799,991 35,352,157 46,323,138 
For Navy Department 19,432,027 . 21,249,809 37,311,131 
For Indians and pensions 41,870,892 35,595,131. 23,526,256 
For interest on the public debt. 125,576,565 117,357,839 . 104,750,688 


Total expenditures. $ 292,177,188 : 277,517,962 . $ 290,345,245 


The following is a statement of the principal of the public debt of 
the Unrrep Srares on the first days of July during the past four 
years : 

‘July 1, 1870 $ 2,480,672,427 81 

July 1, 1871 2,353,211,332 11 
July 1, 1872 2,253,251,328 78 
PUG 1 BOs Sienisicncndccanccvsddsionciaccscncs: Speen ae 

The last statement is made without regard to the interest due and 
unpaid, or accrued, or cash in the Treasury at the dates named. By 
adding interest due and unpaid, and interest accrued, and deducting 
cash in the Treasury for the past two fiscal years, we have the fol- 
lowing result : 

Balance of obligations, July 1, 1872....--.. ----$ 2,191,486,343 62 
Balance of obligations, July 1, 1873-....-.-.----  2,147,818,718 57 


Net reduction during the fiscal year... $ 43,667,630 05 


The statement shows a reduction of the public debt for three 
years—from July 1, 1870, to July 1, 1873—of nearly two hundred 
and fifty millions of dollars. The net reduction during the last fiscal 


* This is the net amount after deducting $8,280,093.13 repaid into the Treasury as proceeds 
of sales of ordnance, &c. The true expenditures were $44,080,084.95. 
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year has, however, been only $ 43,667,530, which is rather less than 
one-fifth of the whole reduction, as shown by the rough figures. But 
this, we assume, is because the net receipts of the year 1872 exceed 
those of the year 1873 by forty-one and a half millions, while the 
total expenditures of 1872 fall short of those of 1873 by thirteen 
millions. The causes of this falling off in receipts need not be spe- 
cifically examined at present, further than to say that the tariff has 
furnished less by almost thirty millions than it did last year, and that 
the internal revenue department shows a falling off of almost seventeen 
millions. Five millions more of the income of 1873 than of that of 
1872 are, however, credited to miscellaneous sources ; but the showing, 
the whole, is not altogether encouraging, and suggests that it must 
have been really an inopportune year for the President to accept an 
increase of salary, to say nothing of Members of Congress. Our 
income has fallen off visibly and seriously ; our expenditures have 
been as visibly and palpably increased. What the official explana- 
tion of the fact will be we all know; the party remedy will be an 
increase in the tariff; but the people, we trust, are growing less and 
less disposed to accept any other correction than greater economy in 
the government, and an honest administration of affairs in every 
department. 





WRITERS’ CrAMP.—Bank clerks will be interested in an article contained in 
the London Practitioner for July, on the affections of the muscles and nerves of 
the hands, known as “ writers’ cramp.’’ The theory that the disease is caused 
by the electrical or magnetic property of the steel pens is denied, and apart 
from any argument on the subject, cases have been known where the writer 
used a gold pen with a German silver handle. The “steel pen disease,” how- 
ever, is believed to be caused by the greater effort of the muscles required in 
writing with @ hard, stiff pen than with a quill. In brief, the muscles of’ the 
hand are overworked, and the reaction upon the nerves aggravates the disorder. 
A similar trouble is known among pianists. ‘The composer, SCHUMANN, while 
endeavoring to strengthen one finger of his right hand, lost the use of it as a 
performer. Among the symptoms of the disease, the prevalence of contortions 
and unusual movements of the body is observed, similar to those in cases of per- 
sons not accustomed to writing. The condition of the nails is also remarkable, 
being thin and papery, prone to break and useless for many purposes. In the 
cases observed there was a distinct impairment of the power of the muscles, but 
the modes in which the weakness manifested itself were different. In most of 
these cases there was a feeling of fatigue, varying from a trifling annoyance to a 
severe pain, cramp-like contractions, sometimes extending to the muscles of the 
arm and forearm. The general health of persons afflicted with this disease is 
not good, the muscles being soft and flabby, and it is accompanied by loss of 
power to sleep soundly. From all of which we judge that the disease afilicts 
those who are otherwise in poor bodily health, and if the malady did not take 
the form known as “ writers’ cramp,” it would show itself in sone other disease 
of the muscular tissues. 
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CORRESPONDENCE OF THE BANKER’S MAGAZINE. 


I. THE PERFORMANCE OF NOTARIAL FUNCTIONS BY A CASHIER. II. 
GUARANTY OF JUDGMENT Notes. III. IRREGULARITY IN FORM OF EN- 
DORSEMENT. IV. CHECKS PAYABLE TO BEARER. V. ENDORSEMENT TO 
ORDER. VI. GUARANTY OF ENDORSEMENTS. VII. CHECKS OR NOTES Pay- 
ABLE “IN CoIN.’? VIII. Duplicate CERTIFICATES OF Deposit. IX. 
DRAFTS PAYABLE “ONE DAY AFTER DATE,” AS CHECKS. 


I—NoTARIAL Functions By A CASHIER. 


Savincs Bank, Mo., 1873. 
To the Editor of the Banker's Magazine. 


A. B. & Co. draw their three days’ sight draft on C. D. & Co., payable to the 
order of E. F., Cashier. The draft has to be protested for non-acceptance. Can 
E. F., beiag a Notary Public, protest this draft, or must he give it to some other 


Notary ? 
Cashier. 


Reply. 


A notary public can protest legally a draft payable to himself as 
eashier. That such functions do not conflict was clearly shown in 
the case of the BANK oF SyRAcUSE v. HOLLISTER, before the New 
York Court of Appeals. A note payable at the Bank or Urica, 
where the maker had no funds, was delivered, after business hours 
on the last day of grace, to the teller, who was also a notary, at his 
dwelling-house, for the purpose of demanding payment. He went 
to the bank, and being unable to obtain entrance demanded payment 
of himself at the bank door. Held, that it was a sufficient present- 
ment to charge an endorser. 


II.—GUARANTY OF JUDGMENT NOTE. 
Pa., 1873. 
To the Editor of the Banker’s Magazine. 


Will you be kind enough to give me your decision in the following case: 
“A gives to B a Judgment Note, and for the purpose of negotiation, B endorses it ; 
the note is not paid at maturity and goes to protest. Does the protest hold B? 

Cashier. 


Reply. 


B is unquestionably held by the protest, as endorser or guarantor. 
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ITI.—IRREGULARITY OF ENDORSEMENT. 
NATIONAL BANK, VERMONT, 1873. 


To the Editor of the Banker’s Magazine. 


What kind of paper is a note given by one party to a second who endorses it, 
and accepted, not endorsed, by a third? Is such an acceptance equivalent to an 
endorsement ? 


“ Inquirer.” 


Reply. 


I, The irregularity of form in the indorsement by a third party 
does not change the character of the note, which was complete 
without his name. 


II. If it was understood and agreed that his signature was to be 
for the purpose of guaranteeing payment, he could be held as an 
eaeen upon parol proof of such understanding before a court at 
aw. 


IV.—Cuecxs PAYABLE TO BEARER. 


BANK, , ILL. 
To the Editors of the Banker’s Magazine. 
Can the character of a check drawn on a bank, payable to bearer, be changed 
by anything written by a third party on the back of the check ? 


Is the bank bound to recognize an endorsement of a third party directing the 
check to be paid to the order of a fourth party; or is the bank, having relations 
only with the drawer, bound to pay as he has ordered on the face of the check— 
to the bearer presenting it ? 

Cashier. 


BOONVILLE, Mo., 1873. 
To the Editors of the Banker’s Magazine. 


If a check is payable to Jonn SmivTH or bearer, but is endorsed on the back 
by him payable to JoHN JONEs or order, and the face not changed—does it 
become an order check by that endorsement? I hold that it is not the cashier’s 
or teller’s place to turn over a check to see what is on the back, if it is payable 
to bearer in the face, but an eminent lawyer differs with me and I appeal to you 
for your views, or to know if you have seen any laws bearing upon that par- 
ticular point. 

Cashier. 


Reply. 


If a check be paid to bearer, according to its tenor, all the re- 
quirements of the drawer have been fulfilled. The teller is not 
obliged to examine its back. But if his attention be called to such 
an endorsement as either of those mentioned, it is, we think, his 
duty to observe the instructions noted, as pointing to the party 
legally entitled to receive the money. 


We do not find any legal decision on this particular point. 
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V.—ENDORSEMENT TO ORDER. 


NATIONAL Bank, Iowa, 1873. 
To the Editor of the Banker’s Magazine : 
Does a check payable to “ JoHN SMITH, or order,” differ substantially from 
one payable to “ the order of JoHN SMITH ?” 
Would not a bank be justified in requiring an endorsement on either form ? 
Cashier. 


Reply. 


If a check payable to “ Joun Smrtu, or order,” be presented by 
him in person, and he refuse to endorse it, it is our opinion that the 
bank cannot under any law compel him to do so before payment to 
him. In the event of after dispute the bank must of course be able 
to prove that payment was made to the proper person, and for this 
the payee’s endorsement is obviously the easiest as itis the usual 
means. But the law does not authorize a payor to insist upon a 
written receipt as a condition ef payment. The burden of proof 
falls upon him. 

In the case of a check payable “ to the order of Joun SmitrH” 
the expressed conditions are not precisely the same, and are only 
complied with when the instrument is endorsed by payee. 


VI.—TuHE GUARANTEE OF ENDORSEMENTS. 


BANK, St. Louis, 1873. 
To the Editor of the Banker’s Magazine : 

Suppose a check or draft presented by one bank to another, payable to the 
order of JOHN SMITH, and endorsed “ JOHN SMITH, per A. B.,” or “ JOHN SMITH, 
by T. Jones, Atty.,” and also endorsed by the collecting bank; has the paying 
bank a right to demand a special guaranty of such endorsement? My under- 
standing is that a subsequent endorsement, per se, guarantees the correctness 


of such signatures. Is it not so? ; 
Cashier. 


Reply. 


Inasmuch as each endorser guarantees the genuineness of preced- 
ing indorsements, it seems reasonable to claim that he is also respon- 
sible for their correctness when made by an attorney or agent. But 
the rule with all prudent bankers is to require a guarantee in every 
instance where there is a point under doubt, and under that rule the 
above clearly comes. 3 

Between banks having frequent exchanges a general guarantee 
can be given to cover all such cases, thus saving the trouble of a 
special guarantee on every one. 
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VII.—Cuecxks or Notes PAYABLE “IN COIN.” 


TExas, July, 1873. 
To the Editor of the Banker's Magazine. 


To decide a dispute will you please state whether checks or notes calling for 
coin can be paid in silver. 

To what amount is silver a legal tender ? 

Does the word coin mean either silver or gold? 


Reply. 


By various acts of Congress the legal-tender values of the small 
silver coins (from fifty cents downward) were reduced below their 
face value. 

The gold coins of the Unrrep States, without exception, are all 
a legal tender for their nominal or face values. 

The silver coins of one dollar, being of full standard value, are 
legal tender for any and all sums. 

The smaller silver coins are legal tender for sums as stated below: 


Silver. Legal tender for Date of Act. 
50 cents -- $45.00 By Act of February 21, 1853. 
“ “ “ P 


25 = ca 5.00 

10 “ ai 5.00 “ce “ “ 
y ‘ 5.00 13 “ és 
= * 30c. By Act of March 3, 1851. 


Nickel. Legal tender for Date of Act. 


1 cent -- 10cents .. By Act of April 22, 1864. 
2 cents re 20 “ i “ “ “ 

3 « vs 2 -- By Act of March 3, 1865. 
g§ « a oo -- By Act of May 16, 1866. 


Payment “in coin - 


dollars. 


means, therefore, in gold coin or in silver 


VIII.—DuvrpiicatEe CERTIFICATES OF Deposit. 


SavinGs Bank, Mo., 1873. 
To the Editors of the Banker’s Magazine. 


A party holding a certificate of deposit on this bank loses it—asserts that it 
was burnt up by migtake. We have heretufore required bond of indemnity 
before issuing duplic&te or paying money in such cases. This party is unable 
to give good bond; will a receipt against the certificate protect the bank in any 
contingency ? 

Assistant Cashier. 
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Reply. ° 


A duplicate certificate of deposit cannot be issued with safety 
unless on a sufficient bond of indemnity. The receipt of payee 
would be a valid offset if the original certificate were presented by 
him. But if instead of being destroyed, as asserted, the certificate 
has been transferred to an innocent holder, who took it bona fide and 
without notice, the bank must pay it notwithstanding the receipt. A 
bond is therefore indispensable. 


[X.—DRAFTS PAYABLE ONE DAY AFTER DATE IN LIEU OF CHECKS. 


NATIONAL BANK, KANSAS, 1873. 


To the Editor of the Banker’s Magazine. 


Can a draft drawn “ one day after date without grace” be legally protested if 
presented two or more days after date and refused? If not, how are endorsers to 
fe held on such paper? 


Reply. 


“ Bills or notes, when payable at a time certain, must be presented 
on the very day they fall due.” A draft such as described can only be 
taken with safety when both drawer and drawee are of unquestion- 
able standing. 


Such drafts are sometimes drawn in lieu of ordinary checks, for 
the purpose of saving the two-cent revenue stamp. No respectable 
banker should stoop to so pitiful an evasion, and those to whom are 
offered bills so drawn, should decline to receive them, unless on the 
special guaranty of a responsible customer. 


Exports OF GREAT BRITAIN.—The annual returns of the exports of GREAT 
BRITAIN have been made up in that most attractive of forms which shows the 
countries to which goods are sent and the amounts. The total value of all 
exports for 1872 was £ 255,961,609; of which £ 60,566,604 represented the value 
of exports to British possessions, and £ 195,395,005 that to foreign countries. 
The total for 1871 was £ 223,066,193, including £ 51,250,213 to British posses- 
sions, and £ 171,815,949 to foreign countries. There are twenty-three colonies 
in the list, and in all but four there was an increase. GREAT BRITAIN sent goods 
to fifty-seven foreign countries, and there was an increase in all but fifteen of 
them, FRANCE being the only important one of these exceptions. The increase 
in prices is, of course, the chief explanation of the very satisfactory exhibit 
made by these returns. Of the colonial possessions INDIA is ENGLAND’s best cus- 
tomer, taking nearly eighteen and a half millions sterling. AUSTRALIA is second, 
with fourteen millions. The North American colonies third, with ten and a 
quarter millions. The UNITED STATES stands far ahead of all other countries, 
however. In 1872 we took nearly forty and three quarter millions’ worth of Eng- 
lish goods; GERMANY standing second, with thirty-one millions; and FRANCE 
third? with seventeen and a quarter millions. 
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SPECULATION IN ENGLAND. 


The cheapness of money, added to the large accumulations of 
capital, serve to encourage speculation in mining, banking, ete. 


The following summary of the registrations which have taken place 
during the seven completed months of this year, compared with 
those of the corresponding period last year, exhibits an increase of 
87 in the number of companies, and of £13,704,056 in the nominal 
capital, in favor of this year over last, being an ‘increase of 15 per 
cent.in the number of companies, and 18 per cent. in the amount of 
the nominal capital : 

1872. 1873. 


pea eh aaen, reams escaaeammmaniaamenummeenaa 
No. of Cos. Nom. Cap. No. of Cos. Nom. Cap. 
January 8 .. £ 8,463,600 buat 89 .. £ 9,808,910 
February ---. 74 -. 8,558,100 oatials 76 .. 9,777,280 
74 .. 6,850,500 dict 113 .. 23,492,100 
73 = .. 5,948,300 ---- 116 .. 14,318,900 
98 .. 16,670,225 Pere 96 .. 7,586,790 
89 .. 21,199,754 peeae 75 .. 10,715,955 
-- 8,958,100 ieee 97 .. 14,652,700 


Total .. 575 -.£ 76,648,579 e--- 662 ~.£ 90,352,635 


The following is an analysis of the July companies, arranged in 
groups according to their capitals : 


Under £ 5,000 
Above £ 5,000 not exceeding £ 10,000 
« 10,000 «“ 25,000 
= 25,000 50,000 
45 50,000 100,000 
’ 100,000 250,000 
ad 50,000 500,000 
500,000 1,000,000 

* 1,000,000 


Total, July, 1873 


With regard to capital, there are, in July, 1873, no less than four 
companies with a nominal capital exceeding £ 1,000,000, besides 
another of just that amount. The two largest are telegraph com- 
panies, one being the Globe Telegraph and Trust (£ 3,000,000), the 
great amalgamation scheme for the consolidation of telegraphic prop- 
erty, and the other the Spanish and Cuban Submarine Telegraph 
(€ 2,500,000). Other large companies are the Governments’ Secu- 
rities Debenture (£ 2,000,000), the Neuchatel Asphalte (£ 1,150,000), 
and the Licensed Victuallers’ Co-operative Finance *Association 
(€ 1,000,000). 
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THE PAYMENT OF THE GENEVA AWARD. 


On the 9th of September the amount awarded by the Geneva 
Arbitration was paid over at Washington to the Unrrep STArEs, as 
described below : 

The banking firms of DrExEL, MorGan & Co., Morton, Buiiss & 
Co., and Jay Cooke & Co. made a contract with the British Gov- 
ernment to pay this award on or before the 10th of September, in 
accordance with the terms of the Treaty of Washington, and notified 
the Secretary of the Treasury to that effect. In view of this 
intimation, and in accordance with the law of Congress, the Secretary 
of the Treasury announced that he would pay off $20,000,000 of the 
five-twenty bonds, that he might be prepared to invest the money 
derived from the award in the new five-per-cent. registered bonds, 
which could be used when the above named were redeemed. The 
call was made for $ 20,000,000—$ 4,500,000 more than the amount 
of the award—in order that at least $15,500,000 might be in the 
hands of the Secretary by the time the award fell due, it being 
deemed advisable by him to leave this surplus of $4,500,000 to ren- 
der it certain he would have the desired amount. 

The contracting bankers from time to time bought exchange, 
which they deposited in comparatively small amounts, and received 
coin certificates for such deposits. They also purchased bonds 
maturing September 6, and having thus obtained the $15,500,000, 
they surrendered, on September 9, all their certificates of deposit, 
obtaining from the Secretary of the Treasury in lieu thereof a single 
one covering the entire amount, which is in the following words and 
figures : 

Act of March 3, 1873.—It is hereby certified that $15,500,000 
have been deposited with the Treasurer of the Untrep States, paya- 
ble in gold at his office to Drexet, MorGan & Co.; Morton, 
Buss & Co.; Jay Cooke & Co., or their order. Washington, 
September 9, 1873. JoHN ALLISON, Register of the Treasury. F. 
E. Spryner, Treasurer of the Unirep States. WititaAmM A. 
RicHarpson, Secretary of the Treasury. 

The certificate has the figures $ 15,500,000 in the upper right and 
left hand corners, and is numbered about the centre on each side with 
the figure one. This the bankers indorsed payable to the joint order 
of Her Britannic Majesty’s Minister or Chargé d’Affaires and Consul- 
General at New York, in settlement of their contract with the British 
Government. Sir EpwarD THORNTON, in company with Consul- 
General ARCHIBALD, having received it at the Treasury Department 
on the 9th through the bankers, proceeded to the State Department, 

20 
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and having endorsed it, handed the certificate to Secretary Fisu, 
who gave them the following receipt : 


The undersigned, Hamitton Fisu, Secretary of State of the 
Unirep Sratres or AMERICA, hereby declares that he has this day 
received from the Right Honorable Sir Epwarp THorRNTON, her 
Britannic Majesty’s Envoy Extraordinary and Minister Plenipotenti- 
ary, and from EDWARD MortTIMER ARCHIBALD, Esq., her Britannic 
Majesty’s Consul-General at New York, agents of her Majesty's 
Government in this behalf, the sum of $15,500,000 in gold coin, 
being the whole amount of the gross sum awarded on the 14th ot 
September, 1872, by the Tribunal of Arbitration then sitting at 
Geneva, in accordance with the provisions of the seventh article of 
the Treaty of May 8, 1871, between the said UnirEep STaTes and 
her Britannic Majesty. 


In witness whereof the aforesaid Hamitron Fisu, Secretary of 
State of the Untrep STATES oF AMERICA, has subscribed his name 
to this receipt in duplicate at Washington, this 9th of September, in 
the year of our Lord 1873. 

Hamitton Fisu, Secretary of State. 


The Secretary of State, on receiving the certificate, proceeded, in 
company with Assistant Secretary BaNcrorr Davis, to the Treasury 
Department, and called upon Secretary R1IcHARDSON, with the request 
that the amount be invested in the new five-per-cent. bonds of the 
Funded Loan, under the Act of Congress. The Secretary of the 
Treasury accordingly directed that a bond for $ 15,500,000 be issued, 
which was done. It is in the words and figures following : 


Funded Loan of 1881. Washington, May 1, 1871. The UnirEp 
States of AMERICA are indebted to Hon. HAmitron Fisu, Secre- 
tary of State, in trust, to be held subject to the future disposition of 
Congress, as provided in the Act approved March 3, 1873, chapter 
CCLXI, in the sum of Fifteen Million Five Hundred Thousand Dol- 
lars. This bond is issued in accordance with the provisions of an 
Act of Congress entitled an act to authorize the refunding of the 
National Debt, approved July 14, 1870, amended by an Act approved 
June 20, 1871, and is redeemable, at the pleasure of the Unirep 
Srates, after the Ist day of May, A. D., 1881, in coin of the stand- 
ard value of the Unirep StraTeEs on said July 14, 1870, with inter- 
est in such coin from the day of the date hereof, at the rate of five 
per centum per annum, payable quarterly, on the first day of Febru- 
ary, May, August and November in each year. The principal and 
interest are exempt from the payment of all taxes or duties of the 
Unirep States, as well as from taxation in any form by or under 
any State, municipal or local authority. Transferable on the books 
of this office. (Signed,) 

Joun ALLIson, Register of the Treasury. 


In the lower left hand corner appear the words, “ Entered, G. L. 
W. Recorded, J. H. J.” Around the margin of the bond the 
amount in figures appears frequently. On the face is a representation 
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of the coat of arms of the Unrrep Srarss, and upon either side of 
this a seroll, the one on the right being encircled by the words 
“Principal and interest payable in coin at the Treasury of the 
UnitTEepD States,” and that on the left encircled by the words “ Inter- 
est five per cent. per annum.” Across the face is written, “ Approved, 
Wiiu1am A. Ricnarpson, Secretary of the Treasury.” On the 
back of the bond is the usual blank assignment for the payee, 
assignee, and verification in the same words as on all the registered 
bonds. The bond was skillfully printed with a pen, being a fac 
simile of the printed form, and is the work of Mr. E. B. MaGrory, a 
clerk in the loan branch of the Treasury. Upon being duly executed 
it was photographed and then sent to Secretary Fisu, who is its pres- 
ent custodian. The certificate of deposit was, of course, retained by 
the Secretary of the Treasury when the bond was issued. It will be 
framed and preserved among the archives of the Government as a 
memorial of the amicable settlement of the difference between the 
two countries without resort to arms. 


In this settlement the only transaction the Secretary of the 
Treasury has had with the banks was to receive their certificates of 
deposit and issue in lieu thereof one for the whole amount. The 
bankers received nothing from the Treasury as compensation for the 
negotiation, the expense having been paid by the British Government. 


KENTUCKY.—AN IMPORTANT DECISION.—Hon. BLAND BALLARD, Judge of 
the District Court, has recently affirmed the opinion of Mr. WARNER UNDER- 
WOOD, register, in the several “special deposit’’ cases, against the BANK OF 
BOWLING GREEN, Ky., in bankruptcy, growing out of the thefts and other mal- 
feasance in office of the cashier, CALVERT. 

The amount involved was about $ 150,000, and the facts of the case presented 
—_ se and interesting questions—questions of vast importance to commer- 
cial circles. 


There were three classes of cases :— 
First—Special deposits stolen by the cashier and converted to his own use. 


Second—Contracts made by the cashier with individuals for an exchange of 
their bonds for other stocks and securities. 


Third—Special deposits stolen by the cashier and converted to the use and 
benefit of the bank. ; 


The opinion holds that, for the loss of the first class, the bank is not responsi- 
ble, the act of theft not being an act done in the course of the agency of the 
cashier and negligence proven not being proximate to the cause of the loss. 


That for the second the bank is not liable, it having no interest in the subject 
matter of the contracts, and neither received nor has to receive any con- 
sideration., But that for the third class the bank was liable—it having received 
the benefits of the conversion by its agent—the proceeds of the bonds having 
passed to its credit on the books of its correspondents. 


_ This ruling defeats the claims of a large number of creditors of the bank, but 
is in favor of Mr. J. J. CLAYPOOL, of Bowling Green, in the sum of about 
$ 17,000, and of the Society of Shakers at South Union, in the sum of $35,734.21. 

The cases were attended to on both sides by some of the ablest counsel in the 
State, and are regarded by the profession as establishing an important precedent 
in our jurisprudence.—Lowuisville Courier-Journal. 
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BANKING AND FINANCIAL ITEMS. 


THE FINANCIAL PANiIc IN NEw YorK.—On Saturday, September 13th, 
Wall Street was startled by the failure of Messrs. KENYON, Cox & Co., bankers. 
This house was regarded as among the strongest, but having made large 
advances to the Canada Southern Railroad Co., was unable to meet its engage- 
ments. A decline in the price of stocks followed and much uneasiness ensued, 
which was heightened on Wednesday, 17th, by the announcement that the 
paper of the New York, Oswego and Midland Railroad Co. had gone to protest. 


On Thursday morning, 18th, rumors were rife unfavorable to many houses, 
but when it was reported that the well-known firm of Jay CooKE'& Co. had 
suspended the excitement became intense. At first this was not believed, but 
at noon a formal notice confirming it was read atthe Gold Room. The branches 
of the house at Philadelphia and Washington were also closed. The cause 
assigned is their large investments in railroad bonds, particularly those of 
the Northern Pacific, and a heavy withdrawal of deposits from their Philadel- 
phia house. The suspensions of the First NATIONAL BANK of Washington, 
and of Messrs. E. W. CLARK & Co., Philadelphia, were also announced, and of 
one or two minor New York houses. A rapid fall in stocks took place and 
panic appeared imminent. 


On Friday, 19th, matters became still worse. The suspension of Fisk & 
HATCH was the crowning excitement, and in the vicinity of the Stock 
EXCHANGE, people seemed to have taken leave of their senses. The other 
failures of the day were: WHITE, DE FREITAS & RATHBORNE, BEERS & 
Epwarp, E. J. Jackson, THos. ReaD & Co., W. H. WARREN, GREENLEAF, 
Norris & Co., Geo. B. ALLEY, THEO. BERDELL, A. M. Kipper, Hay & 
WARNER, Day & Morss, Fitcu & Co., E. D. RANDOLPH & Co., JACOB 
LITTLE & Co., VERNAM & Hoy. 


On Saturday, 20th, the storm was at its height. The wildest apprehensions 
were entertained. The suspensions of the day were the NATIONAL BANK OF 
THE COMMONWEALTH, the UNION TRUST COMPANY, the NATIONAL TRUST 
Company, EDwarp Haicut & Co., and others whose names appear else- 
where. At noon the Stock EXCHANGE was closed until further notice, and 
sales of stocks were prohibited under penalty of expulsion. Financial business 
was at a complete dead-lock. In the afternoon a meeting of the Bank Presidents 
was held at the BANK OF COMMERCE. 


The Committee appointed at a meeting held on Friday, consisting of 
Messrs. LEVERICH, TAPPEN, VAIL, JENKINS, and BRYAN, who had been 
instructed to devise some plan for measures of relief in the present emergency, 
made the following report : 

The Committee respectfully report that they met at the GALLATIN NATIONAL 
BANK, aud after an exhaustive examination and discussion of the important 
subjects committed to them, have agreed to submit to the Association the 
following plan : 

That in order to enable the banks of the Association to afford additional 
assistance to the financial community, and also for the purpose of facilitating 
the settlement of the exchanges between the banks, it is proposed, 


That any bank in the Clearing House Association may at its option deposit 
with a committee of five persons, to be appointed for that purpose, an amount 
of bills receivable or other securities to be approved by said committee, who 
shall be authorized to issue thereupon to said depositing bank certificates of 
deposit bearing interest at seven per cent. per annum, in denominations of 
$5,000 and $10,000, such as may be desired, te an amount not in excess of 
seventy-five per cent. of the securities in bills receivable so deposited. 
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Except that when the securities deposited shall consist of either UNITED 
STATES stock or gold certificates, the certificates of deposit may be issued upon 
the par value of such securities.. 


These certificates may be used in settlement of balances at the Clearing 
House for a period not to extend beyond the first of November proximo, and 
they shall be received by creditor banks during that period daily in the same 
proportion as they bear to the aggregate amount of the debtor balance paid at 
the Clearing House. 

The interest which may accrue upon these certificates shall, on the Ist of 
November next, or sooner should the certificates be all redeemed, be refunded 
and apportioned among the banks which shall have held them during that 
time. 

The securities deposited with the Committee, as above named, shall be held 
by them as a special deposit, pledged for the redemption of the certificates 
issued thereon. 

The Committee shall be authorized to exchange any portion of said securities 
for an equal amount of others, to be approved by them, at the request of the 
depositing bank, and shall have power to demand additional security, either by 
an exchange or an increased amount at their discretion. 

The amount of certificates which this Committee may issue, as above, shall 
not exceed $ 10,000,000. 


The banks shall report to the manager of the Clearing House every morning 
at 10 a. M. the amount of certificates issued by them. 


This arrangement shall be binding upon the Clearing House Association, 
when assented to by three-fourths of its members. 


That in order to accomplish the purposes set forth in this agreement, the legal 
tender belonging to the associated Noahs shall be considered and treated as a 
common hott held for mutual aid and protection, and the committee appointed 
re have power to equalize the same by assessment or otherwise, at their 

iscretion. 


For this purpose a statement shall be made to the Committee of the condition 
of such bank on the morning of every day befure the commencement of busi- 
ness, which shall be sent with the exchanges to the manager of the Clearing 
House, specifying the following items: 

1. Loans and discounts. 2. Amount of loan certificates. 3. Amount of 
United States certificates of deposit and legal-tender notes. 4. Amount of 
deposit, deducting therefrom the amount of special gold deposits. 


That the bank to which loan certificates may be issued be charged, in addition 
to seven per cent. interest, one-quarter of one per cent., to defray the expenses 
consequent upon carrying out this plan. 

F. D. TAPPEN, 
President of Clearing House. 

The resolutions were unanimously agreed to, and it was determined to issue 
at once $ 10,000,000 in loan certificates. ‘The Chairman appointed the following 
gentlemen a committee to devise proper means for carrying out the measures of 
relief contemplated in the resolutions : 

F. D. Tappen, GALLATIN NATIONAL BANK; Moses TayYLor, CITY 
NATIONAL; GEORGE S. CoE, AMERICAN EXCHANGE NATIONAL; CHARLES P. 
LEVERICH, BANK OF NEW YORK; CHARLES F. HUNTER, PEOPLE’S BANK. 


This measure of relief, together with the announcement that the Govern- 
ment was ready to purchase ten millions of bonds, and more if necessary for the 
good of the community, proved effective in allaying unreasonable fears and in 
restoring confidence. On Monday the worst was apparently over. 

The excitement in the speculative shares during this panic was without a 
parallel in the recollection of the oldest habitue of the Exchange. Stocks were . 
sacrificed at times without regard to price, and the fluctuations were correspond- 
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ingly wild. The most remarkable variations were in Harlem, which opened on 
Friday at 120, declined to 90, and recovered finally to 100. 
The following table, showing the highest and lowest quotations for the 19th, 
is worthy of record : 
Opening. Highest. Lowest. Closing. 
N. Y. Central and Hudson.... 95 etic. ae 91 moa See 
oe mee 90 ~ooe aS 
te: eS ee 
Lake Shore ea er aca 7m 
Wabash é acs) Se  caosip 3848 Ci(‘i‘“( ke 
Northwestern wae 2 on SE sc. 
Northwestern, preferred...... 7 Sach Tae <<. eo eee 
Rock Island scan "ee. cas. Oe aacic- “SEE 
Fort Wayne naam, am iat 94 
Milwaukee and St. Paul 39 cae 39 
do. do. preferred. . eS a a eee 
Ohio and. Mississippi ste SR Sees, Gece 
N. J. Central twa Ee eee, ae wie 
Union Pacific 203 «2-- BE -2-- ee 
C. C. and Indiana Central.... 20 ora rare i) 
Pittsburg | a a..." arene 
Western Union Telegraph -... 77 acta, Oa ance «Ge sien 
Pacific Mail Se secs, SOR caus OR wee. SE 


About 11 a. M. on Monday, the manager of the Clearing House announced 
that all but two of the banks had pulled through, and that those two, having 
been supplied with loan certificates, had settled their balances. This statement 
gave great relief to financiers and to depositors. The Loan Committee issued 
about two and a half millions of dollars in certificates during the morning, and 
at the close of bank hours had increased the amount to six millions six hundred 
and fifty thousand, with the expectation of issuing more to-day. 


ATTEMPT TO FLOOD WALL STREET WITH BoGus Bunps.—A bold and 
very nearly successful attempt at swindling by means of forged bonds was 
made in Wall Street on August 30th. A. W. HOLBROOK, of the firm of JOHN 
W. Eppy & Co., bankers, was in his office, when he was accosted by an old 
gentleman named Brown, who does business in Cedar Street, and with whom 
HOLBROOK is wellacquainted. BROWN introduced one WILLIAMSON, described 
as a fine-looking man, who said he wished to borrow $ 25,000 for sixty days, at 
7 per cent. and commission. He offered as security thirty $ 1,000 N. Y. Central 
bonds of 1876. HoLBROOK took one of the bonds and went out to place the 
loan elsewhere. He succeeded, and soon returned for the other bonds, and to 
his astonishment WILLIAMSON had gone. He then examined the bonds, which 
= pe to have been signed by Erastus CorNING, President, GILBERT L. 

ILSON, Treasurer, and JACOB STEINBERG, Register of Coupons, and found 
the signatures were forgeries. HOLBROOK immediately stopped the loan just 
arranged, and informed detectives: HOLBROOK says he has every belief in 
BRowN’S integrity, and is convinced he was entirely deceived. BROWN says 
he became acquainted with WILLIAMSON in March last. On Thursday, while pass- 
ing through Broad Street, he was hailed by WILLIAMSON, who said he wished to 
raise some money on New York Central Sevens of 1876, and asked him to nego- 
tiate the loan. Brown replied he would upon a suitable commission, and 
made an engagement with WILLIAMSON, when the latter was to bring the bonds 
to the office of Eppy & Co. Small lots, ranging from ten to thirty thousand 
dollars, are reported to be held in Wall Street, as collaterals. Many exaggerated 
reports were circulated as to the extent of, the forgeries. The original issue of 
the bonds amounted to $3,000,000 with a convertible clause. Most of them have 
been converted into stock, and the amount outstanding reduced to $ 195,000, so- 
that the forgeries are likely to be traced and the perpetrators detected. Hardly 
had the particulars of WILLIAMSON’sS attempt become known when word was 
brought to the detectives that one LEONARD BRowy, of 113 Broadway, was en- 
. deavoring to place sixteen of the bonds with OLcotT & Co., to which firm he 
had previously disposed of a genuine bond. The firm, on examination, found 
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that one of the sixteen offered bore a number corresponding with that of a genu- 
ine bond already in their possession, and a close scrutiny showed the entire six- 
teen were forgeries. Detectives then ascertained that WARDEN SHERMAN, of 
No. 9 Nassau Street, was endeavoring to negotiate for BROWN a loan of $ 25,000 
on $30,000 worth of New York Central stock, consolidated issue, with THOMAS 
DENNY & Co., of No. 9 Chauncey Court. 

The detective called at SHERMAN’S office and saw BRowN, who appeared im- 
patient, and was walking up and down the office. SHERMAN entered directly 
after, and handing BROWN a bond, told him he could do no business to-day. 
BROWN left, and was arrested on the stairs by the detective, who found on him 
eight forged bonds of the New York Central Railroad, consolidated issue. 
BROWN was taken to the central office and locked up, and the detectives further 
succeeded in recovering sixty-two forged bonds, similar to those found on BROWN, 
trom two firms, the names of which are not given. The police say there are 
$ 1,000,000 of forged bonds ready to flood Wall Street, and that $250,000 worth 
are already placed. The public are cautioned to critically examine the following : 
— York Central Sixes of 1883, 1887, 1876, and Buffalo, New York and Erie 
shares. 5 


STERLING EXCHANGE.—On and after the Ist of January next sterling ex- 
change will be quoted on the basis of $ 4.86.65 to the $1 sterling as par. 


In another section of the same law of Congress, it is declared that “ all con- 
tracts made after the Ist day of January, 1874, based on an assumed par of ex- 
change with GREAT BRITAIN of fifty-four pence to the $1, or four dollars forty- 
— four ninths cents to the sovereign or pound sterling, shall be null and 
void. 

The Journal of Commerce, which is considered good authority in reference to 
sterling exchange, considers this action of Congress arbitrary and the fraction 
established most inconvenient in use. It has grave doubts of the constitution- 
ality of such an enactment. It adds: 


“There are two courses open to the bankers after the close of this year. To 
assume $ 4.86.64 asthe new basis, and sell their bills at a per centage of pre- 
mium or discount upon that, or to put their price at once into dollars and cents. 
The former will be very awkward, not only on account of the pecuiiar fractions, 
but also because, as it is about the real par, the fluctuations will be continually 
above and below it, and the quotations often misleading. Thus the one hun- 
dred is usually dropped, and one-eighth, one-quarter, gone-half of the one per 
cent. premium would be continually confounded with the same fractions of dis- 
count when the turn was a little below par. If the whole quotation were given, 
as 1003, 1004, ete., when above par, and 99%, 993, etc., when below par, the 
confusion of an unaccustomed reckoning would be almost as great. The true 
solution is to quote just what the proposed exchange shall be in dollars and 
cents. The buyer of one hundred pounds is asked $ 4.87%, he then knows that 
this calls for his check for $ 487.62, and on this system the youngest arithmeti- 
cian can give the solution of the problem. The quotation, whatever fraction it 
may be, fixes the exact price for one pound, and this is easily comprehended.” 


Should the new law gointo general operation, the calculation books at present 
in use among bankers will become obsolete. It is already arranged to supply 
the deficiency with two new books, to be published early in autumn. The one 
gives the figures for converting dollars into pounds, and pounds into dollars 
from $ 4.40 to $6 per £ 1 by half cents (equal to about § per cent.) ; and the 
other facilitates finding a currency rate of exchange at any price of gold from par 
to 25 per cent. premium (by eighths). An absolutely accurate set of tables may 
be looked for. 

CouNTERFEIT $ 500 LEGAL-TENDER NoTE.—A very dangerous counterfeit 
Treasury Note was presented and discovered at the Sub-Treasury in this city 
on August 30th. It is of the issue of 1269. 

The following is a description of the differences between the genuine and the 
counterfeit. The upright that holds the balance of the scales held in the hand 
of the female figure shows a white line in the counterfeit on the lower part of 
the palm of the hand to the second figure; in the genuine note the upright is 
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quite black and in shadow. The lower part of the right lappel of the coat in the 
portrait of ADAMS in the counterfeit, forms an angle; in the genuine it is a dis. 
tinct curved line; also, the buttons in the counterfeit are irregular in shape, 
while in the genuine they are decidedly round and dark incolor. Particular 
attention is called to the button on the left side of the coat in the counterfeit. 
In the word “ WASHINGTON,” in the counterfeit notes the black shade forming 
the first stroke of the letter “W ”’ forms an angle at the bottom; in the genuine 
note it forms a curve. In the ruled shading under the right hand stroke of the 
letter ““W,”’ and over the letters “ A’’ and “‘S,’’ there are four ruled lines in the 
counterfeit; there are but three in the genuine note. Under the letters “A” and 
“S$” in the word “ WASHINGTON ”’ in the counterfeit there are five ruled lines; 
in the genuine there are but four. Also, under the letter “H,’’ in the same 
word, there are four ruled lines in the counterfeit; in the genuine there are but 
three. At the bottom of the letter “F'” in the denomination title there are five 
ruled lines in the counterfeit—in the genuine there are six lines. The localized 
fiber on the left of the portrait is blue in the genuine but without color in the 
counterfeit. The red seal in the genuine is printed in a delicate carmine color, 
in the counterfeit it is more of a brick color, and has a heavy appearance, more 
especially the rays which form the outside of the seal. Attention is called to 
the blurred and scratehy appearance of the lathe work and lettering on the back 
of the counterfeit, which, upon comparison with the genuine, will be readily 
perceived. 

ARKANSAS.—SUSPENSION OF A BANKING House.—The banking house of 
S. H. TUCKER, the oldest in the State, suspended at Little Rock, September 
15th. In a card Mr. TUCKER gives the sonal cause, viz.: the great stringency 
in the money market and the impossibility of realizing at the moment money 
due him. He states that he has anton property to meet all his liabilities. 


CoLORADO.—The PEOPLE’s SAVINGS BANK of Denver have commenced 
operations and will transact a general banking business. President, J. W. 
BLACKBURN ; Cashier, H. C. DONNELL. Their New York correspondents are 
DONNELL, LAWSON & Co. 


ILLINOIS.—The First NATIONAL BANK OF LINCOLN, Logan County, 
(No. 2,126), was organized in August, with a capital of $50,000, limited to 
$ 100,000. President, Joun D. GILLETT; Cashier, HARRISON B. SCHULER. 


KANSAS.—DEFAULTING CASHIER.—CARL MOLLER, Cashier of the GERMAN 
Savincs BANK of Leavenworth, is reported to be a defaulter in the sum of 
$ 20,000. MOLLER transferred to the bank, on 15th September, all his real and 
personal property, estimated as worth $10,000. The capital of the bank being 
ample its business will not be interrupted by the loss. 


MASSACHUSETTS.—BosTON CITY DEBT.—The Boston Journal gives the 
following interesting tables : 


VALUATION OF BOSTON FOR TWELVE YEARS. 


Total Valuation. Tnerease. Rate. 


1862 .... $ 286,217,000 .... $456,900. .... $10 50 
1863 . 302,507,200 .... 26,290,200 .... 1150 
1864 .. 332,449,900 .... 29,942,700 .... 13.30 
1865 .. 371,892,775 .... 39,442,875 .... 15 80 
1866 .... 415,362,345 .... 43,469,570 .... 13 00 
1867 -- 444,946,100 .... 29,583,755 .. 15 50 
1868* .... 493,573,700 .... 48,627,600 .... 12 30 
1869 .... 549,511,600 55,937,900 .... 1370 
1870t .... 584,089,400 .... 34,577,800 .... 15 30 
1871 .... 612,663,550 .... 28,574,150 .... 13 10 
1872 .... 682,724,300 .... 70,060,750 .... 11°70 
1873 .... 693,831,400 .... 11,107,100 .. 1280 


* Roxbury included, with a total valuation when annexed of $ 26,551,700. 
+ Dorchester included, with a total valuation when annexed of $ 20,315.700. 
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DEBT STATEMENT. 


Means on Hand 
Total Debt. Sor Paying. Net Debt. 
1864-65 .... $11,497,699  .... $1,621,255 -.... $9,876,443 
1865-66 Peet 12,180,250 re 3,039,590 .... 9,140,660 
1866-67 .... 13,020,463 .... 4,440,278 .... 8,581,184 
1867-68 .... 14,146,900 .... 5,199,369 .... 8,947,530 
1868-69 .... 17,304,435 .... 6,868,989 .... 10,434,446 
1869-70 21,818,411 pane 9,215,831 ead 12,602,580 
1870-71 =.... 26,666,436 -.... 11,632,959 .... 15,033,476 
1871-72 .... 28,638,535 .... 12,809,159 .... 15,779,376 
1872-73 .... 37,671,672  .... 13,926,777 .... 23,744,894 


SUICIDE OF A NATIONAL BANK PRESIDENT.—WILLIAM S. BOYCE, a resi- 
dent of Lynn, a member of the firm of WILLIAM S. BoYcE & SONs, shoe manu- 
facturers, and President of the First NATIONAL BaNK of Lynn, committed 
suicide on the evening of August 27th, at the U. S. Hotel, Boston. Mr. Boyce 
was about sixty years old, a native of Lynn, and the senior member of the firm 
of WILLIAM S. Boyce & SONS, prominent dealers in shoe findings, of Boston. 
He commenced life as a shoe manufacturer in his native town, but as he gradu- 
ally acquired wealth he merged his manufacturing into the findings business, 
and many years ago moved into Boston, where he has since remained. He was 
a life-long member of the Society of Friends, and was one of its most liberal, yet 
influential members. Years since he became a director in the FIRST NATIONAL 
BaNK of Lynn, and was subsequently its president. He was a man of great 
kindliness of heart and polished manners, and moved at the head of Lynn 
society. The motive for this sad deed is beyond comprehension, for he had 
ample means, but few business cares, and had only just completed and occupied 
a new and costly residence at Lynn. In fact, every element necessary to make 
his declining years happy appeared to be at his command. 


BosTon.—Mr. CHARLES B. F. ADAMS, the oldest notary public in Boston 
and Commissioner for nearly every State in the Union, died at his residence, 
Tremont and Brookline Streets, on Wednesday, September 17, after an illness 
of several months. He was born in 1812, and graduating with high honor and 
the Franklin medal from the English high school, in 1828, he soon entered into 
the furniture business as junior partner in the firm of HANCOCK, HOLDEN & 
ADAMS, well known to the older residents of Boston as located in Cornhill. 
Here he remained till the election of Governor BriGGs, from whom he received 
a notary’s commission. His care and accuracy in his new calling soon brought 
him a large business, including confident trusts from almost all the banking in- 
stitutions in the city, and it was not many years before he was the authorized 
Commissioner in Boston for every State in the Union, and had almost a monopoly 
of the passport business with travelers abroad. He was an honored member 
of the Columbian Lodge of Free and Accepted Masons, also of the Boston En- 
campment of Knights Templars, and the Ancient and Honorable Artillery, and 
his circle of acquaintance, outside that of his strictly business association, was 
large and valuable. 


MIssouRI.—The JASPER COUNTY BANK has commenced business at Car- 
THAGE, under a State charter, with a capital of $100,000. President, T. RE- 
GAN; Vice-President, JAMES S. ZANE; Cashier, GEORGE P. CUNNINGHAM. 
Their New York correspondents are Messrs. DONNELL, LAWSON & Co. 

Sr. Louts.—The NATIONAL LOAN BANK OF ST. Louis has changed its 
title, in compliance with the recent Act of Congress, to the CONTINENTAL BANK 
or St. Louis. The First NATIONAL BANK has likewise dropped that title 
and taken the new name of the EMPIRE BANK OF ST. Louis. In both cases 
the officers are unchanged and the business of each bank continues as before. 


New YorkK.—The First NATIONAL BANK OF ADAMS has been merged into 
the HUNGERFORD NATIONAL BANK, and its business is continued by the latter. 


SUICIDE OF A BANK CASHIER.—Mr. J. H. Rosenquest, Cashier of the 
First NATIONAL BANK OF TARRYTOWN, committed suicide at his residence 
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on the morning of the 28th August. He had for several months been troubled 
with partial insanity. At the advice of his friends he had made a short trip to 
EuroPe, and had returned seemingly much better. The symptoms returned, 
however, about ten days ago, and iis physician advised sending him away 
again from his business. This was not done. He continued to perform his 
duties at the bank until the evening before his death. In the morning he 
appeared calm and quiet and asked for his razor, saying he must shave. In a 
short time he was found with his throat cut, and he was quite dead when a 
physician arrived. The cause of his insanity is not in any manner connected 
with his pecuniary affairs, his accounts being found correct, but is attributed to 
over-exertion of the mind from too close application to business. He was thirty- 
five years of age and a native of New York City. 


PHILADELPHIA.—The effect produced by the suspensions of Sept. 18th is 
thus described by the Ledger : 

“We have not witnessed so much excitement on Third Street as that which 
continued all day yesterday since the memorable occasion of the failure of the 
BANK OF PENNSYLVANIA, sixteen years ago. At half-past ten o’clock in the 
morning a telegram from NEW YORK announced the failure of the banking 
house in that city of JAY CooKE & Co. Shortly after a bulletin was posted 
on the house of the same firm in this city and the doors immediately closed. 
The news, which created great consternation, spread like wild-fire, and soon 
the street was blocked by an immense crowd of anxious inquirers, all asking 
questions and few receiving satisfactory replies. There were many reports 
afloat to the effect that the house had been engaged in speculations in gold 
and in sterling exchange. ‘These, we are assured from reliable sources, are 
wholly unfounded. There have been no such transactions, consequently no 
losses have been sustained in that way. The failure, as we understand, comes 
from large advances made on North Pacific Railroad bonds and other securities 
not immediately marketable. The members of the American house of Jay 
CooKE & Co. are JAY Cooke, Wm. G. MooreEHWEAD, H. C. FAHNESTOCK, 
H. D. Cooke, Pitt Cooker, GEORGE C. Tuomas, JAMES A. GARLAND, and 
JAY COOKE, Jr. The members of the LONDON house are HUGH McCuLLocu, 
JouN H. PULESTON, FRANK H. Evans, and JAY CooKE & Co. It is under- 
stood that the London house is in no wise responsible for the liabilities of the 
American house, while the American house does participate in the profits of, 
foreign house. 

“While the excitement in reference to the suspension of JAY COOKE & Co. 
was at its height, it was announced that the well-known house of E. W. CLARK 
& Co. had suspended, in consequence, as it was avowed, of the unusual 
demands made upon them for the return of deposits. What the amount of 
liabilities of the house is in this respect is not stated, but we are glad to be 
assured from a reliable source that it is entirely within its means, and that but a 
very short time will be required to make their assets available to that end. 
The two failures, above noted, were causes of universal regret, and the parties 
have the best wishes of the community for their full and early reinstatement in 
business and with all their former credit.” 


The panic in PHILADELPHIA has resulted in the suspension of three chartered 
banks and several private banking firms. 


SouTu CAROLINA.—LEGAL STATUS OF CONFEDERATE CURRENCY.—The 
Supreme Court of SourH CAROLINA has decided in favor of a master in chan- 
cery whom it was sought to charge with liability for having received Confede- 
rate money for trust funds during the war period. The Court says: 


The master (Mr. TUPPER) was the officer of a court in a State which satisfied 
all its obligations and engagements with Confederate currency, and accepted it 
in payment of debts due to it without question as to the time when they were 
contracted. He was required to deposit all money received by him in his offi- 
cial character in the bank of the State (7 St. L. 323, 11 St. L. 113,) and that 
institution dealt exclusively in the prevailing currency so far as the payment of 
deposits was concerned. It has been shown in the argument that the Court 
recognized the currency by ordering sales fur cash when no other money medium 
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existed, and directing stocks of a bank in Charleston of good repute and State 
and city bonds to be sold by the master, and the proceeds invested in bonds or 
stocks of the Confederate States. At least one instance is known to a member 
of the Court, long a practitioner in the State, where the Court of Equity instructed 
the commissioner to iavest money received on a bond in which minors were 
interested, and which was secured by a mortgage of real estate, in the bonds of 
the Confederate government. 

The notes accepted by Mr. TUPPER “were used as money in nearly all the 
business transactions of many millions of people. They must be regarded, 
therefore, as a currency imposed on the community by irresistible force by a 
government, obedience to whose authority in civil and local matters was not 
only a necessity, but a duty. They were the only measure of value which the 
people had, and their use was a matter of almost absolute necessity.”” THORING- 
TON v. SMITH, 8 WALLACE, 11, 12,13. See also, opinion of Mr. Justice WILLARD 
in NEELY v. MCFADDEN, 2 S. C. Rep. (N. S.) 173, 4. 


TENNESSEE.—The JACKSON ‘SAVINGS BANK has commenced business at 
Jackson under a State charter. President, JAMES W. ANDERSON; Cashier, 
N. Ruopes. They will transact a general banking and exchange business, 
their New York correspondents being Messrs. DONNELL, LAWSON & Co. 

Memphis.—The STATE NATIONAL BANK of Memphis (No. 2127) was organ- 
ized in August, with a capital of $150,000, limited to $300,000. President, 
RICHARD C. DANIEL; Cashier, JOHN J. FREEMAN. Their New York corres- 
pondent is the METROPOLITAN NATIONAL BANK. This bank succeeds to the 
business of the MERCHANTS’ NATIONAL BANK and of the Jackson Insurance 
Company. 


THE BANK OF ENGLAND ForGERtIESs.—The trial of the BANK OF ENGLAND 
forgers was brought to an end on August 26th. After GEORGE BIDWELL had 
concluded his examination of witnesses for the prosecution, he delivered an 
address to the Court, in which he exonerated AUSTIN BIDWELL and EDWIN 
Noyes from all complicity in the frauds, and declared that he and GEORGE 
MACDONNELL were the only guilty ones. MACDONNELL also addressed the 
Court, bearing out the statements of BIDWELL. 


The case was then given to the jury, who, after twenty minutes’ deliberation, 
found all the accused guilty. 


Mr. Justice ARCHIBALD immediately sentenced each of the er to penal 
servitude for life—the highest punishment under the laws for their offence. 


STAMPS ON BILLS IN ENGLAND.—That law does not always mean equity is 
curiously shown by a case which has been tried before Mr. Baron MARTIN at the 
Croydon Assizes. An action was brought to recover £ 1,900, the amount of cer- 
tain foreign bills of exchange endorsed by the defendant to the plaintiff, and of 
the justice of the plaintiff’s claim no reasonable doubt, according to a corres- 
poncent of the Times, could apparently be entertained. A technical flaw, how- 
ever, ruined all. The defendant’s counsel called attention to the fact that the 
stamps placed on the bills had been canceled by means of a cross instead of 
being obliterated, as the act provides, by “the endorser or transferrer or negoti- 
ator writing his name or the name of his firm and the date of the day and year 
on which he shall so write the name.” The judge held that the objection was 
fatal to the case of the plaintiff, who thus lost £ 1,800 simply in consequence of 
an informality which may doubtless be seen on the face of many a piece of mer- 
cantile paper. 


Lonpon.—The BANK OF ALEXANDRIA has commenced business in London 
at No. 5 Great Winchester Street Building, London, and at Alexandria, EGYPT, 
with a nominal capital of £ 1,000,000, of which the sum of £ 300,000 has been 
subscribed and paid. The chief features of this new bank are the issues of |: t- 
ters of credit on Alexandria, Cairo and Suez, the purchase and sale of Egyptian 
securities, the collection of Egyptian government bonds and coupons, the nego- 
tiation of commercial paper,payable in EGYPT, and a general banking business. 


London.—The CHEQUE BANK has commenced business in Pall Mall East and 
at No. 124 Cannon street, London, with a guarantee fund of £100,000, duly 
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invested and in the hands of trustees. Of the peculiar features of this new 
institution (which was mentioned in our last issue) a London paper gives this 
further account: 


Any person depositing, say £ 50 in it, or any bank in connection with it, will 
receive a book containing ten forms of cheque, which he can fill up for any sum 
not exceeding £ 5 each, or fifty cheques, upon each of which any sum not exceed- 
ing £1 can be drawn, these amounts being so printed upon the cheques that 
they cannot be altered. The cheque will thus be at the responsibility of the 
bank and not of the drawer, and will be accepted in payment of accounts, and 
by other bankers in the same manner as they would accept notes or specie. 
This system is considered calculated to effect great economy in the use of coin 
and notes, and to be of much advantage to small traders and others unable to 
keep large accounts, and who have been discouraged from banking by the unwill- 
ingness of ordinary bankers to open petty accounts. The CHEQUE BANK fur- 
ther will confine itself altogether to this business, neither discounting bills nor 
making advances, but allying itself to, instead of entering into rivalry with, 
existing banks. . 


GERMANY.—The DEUTSCHE BANK has been established as a limited com- 
pany under Prussian law; capital paid, fifteen million thalers, equivalent to 
£ 2,250,000; head office in Berlin, with agencies at Hamburg, Bremen, Shanghai 
and Yokohama, and at No. 50 Old Broad street, London. Their New York agents 
are Messrs. KNOBLAUCH & LICHTENSTEIN, who are authorized to issue credits 
_ a and Yokohama. The card of this firm may be found on the cover 
of this work. 


THE SAVINGS BANKS.—Runs commenced on several of the savings banks on 
Monday, 22d. The first was upon the FRANKLIN, at Eighth Avenue and Forty- 
second Street; then the UNION DIME, on Canal Street. Others followed fast 
until fifteen were thus suddenly called on, but no alarm was created, the savings- 
bank officers having previously agreed to demand thirty days’ notice of with- 
drawal on any sums that seemed likely to lead to embarrassment. The action of 
individual banks was reported as follows: 


The SEAMEN’S BANK FOR SAVINGS decided to pay all demands for sums not 
over $ 100 immediately; on all sums over that the thirty-days’ notice must be 
given. 

The Union Dime paid ail demands under $100. It had 90,000 depositors, 
and $ 1,500,000 currency on hand. 

The New YorK SAVINGS BANK, at Sixth Avenue and Fourteenth Street, met 
all demands. 


The Bowery had a heavy run of small depositors, and paid out $200,000 up 
to noon. Some of the depositors came back later in the day and put their 
money back, begging that their interest might be continued. 

The SIXPENNY SAVINGS, at Astor Place, required the full thirty days’ notice, 
except in cases of actual necessity. The THIRD AVENUE enforced the same 
provision. At the GERMAN UP-TOWN, and at the PEOPLE’s, both in Third 
Avenue, there was no demand for money. The IRVING, at 96 Warren Street, 
had a slight run, which subsided before noon. 


The BLEECKER STREET BANK FOR SAVINGS had a marked run on Monday 
and Tuesday, but met all demands. The GREENWICH, at 73 Eighth Avenue, 
had aslight run and paid promptly. The CLINTON, EXCELSIOR, WEST SIDE, 
and ATLANTIC SAVINGS had no trouble. 

At the BOWERY SAvINGs Bank $ 400,000 was paid out in over 1,000 pay- 
ments. The managers decided to enforce the thirty-day rule for drafts not ex- 
ceeding $300, and to require sixty days’ notice for larger anounts. They re- 
fused to take back deposits without forfeiture of interest. 

At the CrTizens’ SavinG Bank, up to 7 P. M., 350 depositors were paid, 
over $ 100,000 being handed in that time over the counter. Towards the close, 
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a large number of the depositors came back and redeposited their money. The 
bank officers did not avail themselves of the notice of thirty days. 


At a meeting of the directors of the BROOKLYN BANK, it was decided to sell 
$1,000,000 government bonds to meet further calls. | 


Another meeting of the savings-banks presidents was held on September 22d, 
and it was declared by all who had adhered to the thirty-day notice rule that the 
depositors themselves approved it as in their interest. There had been continued 
runs upon the Dime, CITIZENS’, and BowWERY savings banks, but neither was 
subject to any strain. It seemed probable that they too will adopt the thirty-day 
noticerule. It is not obligatory on any savings bank, but it has worked so well 
that all are favorably inclined to it. 















THE Duty oF Bank DirecTors.—The United Society of Shakers having 
brought suit against certain directors of the BANK OF BOWLING GREEN, to 
recover for the unlawful conversion by officers of the bank, of special deposits 
belonging to the plaintiffs, the KENTUCKY Court of Appeals say: 


It is certainly the duty of bank directors to use ordinary diligence to acquaint : 
themselves with the business of the corporation, and whatever information | 
might be required by ordinary attention to their duties, they might in contro- ; 
versies with persons doing business with the bank be presumed to have. Public 
policy demands that they shall not be heard to say that by reason of their gross 
negligence and willful inattention they were not apprised of that which the 
ledgers, books, accounts, correspondence, reconcilements and statements of the : 
bank showed to be true. It is not necessary in actions like these to bring home 
to the directors actual knowledge of the fact that the special deposits held by the 
bank were being sold and converted to its use by the officers having them in 
custody. It must suffice to show that the evidences of the — were such 
that it must have been brought to their knowledge unless they were grossly or 
willfully careless in the performance of their duties. 























ENGLISH INVESTMENTS.—According to the Investors’ Guardian (published in 
London), there were no less than seventy-five new companies formed in the 
UNITED KINGDOM (mainly in London), in the month of June last, demanding a 
capital of over ten millions sterling; and in the first six months of the yeara 
capital of seventy-five millions sterling, or eight millions more than in the cor- 
responding period of 1872. | 
The following is an analysis of the June companies, arranged with regard to 
their objects: 20 manufacturing, £ 1,334,750; 15 ry £ 1,300,000; 12 land 
and building, £598,905; 5 trading, £267,000; 4 banking and financial, 
£ 3,010,000: 4 shipping and steam navigation, £ 1,102,000; 2 insurance, 
£ 1,500,000; 1 railway, £ 1,000,000; 1 public works, £ 200,000; 1 printing and 
publishing, £ 50,000; 1 quarrying, £ 5,000; 1 gas, £ 1,500; 8 miscellaneous, 
£ 346,800. Total (75 companies), £ 10,715,955. _ 
The beginning of June, 1873, found the bank rate standing at 6 per cent. On 4 
the 4th of the month it was suddenly raised to 7 per cent., but was again low- H 
ered, on the 12th, to 6 per cent., at which figure it remained fixed for the res | 
of the month. During the corresponding period of 1872, the rate, at first 4 per 
cent., was reduced to 3} per cent., while for the latter portion of the month it 
was only 3 per cent., or just one half of what it has been during June and July | 
this year. ft is necessary to bear this in mind as we review, according to our H! 
custom, the new joint-stock companies registered under the limited liability acts 4 
last month; otherwise the decrease in the number of incorporations which were 
effected in June would appear somewhat startling, having regard to the great | 
and increasing activity among promoters, of which we have lately had so much | 
evidence. 
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CHANGES OF PRESIDENT AND CASHIER. 


SEPTEMBER, 1873. 
(Monthly List ; continued from August No., page 152.) 


Banks are requested te furnish prompt notice of any changes. 


Name of Bank. Elected. In place of 


Germania B’k, New York City .G. Schreitmiller, Cash. ...C. Brenneman. 
Sixth Nat. Bank, “ . -Francis Leland, Pres C. Darling.* 


Nat. B’k. of Western Arkansas, 
Fort Smith, ARK. ........P. K. Roots, Cash E. S. Mitchell. 


B. of California, San Fran., CAL.Thomas Brown, Cash....W. C. Ralston. 


Fourth Nat. Bk, Chicago, ItL.B. V. Page, Pres Henry R. Payson. 
Chas. D. Sherman, Cash.George Taylor. 

Bank of iia “ Samuel J. Walker, Pres..George C. Smith. 
Hancock Co. N.B.,Carthage,“ Will. H. Griffith, Cash...E. Cherrill. 
Second N. B., Charleston, “ -Isaiah H. Johnson, Pres..George W. Parker. 
Workingmen’ s B’king Co., 

East St. Louis, -F. M. Christy, Pres......J. P. Becker. 
Workingmen’s B’king Co., 

East St. Louis, -E. W. Wider, V’. Pres...L. M. St. John. 
First Nat. B’k, Marseilles, -J. N. Chapple, Cash W. C. Tillson. 


Rochelle N. B’k, Rochelle, -Francis Carey, Pres....-.L. M. Mallery. 
~ - $ “ I. N. Perry, Cash......-.L. T. Miller. 


First N. B., Indianola, Iowa...A. S. Moncrief, Pres. .....D. Hallam. 


Citizens’ B. of N. Topeka, Kan. Charles J. Lovejoy, Pres.N. Dg tem 

J. Thomas, Cash.....---. J. R. Swallow. 
People’s } Nat. Bank, Ottawa,“ H. H. Ludington, Pres...L. W. Shepherd. 
First N. B. of Council Grove, “ M. Conn, Pres E. K. Stover. 


B. of Kentucky, Frankfort, Ky.E. L. Samuel, Cash Edmund H. Taylor.” 


La. Sav. Bank & Safe Dep. Co., 
New Orleans, LA E. C. Palmer, Pres W. Van Norden. 


Pittsfield N. B., Pittsfield, Mass.John V. Barker, Pres. ...Thomas Colt. 
First Nat. Bank, Lynn, “ John Wooldredge, Pres..Wm. S. Boyce.* 
Natick, N. B., Natick, “ Geo. 8. Trowbridge, Cash. 


First N. B., Northfield, MINN. ..J. A. Scriver, Pres F. Goodsell. 
Citizens’ N. B., Faribault,“ ..C. H. Whipple, Cash..... Z. 8. Wilson. 
Winona Deposit N. B., “ ..J-E. Ray, Cash.........J. J. Cummings. 


Market St. B’k, St. Louis, Mo. —" Schnaider, Pres. Ferd. Meyer. 
. A. Spannagel, Cash...W. A. Stumpe. 
mee aon Bank, “ “ Ge S. Parker, Pres. ..Joseph Hodgman. 


St. B. of Neb., Brownville, NEB..H. S. Gates, Cash George P. Eaton. 
People’s N.B.,Fayetteville,N.C.C. F. Morse, Pres.......James Kyle. 
Manuf. Nat. B’k, Newark, N.J.Chas. G. Campbell, Pres.Theo. Runyon. 


N. Ulster Co. B. » Kingston, N. Y. ’ D. Bruyn, Pres Cornelius Bruyn. 
. L. Brodhead, Cash....C. D. Bruyn. 
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Name of Bank. Elected. In place of 

Nat. City Bank, Cleveland, O...W. P. Southworth, Pres..Lemuel Wick. 
Keystone Bank, Phila., Pa.Jacob Sallade, Pres.... ..LL. Montgomery Bond. 
First Nat. Bank, Columbia, “ -H. M. North, Pres 
First N. B., Wrightsville, “ .Geo. K. Schenberger,Cash.Wm. F. Lloyd. 
Penna. Nat. B’k, Pottsville, “ .R. F. Lee, Pres C. H. Dengler. 
First N. B., Brownsville, “ .E. Crumrine, Cash W. Parkhill. 
St. Petersburg Sav’gs Bank, 

St. Petersburg, “ John V. Pitts, Act’g Cash.Charles Horton.* 
Foxburg 8. B., Foxburg,.. “ ~R.J.Moorhead, Act’g Cash.E. W. Matthews. 


Buckingham Savings Bank, -.. 
Buckingham C. H., Va..J. B. Gilliam, Pres N. F. Bocock.* 
Va. B. & Tr. Co., Staunton, “ .-Rudolph G. Mayo, Cash..Wm. H. Tams.* 


* Deceased. 





LIABILITY OF INDORSERS TO BE THROWN INTO BANKRUPTCY.—An im- 
portant question is now agitating the business community: Can an indorser of 
notes, whose liability has become fixed by reason of notice to him of protest of 
notes for non-payment by the maker thereof, be thrown into bankruptcy if he 
allows fourteen days to elapse without paying the holder of the notes? 

Of the causes for throwing a party into bankruptcy, section 39 of the law 
says: 

“Or who, being a banker, broker, merchant, trader, manufacturer or miner, 
has fraudulently stopped payment, or who has stopped or suspended and not 
resumed payment of his commercial paper within a period of fourteen days, 
shall be deemed to have committed an act of bankruptcy, and subject to the 
conditions hereinafter prescribed, shall be adjudged a bankrupt on the petition 
of one or more of his creditors, the aggregate of whose debts provable under 
this act amount to at least $ 250; provided such petition is brought within six 
months after the act of bankruptcy shall have been committed.” 


Under this clause Mr. Morris LANGspoRF, of this city, by his attorney, 
AuGusTus BINSWANGER, has filed petitions in bankruptcy in the United States 
District Court for the Eastern District of MISSOURI, against the following 
persons: HENRY J. HILLSDORFF (a noted contractor), FRANCIS SALER (a book 
publisher), and JoHN CLEMENS (sail maker), who have indorsed a number of 
notes for CHRISTIAN STAEHLIN, which said notes were protested for non-pay- 
ment. As a great deal of said paper has been issued, and there are many 
holders thereof, the action of the ——-s creditor has caused quite a com- 
motion among the bankers and brokers of this city. 


Hitherto it was the general prevailing opinion among attorneys and bankers 
that an indorser could not be forced into bankruptcy merely for refusing to take 
up notes indorsed by him which had gone to protest, but that the holder could 
only assert his rights by prosecuting his claim in a court of law. 


When the petitions against said indorsers were presented to Judge TREAT, he 
immediately caused an order to be issued to each of said eer returnable on 
the 25th instant, for them ‘“‘ to show cause why they should not be adjudicated 
bankrupts.” 

The issuance of these orders to show cause seems to indicate Judge TREAT’S 
views on the subject, that the indorsers of notes come within the purview of 
that section of the bankrupt act. Business men who hitherto have been very 
free in the lending of their name to commercial paper to give it credit will no 
doubt be very careful hereafter for whom they indorse, when a failure to pay on 
the og of the makers of the notes can call into play the powerful machinery 
of the bankrupt law to crush them, as well as the makers of the notes, out of 
the financial world.—St. Louis Democrat. 
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DISSOLVED OR DISCONTINUED. 
[ Monthly list, continued from Sept. No., page 234. ] 


NEW YORK CITY. 
Suspensions, September 13th to 2 th. 


National Bank of the Commonwealth. Amos M. Kidder. 
National Trust Company. Kenyon Cox & Co. 
Union Trust Company. Ketchum & Belknap. 
George B. Alley & Co. Jacob Little & Co. 
Beers & Edwards. W. G. Moorehead & Co. 
Brown, Wadsworth & Co. Miller & Walsh. 
Theodore Berdell. Peter M. Myers & Co. 
Henry Clews & Co. Marvin & Brothers. 

W. E. Connor. Thomas Reed & Co. 
Jay Cooke & Co. E. D. Randolph & Co. 
Day & Morse. S. H. Smith & Seaver. 
Fisk & Hatch. Saxton & Rogers. 

Fitch & Company. Taussig, Fisher & Co. 
Fearing & Dellinger. Vernam & Hoy. 
Greenleaf, Norris & Co. W. H. Warren. 

Hay & Warner. White, Defreitas & Rathborne. 
Edward Haight & Co. Whittemore & Anderson. 
Howes & Macy. Charles G. White & Co. 
Eugene J. Jackson. Williams & Bostwick. 
Lawrence Joseph. 


ARKANSAS.—S. H. Tucker, Little Rock, (suspended). 

D. C.—First National Bank, Jay Cooke & Co., Washington, (suspended). 

ILLINOIS.—Franklin Bank, (suspended ); Grocers’ Bank, Chicago, 

Iowa.—W. H. Hager & Sons, Marshaltown, (succeeded by City Bank); 
Burrowes & Cowles, Osceola, (succeeded by George H. Cowles); City Savings 
Bank, Burlington, (fuiled). 

Kansas.—James Streeter & Co, Junction City, (consolidated with First 
National Bank). 

KENTUCKY.—Parker & Fosdick, Louisville, (discontinued business. ) 


MARYLAND.—R. W. Cox & Co., Baltimore; Brown, Lancaster & Co., 
Baltimore. 
MICHIGAN.—Miller & Webster, Ann Arbor, (failed). 


MinnEsota.—W. F. Dickinson, Redwood Falls, (succeeded by Bank of Red- 
wood Falls). 

MissourRI.—Taussig, Gempp & Co., St. Louis, (failed). 

New YorkK.—First National Bank, Adams, (succeeded by Hungerford 
National Bank); Thomas Squires & Son, Albany, (suspended) ; O. C. Wheeler, 
Farmers’ Village, (now Wheeler & Peterson); Bryan & Ransom, Richfield 
Springs, (suspended). 

PHILADELPHIA.—Jay Cooke & Co.; E. W. Clark & Co.; Union Banking 
Co.; Charles P. Bayard; H. H. Bull; De Haven & Brother; Henry H. Douglass; 
Henry L. Fell; Gilbough, Bond & Co. ; T. C. Knight; John P. Lloyd; George H. 
North; J.S. & H. E. Yerkes. (All suspended.) 


PENNSYLVANIA.—Powell & Co., Williamsport, (suspended); Brown & Gray, 
Wilkesbarre. 
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TENNESSEE.—Merchants’ National Bank, Memphis ; Jackson Insurance Co., 
Memphis, (both succeeded by State National Bank). 


TExaS.—Norsworthy & Co., Jefferson, (suspended). 


VireiniA.—The Dollar Savings Bank, Richmond; Isaacs, Taylor & Williams, 
Richmond ; the Merchants’ National Bank; Planters and Mechanics’ Bank ; 
People’s Savings Bank; and First National Bank—all of Petersburg. 


WASHINGTON TER.—Puget Sound Banking Co., Seattle ; Phillips, Horton & 
Co., Seattle, (succeeded by Dexter, Horton & Co.). 


CaNADA.—H. J. Morse & Co., Toronto. 


Texas.—The announcement in our last number that the banking house of 
ERASTUS JONES, at Jefferson, had discontinued business, was incorrect. Mr. 
JoNES has obtained the charter for a National bank at that point, but does not 
intend, for the present, to avail himself of its privileges. 


CHANGES OF TITLE. 


First National Bank of St. Louis to Empire Bank. 
Metropolitan Bank “ « © Bank of St. Louis. 
National Loan Bank “ "= ** Continental Bank of St. Louis. 


Lonpon, Sept. 24.—The house of Clews, Habicht & Co. decided to suspend. 
They called in their solicitor, and after a consultation, decided to suspend pay- 
ment. Their liabilities on account of Henry Clews & Co. are £ 240,000. Their 
other liabilities are £ 64,000. They have assets sufficient to meet their own lia- 
bilities, but not those of Henry Clews & Co. Liquidation of affairs depends 
upon the condition of the New York house. The London house has not lost a 


penny. 





THE NEW TRADE DOLLAR.—The establishment of the trade dollar by the 
UNITED STATES appears to have excited considerable alarm in MEXICO, on account 
of its probable successful competition in the Asiatic markets with the Mexican 
dollar, and lead the Mexican Congress to immediately pass a decree restoring the 
dies in use prior to November, 1867. It — that the die in use since 1867 
contains some alteration which rendered the new dollar less popular in CHINA 
than the one so long in use. Although the Chinese are opposed to innovations, 
it is not likely that the mere devices on a coin will give it preference over 
another. The question will be as to which dollar contains the most pure silver. 
The following comparison will show the standard of pure silver of the several 
silver dollars known to the commerce of the East, including the lately existing 
United States dollar: 

Weight, Pure Silver, 
Dollar. Gre. Troy. Fineness. Grs. Troy. 
Mexican 417.15-17 .... 902.7-9 ...- 3774 
Japanese Yen... 416 er 900 aoe 375.410 
Late American. 4123 aad 900 setae 3714 
U.S. Trade... - 420 — 900 BEE: 378 

It will be thus seen that the new trade dollar contains 3 of a grain more of 
pure silver than the Mexican dollar, which, together with the fact that this coin 
will be made to conform very closely to standard, both as respects fineness and 
weight—which cannot be said of the Mexican dollar—it will possess a decided 
advantage over its competitor. 
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NEW BANKS, BANKERS AND SAVINGS BANKS. 


(Monthly List, continued from September Number, page 233.) 
NEW YORK CITY. 


Day & Heaton, 29 New. J. W. Post, 3 Hanover. 
David Groesbeck & Son. 


Place and State. Name of Bank. N. Y. Correspondent. 


People’s Savings Bank Donnell, Lawson & Co. 
C. G. Hathaway Kountze Bros. 
Kountze Bros. 


German-American Savings Bank. 
Home Savings Bank 
Market Sav. & Exch. Bank 
Security Savings Bank 
A. W. Gilmore. First National Bank. 
» Voswinkel & Co Schulz & Ruckgaber. 
Howes & Macy. 


Canton, P Allen, Stephens & Co. 
Lincoln, First National Bank 

Marshall, Eagle Insurance Co. Bank & 

Newman, “ ........ Z. S. Pratt Ninth National. Bank. 


Ellittsville, IND...... F. E. Worley Winslow, Lanier & Co. 


Marshaltown, Towa. -City Bank Gilman, Son & Co. 
Osceola, « ..George H. Cowles Saunders & Hardenberg. 
Strawberry Point,“ “ .. Lovell, Corbett & Co pabntas a 

Traer, -- Brooks & Moore Allen, Stephens & Co. 
Waukon, « ..L. W. Hersey. Gilman, Son & Co. 


Beloit, Kansas.F. H. Hart Imp. & Traders’ Nat. B’k. 
Cottonwood Falls,“ N. J. Swayze Northrup & Chick. 
Oskaloosa, “ Henry biaabtd & vies Northrup & Chick. 


Caseyville, Ky Duncan, Sherman & Co. 
Baltimore, Mp ies ...--.-Kountze Bros. 


Redwood Falls, MINN.Bank of Redwood Falls Imp. & Traders’ Nat. B’k. 

St. Paul, « Farmers & Mechanics’ Bank... Imp. & Traders’ Nat. B’k. 
, “German-American Bank Imp. & Traders’ Nat. B’k. 
” “ Savings Bank of St. Paul Amer. Exch. Nat. B’k. 


St. Louis, Mo Bank of North America Hanover National Bank. 
- ” Guardian Savings Bank 


- Hibernia - Nat. B. of the Republic. 
Northwestern oti Bank ...Chatham National Bank. 
Unionville, “ ....... J. N. Conger, (Putnam Co. B’ k)Allen, Stephens & Co. 


Bannack City, Mon. . Isaac Roe & Bro Kountze Bros. 
Kearney Junc., NEB.C. W. Dake Kountze Bros. 
Lockport, N. Y Lockport Banking Association..-Corn Exchange Bank. 


’ 
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Place and State. Name of Bank. N. Y. Correspondent. 
Pittsburgh, Pa Anchor Savings Bank Allen, Stephens & Co. 

- = Germania Savings Bank SSaeaaiss 
Alleghany, Nation’s Savings Bank Soisaies it 
Annville, Deposit and Savings Bank. ....Union Bank’g Co., Phila. 
Ashley, Ashley Savings Bank Union Bank’g Co., Phila. 
Dillsburg, Dillsburg Bank Union Bank’g Co., Phila. 
Newport, Br. Farmers’ B’k of Millerstown.Union Bank’g Co., Phila. 
Slippery Rock,“ Centerville Savings Bank Ninth National Bank. 
Williamsport, “ E. L. Piper & Sons Union Bank’g Co., Phila. 
Wilkesbarre, “ People’s Bank Im. & T. & Hanover N.B. 


Memphis, TENN. -...State National Bank..-..... . -.--Metropolitan Nat. B’k. 
Jackson, Jackson Savings Bank Donnell, Lawson & Co. 


Cuero, TEXAS. ......H. Seeligson & Co Ninth National Bank. 
Salt Lake City, Uran.Chas. E. Pomeroy Kountze Bros. 
Milwaukee, WIs. ....James B. Turck Gilman, Son & Co. 
London, CANADA....Dominion Sav. & Ins. Soc 


FINANCIAL CHRONOLOGY. 
[Continued from September No., page 232. | 
AUGUST. 


Death of Davip HoaDLEy, aged 67 years, formerly Vice-President of the 
AMERICAN EXCHANGE BANK. 

—_ — BANK building, Post-office, etc., at Eaton, O., destroyed 

re. 

Defaleation in the ALBANY NATIONAL EXCHANGE BANK. 

Suicide of W. S. Boyce, President First NATIONAL BANK of Lynn, Mass. 

Suicide of J. H. RosenQquestT, aged 35 years, Cashier of the First Na- 
TIONAL BANK of Tarrytown, N. Y. 

Loan of $500,000 by the Panama R. R. Co. to the Pacific Mail 8S. S. Co. 
for one year. 

Fraudulent bonds of the Hudson River and N. Y. Central R. R. Co. dis- 
covered in Wall Street. 


SEPTEMBER. 


Sale of $ 1,500,000 gold by the Treasury, at 115.50 to 115.65. 

Death of C. A. LAMONT, broker, by accident, N. Y 

Suspension of N. Y. Warehouse and Security Co.; capital $ 1,000,000. 

Premium on gold reduced to 114. 

Payment by GREAT BRITAIN of indemnity to UNITED STATES, $15,500,000. 

Sale of $ 1,500,000 gold by the Treasury, at 111.26 to 111.61. 

Failure of KENyoN, Cox & Co., brokers, Wall Street. 

Suspension of N. Y. and Oswego Midland R. R. Co. 

Sale of $ 1,500,000 gold by the Treasury withdrawn; suspension of Jay 
CooKE & Co., etc. ; panic in stocks. 

Suspension of Fisk & HaTcu, and others; stock panic continued. 

Suspension of Union Trust Co., National Trust Co., NATIONAL BANK, 
COMMONWEALTH, etc., and the UNION BANKING Co., Phila. ; purchase 
of bonds by the Treasury, $ 2,467,000, at 109 to 111. 

Panic somewhat quieted. 

Suspension of HENRY CLEWS & Co., New York, and of three banks in 
Petersburg, VA.; panic renewed. 

Suspension of HowES & Macy, New York. 

Sale of $ 1,500,000 gold by the Treasury (withdrawn). 


cee ae eee eee ee 
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NOTES ON THE MONEY MARKET. 


New York, SEPTEMBER 25, 1873. 
Exchange on London, at sixty days’ sight, 105% @ 105% for gold. 


The month of September, 1873, will be long remembered by financial men as one of 
the most disastrous of the present century. We are compelled to record the suspen- 
sions of numerous banking firms hitherto considered among the most wealthy and 
substantial in New York, Philadelphia and other cities. The series of disasters began 
on the 18th inst. by the suspension of Messrs. Jay Cooke and Co., New York and 
Philadelphia, followed on the 19th by that of Messrs. Fisk and Hatch, and on tiie 20th 
by those of the National Bank of the Commonwealth, the Union Trust Company, the 
National Trust Company and others. 

The su<pensions of leading stock brokers are the results of too extended business and 
of sudden and heavy calls from their creditors, while the ordinary channels for the nego- 
tiation of stocks and bonds were temporarily closed. Possessing ample securities to 
meet their liabilities, it is to be hoped that the suspended firms, or a large portion of 
them, will be able to resume business shortly. 


In the meantime, the losses and inconvenience created to the country correspond- 
ents of the suspended firms will be very serious. The return of drafts under protest, 
and the immediate transfer of collection paper from failed firms to new ones will give 
serious trouble to a large number of country bankers and their customers. 

The present is a lesson to country bankers which they will take advantage of, by 
dividing hereafter their New York accounts and retaining more at home. The under- 
tuking by city bankers to pay interest on country balances is the most fruitful of disas- 
ters. It was one of the leading causes of trouble in the panic of 1857, and if persisted 
in will always lead to losses, because in a time of stringency the funds are loaned out 
“on call,” and cannot at all times be realized. If these country balances could be 
more largely kept on hand in the city banks, instead of being loaned out, it would be 
better for all parties. 

The suspension of the trust companies was unlooked for. These institutions were 
not created to be used as ordinary banks of deposit. The legislature intended that 
they should be used for trust funds and for deposits on time, and for deposits not sub- 
ject to immediate call. Every trust company and every savings bank should receive 
deposits only on one condition, viz. : a notice of ten to thirty days of withdrawal. 


These institutions receive deposits mv TRUST, and are supposed to invest on bond 
and mortgage and on reliable securities, and in such forms that the latter may be 
readily converted at the end of a month’s notice, at least, otherwise the aims and 
objects of a savings bank are defeated. The latter should be made by written 
contract with depositors, secure from any sudden demand in consequence of a panic. 

Fortunately for the savings institutions of this city, they hold thirty-three millions 
of government bonds and sixty millions in reliable stocks and bonds. 
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It would be difficult, under the existing phases of the money market, to give cor- 
rect quotations of the current rates for money. Confidence (for a short time only, we 
hope) is lessened, and capitalists are wary in their investments. Ilence large holders 
of bonds and shares find extreme difficulty in placing them at reasonable rates. The 
losses by those parties who have been compelled to sell out under the Stock Exchange 
rules have been not only enormous, but ruinous, in order to meet ‘‘ demand loans.” 


One of the most lamentable results of the revulsion in the money market, is the 
stoppage (temporary only, we hope) of numerous manufactories, owing to the want 
of the ordinary banking aid. This stoppage of a half million of operatives is 
equivalent to a loss of a million of dollars per day. 


The settlements between the bahks are again promptly made, and the financial 
machinery of these institutions appeared to be working smoothly. There is no 
prevailing rate of interest for call loans ; the transactions in this way continued to be 
made upon terms of mutual agreement between the parties interested. The Loan 
Committee of the Clearing-house Association have decided to issue an additional 
$10,000,000 of loan certificates ; these are available for the immediate use of the 
banks, connected with the Association. The Clearing-house Committee issued 
$ 2,500,000 in loan certificates, 24th, making a total thus far of $12,500,000. The 
banks have also agreed to buy up ten millions of government bonds of individual... 
holders ut the value say of three or four per cent. above the government price, and 
turning them into the Treasury at their own cost, draw out the greenbacks for the 
public use. The Assistant Treasurer purchased $2,611,750 United States 5-20 six 
per cent. bonds to-day at his previously established rates. 


The banks of New York city have sustained fully the heavy demands upon them, 
by a wise policy of assisting those most hardly pressed, resulting in the suspension 
of one bankonly. We reproduce the leading items for the year 1878 and prior 


years : 
Legal Weekly 
1867. Loans. Specie. Tenders. Circulation. Deposits. Clearings. 
Jan. 5 ....% 257,852,460 .. $ 12,794,892 . .$ 65,026,121 . — 779 ..$ 202,533,564 .$ 466,987,787 
Jan. 4,’68.. 249,741,297 .. 12,724,614 .. 62,111,201 .. 34,134,391 .. 187,070,786 .. 483,266,304 
Jan. 4, '69.. 259,090,057 .. 20,736,122 .. 48,896,421 .. 34,379,609 .. 180,490,445 .. 585,304,799 
Jan. 3,'70.. 250,406,387 .. 31,166,908 . 45,034,608 .. 34,150,887 .. 179,129,394 .. 399,355,375 
- 31,611,330 .. 56,815,254 .. 33,070,365 .. 219,083,428 .. 562,736,404 
. 263,417,418 .. 20,028 846 .. 45,245,358 .. 32,153,514 .. 188,238,995 .. 467,692,982 
296,237,959 .. 16,526,451 .. 71,348,828 .. 30,494,457 .. 243,308,693 .. 561,366,458 
,'72.. 270,534,000 .. 25,049,500 .. 40,282,800 .. 28,542,800 .. 200,409,800 .. 541,802,964 
. 22,795,500 .. 54,951,400 .. 27,416,100 .. 232,387,900 .. 485,973,837 
. 277,720,900 .. 19,478,100 .. 41,165,400 .. 27,613,800 .. 203,808,100 .. 642,834,841 
- 18,612,200 .. 45,802,100 .. 27,501,000 .. 217,168,500 .. 661,411,941 
281,344,900 .. 16,370,500 .. 40,724,000 .. 27,601,300 .. 202,066,100 .. 818,260,202 
+ 273,534,000 .. 15,664,400 .. 34,940,500 .. 27,715,800 .. 187,687,000 .. 780,498,463 
. 270,721,100 .. 18,677,800 . 40,051,700 .. 27,564,400 .. 196,471,900 .. 698,038,785 
. 19,482,000 .. 44,332,300 .. 27,447,100 .. 208,136,500... 454,272,030 
286,905,800 .. 33,551,400 .. 48,168,000 .. 27,276,200 .. 232,369,400 .. 478,571,386 
... 289,389,100 .. 31,249,300 .. 49,957,100 .. 27,225,100 .. 239,118,300.. 547,225,952 
289,986,200 .. 30,272,200 .. 50,030,500 .. 27,188,000 .. 238,840,900 .. 465,712,370 
290,758,100 .. 29,820,000 .. 49,002,300 .. 27,223,500 .. 237,123,100 .. 420,989,756 
292,614,000 .. 27,644,100 .. 47,540,100 .. 27,222,700 .. 234,857,300 .. 431,024,238 
289,931,800 .. 25,144,200 .. 45,532,400 .. 27,214,400 .. 227,691,300 .. 449,504,644 
. 288,883,000 .. 23,095,200 .. 44,729,300 .. 27,281,900 .. 220,390,300 

288,374,200 .. 21.767,000 .. 38,679,900 .. 27,355,500 .. 212,772,700 .. 
284,536,200 .. 20,442,300 .. 36,717,200 .. 27,383,400 .. 207,317,500 .. 548,295,978 
. 278,421,700 .. 18,844,600 .. 34,307,900 .. 27,414,200 .. 198,040,100 .. 654,392,916 
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From this statement, it appears that the loans were at their largest aggregate about 
the mid Ile of August. The pressure from outside quarters and from City sources 
compelled the banks to reduce their volume of loans from 292 millions to 278 millions 
—their legal tenders having been reduced to 34 millions. 

Compared with former year the leading columns were as follows for the third 
week in September : 

Legal 
Loans. Specie. Tenders. Circulation. Deposits. 
280,845 300 ..$ 12,399,500 ..$ 44,467,000 ..$ 27,668,100 . .$ 201,127,800 
309,164,700 . 9,572,100 .. 58,428,300 .. 30,201,200 .. 237,127,400 
267,087,617 14,670,724 .. 49.417,936 .. 32 733,046 .. 191,066,202 
263,441,228 .. 13,968,481 .. 50,025,081 .. 35,996,081 .. 180,230,793 
271,273,544 .. 12,603,483 .. 69,587,516 .. 34,050,771] .. 202,068,334 
251,918,751 .. 9.496163 .. 55,991,526 .. 34,147,269 .. 181,439,410 
269,807,383 . 7,643,980 .. 87,826,021 .. 29,213,350 .. 223,336.785 
221,818,640 13,643,182 .. 57,665,674 .. 10,645,697 .. 183,830,716 
185,896,837 .. 19,671,131 .. —— 4,187,828 .. 145,816,096 
206,442,874 30,064,614 ..  —— .. 5,375,586 .. 182,653,494 
165,057,113... 38,325,587 .. ——— . 9,900,112 .. 157,914,771 


The banks are paying out no currepey except on checks for small sums. All trans- 
actions are made by checks certified as “‘ good ” through the clearing-house. 


Sterling exchange is almost unsaleable. Good mercantile bills have sold as low as 
102 during the present week. The most injurious effect upon the interests of the 
country at large is from the blockade now existing in the negotiation of bills against 
shipments, both foreign and domestic. It is to be hoped that means to obviate this 
difficulty may speedily be found. 


Gold is selling at 1114 @ 115£, but for actual legal tenders in hand a rate lower by 
about three per cent. may be quoted. 


The Philadelphia banks have been under a pressure in the month of September, 
and have generally stood well against the demands of their creditors. The only 
suspension reported among the incorporated banks is the Union Banxine Company, 
corner of Chestnut and Fourth Streets, capital $200,000. We append their state- 
ments, with the usual comparison : 


Loans. Specie. Legal Tenders. Circulation. Deposits. 


Jan. 4, 1868 $5,002,304 .... $235,912 .... $16,782,432 .... $10,639,000 .... $36,621,274 
“ 4,1869..... 50,716,999 .... 252,483 .... 13,210,397 .... 10,593,719 .... 38,121,023 
3, 1870..... 51,662,662 .... 1,290,096 .... 12,670,198 .... 10,568,681 .... 38,890,001 
51,861,827 .... 1,071,528 .... 12,653,166 .... 10,813,212 .... 38,660,403 

55,631,723 .... 1,069,585 .... 11,228,988 .... 11,348,851 .... 42,049,757 

59,659,324 .... 228,938 .... 13,952,002 .... 11,345,868 .... 50,021,793 

Jan. 6, 1873..... 55,370,011 .... 424,458 .... 10,576,155 .... 11,331,579 .... 40,861,114 
Feb. 3, “ 57,062,437 .... 352,775 .... 10,599,532 .... 11,370,253 .... 42,120,451 
Mar. 3 56,867,858 .... 271,544 .... 9,917,655 .... 11,389,972 .... 41,495,605 
April7, 57,075,617 .... 130,936 .... 9,663,471 .... 11,475,119 .... 40,124,310 
May 5, “ ..... 59,006,414 .... 238,944 .... 11,641,739 .... 11,438,679 .... 45,177,200 
June 2,“ ..... 61,135,011 .... 116,089 .... 15,377,993 .... 11 434,591 .... 51,833,223 
July 7, - 60,480,403 .... 322,626 .... 14,513,757 .... 11,431,847 .... 48,200,545 
Aug. 4, 59,923,183 .... 356,531 .... 15,287,709 .... 11,444,767 .... 48,255,437 
* 95, 59,714,370 .... 210,215 .... 13,391,000 .... 11,450,378 .... 45,395,053 

_ Sept. |, 59,317,093 .... 208,580 .... 13,348,119 .... 11,454,680 .... 45,089,892 
“3, 58,254,221 ... 205,780 .... 13,608,988 .... 11,440,920 .. . 44,697,137 
“45, 2... 59,007,671 .... 271,973 .. . 13,179,110 ... 11,476,794 .... 44,369,277 
99, ..... 58,109,410 .... 258,965 .... 12,492,254 .... 11,473,843 .... 43,018,525 
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The banks of Boston have stood safely throughout the excitement of the past few 
days. An active demand for money has prevailed in Boston for some weeks, ani! a 
steady reduction of balances is shown by the reports as below: 


Loans, Specie. Legal Tenders. Circulation. Deposits. 

Jan. 6,.1868.... $94,969,249 ... $1,466,246 ... 3 15,543,169 ....$ 24,626,559 ....8 40,856,022 
Jan. 4,1869.... 98,423,644 .... 2,203,401 .... 12,938.342 .... 25,151,340 .... 37,538,767 
Jan. 3,1870...4 105,985,214 .... 3,765.347 .... 11,374,559 .... 25.280.893 40,007,225 
Jan. 2,1871.... 111,190,173 .... 2,484,536 .... 12,872.917 .... 24,662,209 .... 46,927,971 
July 3 119,152,159 .... 1,441,500 .... 13,117,482 .... 24,816,012 .... 50 693,067 
Jan. 1, 1872.... 115,878,481 .... 4,469,483 .... 9,602,748 .... 25.715,976 - 46,994,488 

112 164.800 .... 2,740,100 .... 9,471,800 ....  24,877000 .... 48,875,500 


The deposits (after this date) include the amount due to other banks. 
Jan. 6, 1873... 122,872,700 .... 2,075,400 .... 11,122,500 .... 25,614,400 .... 74,113,500 
125,088,700 .... 2,253,300 .... 11,507,300 .... 25,485 800 .... 77,272,500 
- 1,015,100 .... 11,185,600 ... 25,457,500 .... 74,833,700 
.... 922,600 .... 8,939,300 .... 25,519,400 .... 64,623.200 
117,501,100 .... 1.401,]00 .... 9,191,600 .... 25,625,700 .... 45,809,400 
117,959,600 .... 1,269,200 .... 11,406,800 .... 25.445,100 .... 69.422.800 
122,947,000 .... 1,935,400 .... 11,267,600 .... 25,487,700 .... 73,218,900 
123,617,400 .... 1,536,000 .... 10,955,600 .... 25.550,000 .... 71,110,300 
123,200,800 . 1,042,800 .... 10,671,900 .... 25,451,400 .... 68,745,400 
123.417,600 .... 1,121,500 .... 10,733,200 .... 25,490,200 .... 68,625,500 
124,068,000 .... 1,006,300 .... 10,071,300 .... 25,544,500 .... 67,662,400 
123,523,800 .... 1,238,500 .... 9,016,300 .... 25,611,500 .... 64,837,700 
122,108,000 .... 1642900 ... 8,418,600 .... 25,682,400 .... 61,822,200 


A special meeting of the Clearing House Association was held September 24th, and 
it authorized the Loan Committee to issue an additional ten millions of loan certifi- 
cates to the associated banks. The following resolutions were unanimously adopted : 


1. That all checks, when certified by any bank, shall be first stamped or written, 
‘* payable through the Clearing House.” 

2. That, in order to supply the public demand for legal-tender notes, and to renew 
impaired contidence, the Clearing House Committee be authorized to purchase any 
part of $10,000,000 of United States bonds, and to procure the redemption of the samé 
by the Secretary of the Treasury: the loss or cost of the transaction to be divided 
among the New York Associated Bunks, pro rata of the amount of their deposits 
respectively, as shown by the returns of last week ; and that the Committee be author- 
ized to assess the share of each bank by drafts in the u-ual manner. 

3. That each member of the association con-ider himself a special committee to 
ascertain where such bonds can be had, to invite participation in this effort of every 
institution and individual in the community, an1 to report to J. D. Vermilye, chair- 
man, to-day. 

4. That the President of the United States and the Secretary of the Treasury be 
solicited, by telegraph, by the chairman of this association, to prepay the outstanding 
United States bonds which are due on January 1, 1874. 

5. That, whereas, the banks composing the Clearing House Association, in order to 
allay public excitement and to restore impaired confidence, have united together by 
combining and averaging their aggregate resources, and, for that end, have generously 
relinquished for the common good whatever superiority in position any of them pos- 
sessed over their associates ; and, 

Whereas, it would be manifestly unfair that any member declining to participate 
tully in the arrangements should derive fictitious credit and reputation in the business 
of the community by our self-sacrifice, therefore, 





328 Notes on the Money Market. [October, 


Resolved, That any member so conducting itself shall be reported to the manager 
of the Clearing House, who shall forthwith consider it expelled from this association, 
and checks upon it shall be drawn by presentation immediately, through a special 
agent appointed by him for that purpose on behalf of the whole number. 


As we go to press, the telegraphic reports from the principal cities in the United 
States show that their banks are resorting to the expedient introduced by the banks of 
New York. Loan certificates are used to facilitate the settlement of daily balances in 
the bank clearing-houses; and there is generally a refusal to pay out legal-tender 
notes, except in very moderate amounts. The want of general confidence, so strik- 
ingly shown in this city, has put the banks upon the defensive ; with what results to 
the business of the country we are but beginning to see. With an abundant wealth of 
grain and cotton ready to be poured upon a waiting market, the sudden stoppage ot 
the machinery of commerce now threatens disaster to the mercantile interests. ‘The 
flow of currency usual at this season, from New York to the West and South, in pay- 
ment for produce coming forward, is completely stopped, and business in the staples 
of the country at a stand-still. 

To show the more plainly how far are the causes of the existing panic from any 
want of real prosperity in the country at this time, we add the statements of our im- 
ports and exports at this port, an exhibit the most flattering that has been made tor 
years past: 


Foreign Imports at New York for Eight Months from January 1. 
1871. 1872. 1873. 
Entered for consumption $ 143,664,064 ........ 141,994,041 127,800 842 
Entered for warehousing 102,483,304 138,#45,932 91,817,219 
19,875,945 ........ 30,149,545 ........ 62,293,994 
5,255,087 2,914,438 3,025.231 


Total entered at port $ 271,278,400 $ 313,903,956 $ 284,937,286 
Withdrawn from warehouse. . . 85,735,447 112,706,798 ... .. 86,197,069 


This footing is twenty-nine millions less than the corresponding figures for last 
year. 


Exports from New York to Foreign Ports for Eight Months from January 1. 
1871. 1872. 1873. 
Domestic produce $ 146,314,092 $ 139,152 085 $ 181,667,191 
Foreign free goods.......... one 803,155 1,066,046 1,462,560 
do. dutiable 5,324,890 6,765,093 6,323,142 
56,949,735 40,056,476 


Specie and bullion 


Total exports $ 207,931,741 $ 203,932,949 $ 229,509,369 
do. exclusive of specie....... 152,442,137 146,983,214 ........ 189,452,893 


The statement for eight months shows an increase ef forty-two and a-half millions 
in the exports, and a decrease of twenty-nine millions in the imports at this single 
port. If this proportion holds true of the other ports, we have had reason to expect 
the balance of trade svon to be very largely in our favor. 





